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Court Invalidates Part of 1.C.C. Order in ‘Ogden Gateway Case’ 


U.S. court at Omaha, in 2-to-1 decision, 
holds Commission’s order not valid to ex- 
tent it requires establishment of through 
routes and joint rates between Union Pa- 


cific and Denver & Rio Grande Western on 
certain traffic moving from northwestern 
area to points east of Denver, Pueblo or 
Trinidad. Effective date of order postponed. 


Pages 15 and 67 


Registrations at Trucking Association’s Convention Total 2,100 


Conferences affiliated with national asso- 
ciation hold sessions, elect officers on 
second and third days of five-day A.T.A. 
meeting. Speakers include Commissioner 
Tuggle, of I.C.C.; Senator Potter, of Michi- 


gan; J. A. McDonnell, of General Account- 
ing Office transportation division; A. G. 
Anderson, oil company traffic executive. 
Subjects of discussion include mail con- 
tracts, reciprocity, trailer interchange. 


Page 17 


Short Line Association Formulates Legislative Policies for ‘55 


Annual convention in New York attended 
by representatives of 137 member lines. 
Outlook for government action on trans- 


port questions discussed. Several interstate 
commerce act amendments advocated. 
Hood is reelected as association president. 


Page 23 


Government Aid for Railroads Proposed at N.D.T.A. Convention 


Addressing National Defense Transporta- 
tion Association, James M. Symes, presi- 
dent of Pennsylvania Railroad, suggests 
that railroads, instead of urging removal of 
subsidy from their competitors, seek ‘equal 


opportunity’ through refund of transpor- 
tation taxes and by other means. Defense 
transport planning department in Office 
of Defense Mobilization proposed. E. G. 
Plowman reelected as president. 

Page 29 


Motor Carrier Claim Group Urges Speed on Loss-Damage Claims 


Northeastern conference, in fall meeting, 


adopts resolutions urging truck lines to 


expedite settlement of claims and advo- 


cating shipper cooperation in efforts to 
reduce such expense. Ideas for preventing 
damage to shipments presented. 

Page 35 


Aviation Group Asks Study of Rail Advantages for Public Use 


Air Transport Association says, in letter 
to Cabinet Committee on Transport Policy, 
that rail problems should be solved by 
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means other than raising cost of using air 
service, argues against user charges, and 
opposes rail views on regulation. 
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BLOWING UP A STORMY AGE... 


This is the H-Bomb... blasting away the short- 
spanned atom era of international politics. 


For, make no mistake about it, the H-Bomb in 
its implications differs radically from the A- 
Bomb. Our defense planning in the period 
1946-53 called for a virtual elaboration of the 
fire defense of World War II. The H-Bomb has 
made such thinking obsolescent. 


Evacuation and dispersal now seem to be the 
most practicable protection against bombs with 
a multi-mile radius of primary destruction. 


It would be ideal if plants could be so dis- 
persed that present transportation structures 
so vital to the life of a company could be main- 
tained intact. But, realistically, such will rarely 
be the case. Dispersal in many instances will 
mean drastic changes in the traffic pattern. 


A COMPLETE 


That is why our president, Mr. T. R. Hudd, has 
come forward with the suggestion that our 
government, as well as the leaders of industry, 
utilize the advice and counsel of the freight 
forwarding industry in planning dispersal of 
plants. The large established freight forwarder 
is an old hand at flexible combining of the best 
transport facilities on a nation-wide scale. 


On our part, we welcome inquiries as to any 
phase of transportation associated with the 
relocating of plants here and abroad. 


In addition to domestic LCL movement, 
National Carloading Corporation, through its 
Judson Sheldon and Judson Freight Forward- 
ing Divisions, has had more than 80 years of 
experience in international shipping and in 
the moving of the household goods of in- 
dustrial, government, and military personnel. 


TRANSPORTATION SERVICE 


NATIONAL 
\_ The Best Woy _/ 


National Carloading Corporation 


JUDSON SHELDON DIVISION . JUDSON FREIGHT FORWARDING DIVISION 
HEADQUARTERS: 19 RECTOR STREET, NEW YORK 6, N. Y. 


Serving 30,000 communities through more than 150 stations in the U.S. and agents in principal foreign countr:’s. 
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A GOOD MOVE 


Cal Your Local 
NORTH AMERICAN AGENT 


Executives, technicians, salesmen who must be moved to 
another city often are none too happy about the change. 
But you can make it a happy move by specifying North 
American Van Lines’ complete service. 


North American assures scientific packing, courteous 
drivers, ultra-modern vans, on time delivery anywhere in 
the U. S. A., Canada or Alaska. Proof of performance? 
NAVL long-distance moving volume has increased 400% 
since 1949, now averages a move every 214 minutes. Your 
personnel will like North American service — so will you! 


SEND FOR HELPFUL BOOKLET 


Valuable suggestions on how to move your dis- 
plays, easily, economically on time . .. in new 
ill: strated brochure, just off the press. Phone 
local NAVL agent or write Dept. TW1054 for 
fre~ copy. 










Agents 
hroughout 

U.S.A., 
Canada, 

Alaska 


500 Morale 


OF TRANSFERRED KEY EMPLOYEES! 


NORTH AMERICAN VAN LINES, INC. 
GENERAL OFFICES: FORT WAYNE 1, INDIANA 
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Move trade-show displays with little or 
no crating, in North American padded 
vans. Only departmentalized service in 
the field. Safe, quick, economical! 

























Clean, careful storage while in transit, 
or for temporarily idle office equipment 
or exhibits—another helpful service 
offered by your local NAVL agent. 
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LUXURY LINER LURLINE 
AND 


22 Express Freighter Vessels 









Outbound Sailings to Hawaii 


San Francisco and Los Angeles — weekly 
Seattle and Portland — every 16-19 days 
Pacific Northwest lumber service —every 30 days 
*Atlantic ports — every 10 days 

*Gulf ports—every 20 days 


* 
Homebound Sailings from Hawaii 


San Francisco and Los Angeles —weekly 
Pacific Northwest ports—every 30 days 
*Atlantic ports —every 10 days 
*Gulf ports —every 20 days 


* Matson-Isthmian joint service 


Sailings to and from Australia and 
New Zealand via Tahiti, Samoa and Fiji 


Pacific Coast ports including 
British Columbia — monthly 





Complete Seagoing Refrigeration 


Up to 70,000 tons of refrigerated cargo 
are carried to Hawaii on Matson freighters 
every year. To provide this service ships 
in Matson’s Hawaiian fleet have been 
equipped with complete refrigeration sys- 
tems, to insure just the right temperature 
for all types of perishable products. This 
is one of many special ways in which 
Matson shipping has been designed to 
meet the full range of Hawaii's needs and 
of the shippers who supply her. 


MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 


Offices: San Francisco * Los Angeles * New York * Chicago 
Seattle * Portland * Vancouver, B. C. 
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York-Newark and Buffalo, Cleveland and Chicago, is now expanded to OVERNIGHT SERVICE circ 
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EDITORIAL 


N THE COMPETITIVE STRUGGLE for traffic among 
various types of transportation we are again hearing and 
reading a great deal about the “inherent advantages’ of 
each. We might never have learned to use that phrase had 
it not been that the framers of the national transportation 
policy taught it to us. We might, perhaps, have continued 
to discuss the relative efficiency of one type of carrier or 
another in transporting one type of freight or another—but 
that would have left a lot still open for discussion. Instead, 
the finality of the law, somehow, made us all accept the 
idea that, of necessity, one type of transportation was superior 
to another for a specific purpose—in other words, that each 
type had its inherent advantages which, according to the 
1940 law, it was to be the policy of Congress to ‘‘preserve 
and recognize” through providing and administering “fair 
and impartial regulation of all modes of transportation.” 

Embodiment of such a statement in the law gives it a sort 
of concreteness and immutability. It has fostered the kind 
of thinking that sets up markers and boundaries and cate- 
gories not easily changed even when facts point to their 
mutability. 

There isn’t anything in the phrase ‘inherent advantage,” 
for instance, that indicates the waning of it in one quarter 
and the rise of it in another, based on public demand, on 
the one hand, or on price, on the other. But who will argue 
for a moment that the pattern of freight movement in this 
country has not been modified greatly in the last 14 years by 
the desires of the shippers and by the tariff rates? 

To continue to stress inherent advantages under existing 
circumstances, without understanding that they are not “‘in- 
herent” in the sense in which our forefathers used the adjec- 
tive to describe certain rights in the basic documents of our 
liberties, can lead to some harmful attitudes. If we may use 
an analogy, we may admit that there are ‘inherent advan- 
tages” in atomic power over power derived from burning 
coal, petroleum or falling water; but it would be folly, just 
as surely, to ignore the fact that, under existing circumstances, 
the costs of atomic power bar widespread use of it, as it 
would be to argue, on the basis of what we know, that that 
kind of power will never be cheaper for industrial use than 
the kind that now twirls the little wheels in our meters. 









































vantages in each type that can be preserved only by fair 
' impartial regulation and administration—if we take the 
sta‘ itory statement of national transportation policy literally. 
Ne ertheless, things have happened, even since the policy 
wa. adopted, to indicate that if Congress were to adopt the 
course it seems to have set for itself it would, in effect, 
be .ssessing the user of transportation in order to preserve 
thi: or that inherent advantage. 


___A few years ago it would have been freely admitted, for 
ins ance, that the transportation of heavy manufactured iron 
an. steel forms and articles was a type of traffic the railroads 
were specially adapted to haul—that, in other words, the 
ta roads possessed “inherent advantages” for the hauling 


T ‘HERE would seem to be, in transportation, inherent ad- 
anc 











Inherent Advantages and the Cost of Transportation 





of that freight. Even the highway carriers, not so long ago, 
when the majority of them were still admitting that their 
normal function was to haul merchandise, subscribed to that 
as a fact. It is not necessary to say more about this particular 
trafic. The shift of much of it to the highway carrier is a 
matter of deep regret to the railroads. 


Why did it happen? The railroads still possess inherent 
advantages for hauling heavy freight; truckloads of structural 
steel, however insistent the highway carriers may now be on 
the importance of their ability to deliver them to the site 
of the building or bridge in which they are to be used, 
still don’t look much like normal highway traffic to anyone 
else using the highway. 


_ answer to the why lies quite simply in price. The 
pricing of the transportation of that kind of freight 
didn’t become static, either, when tonnage shifted from the 
rails to the highway. Instead, the railroads, quite naturally, 
made an effort to get it back; and the resulting price competi- 
tion, while not quite so spectacular, has in fact had exactly 
the same effect on transportation as some of the rate wars 
among railroads, in the early days of the century. 

We use the iron and steel traffic merely as an example. 
Examples could be cited in number. What we are trying to 
get at in this discussion is that so far as prices for and rev- 
enue from transportation are concerned, the so-called in- 
herent advantage of one or another type of transportation 
seems to have gone out the window. The trend is, we be- 
lieve, more responsible than anything else for the smaller 
percentage of the sales dollar represented by transportation 
costs today as compared with a quarter of a century ago. 


Highway transportation’s most eloquent advocate, a fort- 
night ago (T.W., Oct. 23, p. 37), pointed out this trend as 
being one of the things most responsible for the poor show- 
ing of all transportation currently. Not only had transporta- 
tion’s share of the sales dollar fallen, he insisted, but transpor- 
tation, for its diminished share, was doing more—there were 
things done by transportation today, and calculated as part 
of the lower percentage, that in the earlier day had been 
included in the costs of production and sales. 


Some of these things have come into transportation be- 
cause of the very flexibility of the motor vehicle as compared 
with the train of locomotive and ‘cars. Whatever has brought 
the change, however, the fact is that under this pressure, 
which may by some be. said to ignore inherent advantages 
and by others merely to prove where the inherent advantage 
lies, the railroads and the highway carriers have arrived at a 
period of dangerously declining revenues—a period that in 
no way accurately reflects the comparatively light falling off 
of business in general. 


Quite obviously, what is needed is a good look at the 
whole transportation pricing system. Unquestionably it 
needs revision; and that doesn’t mean, in any sense, that con- 
sidering the service revisions that ought to accompany it, 
anyone is going to have to pay more for transportation, either 
in dollars or in the percentages referred to. 
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TRAFFIC AND 
TRANSPORTATION 
PERSONNEL 


1. AS NEVER BEFORE, there's a need -- 
for trained traffic and transportation |"! 
E. personnel, skilled in all the technical 
T aspects of the profession. The re- ©. 
. quirements are great... the oppor- >: 
i tunities rewarding. That's why it will. ~ 
ns pay you tO start now an intensive, 
'» practical program of self improve- <. 
*** ment... to enlarge on your experi- 
ence in traffic and transportation... 
* to become better qualified for greater > 
responsibilities «in this vitally im- ©- 
3. portant and growing field. 


‘©The stability and authority of train- <> 
ing at the College of Advanced Traf- 
. fic and the Academy of Advanced — 
‘3 cTraffic will help you gain recognition. ;; 
“of -your competency and ability. A 
*" certificate attesting to your successful 
- graduation will lead to greater op- 
4° portunities and responsibilities. Your 1 
':skilled services are wanted by -ship- 
‘* pers and carriers .. . it’s up to you! 
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Start your: program going now ... 
“*. write for complete details ....no ob- 
_ ligation, of course. 





*° SEND COUPON TODAY 
v=, FOR YOUR COPY. 3 
oo ----- 


Academy of Advanced Traffic 


63 Vesey Street, New York, N. Y. 
1422 Chestnut Street, Philadelphia, Pa. 


1 
| | 
| 
| College of Advanced Traffic | 
| -22. W. Madison St.—Chicago 2, 1. | 
| Please send me a free catalog outlining your | 
| resident training program in | 
| 5 New York, 1 Chicago, 1) Philadelphia | 
(CO ! only went details about the home I 
study plan. 
| 

| 

| 
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Name 


Senden eee eeeeeeeeneeeeeeeeeeeeeeeeeseeeneeeeseeeeetes 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. Ny 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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In this column will be published answers to questions relating to traffic, of general reader interes, 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


complex for the kind of investigation herein contemplated. 


specialist in interstate transportation, who is a member of our special service department, wil! furn) Questic 
references to regulations and decisions and will answer questions of application of tariff schedules we h 
We do not desire to take the place of the traffic man, but to help him in hj d bill 
The right is reserved to refuse to answer ay an dit 4 

question that does not seem to be of general interest or that may appear to us unwise to answer or tx nding 
mon m«< 

mand 


Freight Bills— 
Information to be Shown Thereon 


Question—Pennsylvania 


We would appreciate your citing and 
quoting from pertinent Interstate Com- 
merce Commission reports, if any, as to 
the destination carrier’s responsibility 
for furnishing complete information on 
freight bills at the time of delivery, rela- 
tive to movement of the shipment, junc- 
tions and through freight charges. 


Answer 


See the Commission’s reports entitled 
In the Matter of Freight Bills, 29 I.C.C. 
496 and 38 I.C.C. 91. In the first report 
the Commission said: 

“Freight bills may be said to have 
three functions, namely, (a) to serve as 
a receipt to the consignee or consignor 
and as prima facie evidence of the pay- 
ment of the transportation charges; (b) 
to serve as a receipt to the carrier and 
as prima facie evidence of the delivery 
of the property; and (c) to serve as a 
notice to the consignee of the arrival of 
the shipment. 

“No question fas been made of the 
right of the Commission under section 
20 to prescribe by proper order the 
form and substance of freight bills and 
require their use by carriers. But in 
view of the apparent general concensus 
of opinion among both carriers and 
shippers as to the information that 
ought to appear on a freight bill we 
think it will suffice at this time simply 
to express our approval of the proposed 
form, and also to say that we think it 
@ proper form and one that carriers 
should at once adopt. It is obviously 
the duty of carriers in rendering a bill 
for transportation service to state 
thereon such information as will enable 
the consignor or consignee with the aid 
of the published tariff to verify the cor- 
rectness of the charges which he is 
called upon to pay. A freight bill should 
also show the point of origin, the date 
of shipment, its weight, the route of 
movement (this being shown by indicat- 
ing each carrier participating in the 
haul and the junction points through 
which the shipment moves), the initials 
of the owning carrier and the number 
of the car, an adequate description of 
the property carried, the rate or rates 
applicable to the service rendered, and 
a statement of the nature, amount, and 
points of accrual of each item or charge 
for stoppage in transit, reconsignment, 
switching, drayage, car service, storage, 
or other charge incident to the transac- 
tion. We are convinced that the adop- 


tion by all carriers of such a form wil docume 
go far toward establishing uniformity 





simplicity, and certainty, and that it ao 
general use will remove much of the con. wtacht 
fusion now existing and will minimixf’ +. ; 
the irregularities and injustices which peat 
have heretofore occurred.” notify 
filed 0 

; s the fe 
Tariff Interpretation— bills 0 
Stopping in Transit for Partial Unloading we 
Question—New York ~ 


We would appreciate your opinion as§ been 
to whether or not a through rate would 1p: 
be applicable on a movement from point § act, 
“A” to point “C” with a stop-off at point § nego! 


“B”, when the movement from points § are | 
“A” to “B” is governed by Eastern Cen- § ery 
tral Tariffs and the movement from § orde 
points “A” to “C” is governed by the § dors 
Southern Motor Carrier Rate Conference. Ww 

We are of the opinion that a through § carr 
rate would be applicable from points § Inte 


“A” to “C” or “A” to “B”, but not ap-@ and 
plicable on a movement from point “A” 

to point “C” with a stop-off at point ® An: 
“B”, the reason being that the tariff A 
governing the movement from “A” to | 
“C” does not name rates from “A” tom © ' 
“B”. We feel, therefore, that the correct § 
rate would be the applicable rate in h 
Southern Motor Carrier Conference to -. 
apply from points “B” to “C” and, 0 
similarly, the applicable rate in Eastern po 
Central Motor Carrier Conference would ; 


apply from “A” to “B”. 
Answer Ry 


R 

The tariff in which the through rate iS} 
from point of origin to final destination or 
is published determines whether the B 
shipment may be stopped for partial n 
unloading and the stopping-in-transit 0 
rule in that tariff or the tariff referred t 
to therein determines the applicable rate C 
to apply on the shipment. ‘ 

As we understand it, there is a through ] 
rate from point “A”, the origin of the § . 
shipment to point “C”, the destination 
thereof. If so, this rate will apply in 
the event there is a provision in ‘he 
tariff publishing the through rate or 
reference therein to another tariff pr0- 
viding for the stopping-in-transit at 
point “B”, on the basis of the thro: gh 
rate from “A” to “C”. 

The fact that the tariff publishing *¢ 
through rate from point “A” to point 
“C” does not publish a rate from points 
“A” to “B”, has no bearing on the qu*s- 
tion, as that rate is not a factor to 0e 
considered, except under a tariff pro\i- 
sion providing for the application of 
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e highest of the rates from point to 
rigin to final destination, from point 
origin to the stop in transit point or 
om stop in transit point to final desti- 
ration. See, Stop-Off on Scrap Iron and 
Fee] in South, 231 I.C.C. 458. 
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Question—Ohio 


We have found among freight bills 
and bills of lading turned over to us for 
qudit quite a few order notify bills of 
lading in which rail carriers and com- 
mon motor carriers have neglected to de- 
mand surrender of these negotiable 
documents, properly endorsed. 


For your information, bank drafts, to 
which order notify bills of lading are 
attached, have been paid by the ulti- 
mate consignees who have received the 
merchandise described in said order 
notify bills of lading. Claims have been 
fled on the basis of non-delivery, due to 
the fact that the original order notify 
bills of lading are now in our possession. 
However, these claims have been de- 


orm wil 
iformity 
that its 
the cop. 
Ninimize 
S Which 


fooding clined by the resepective carriers, due to 
the fact that the merchandise described 
in the order notify bills of lading has 
lon as been delivered. 
> Would =n accordance with the Bills of Lading 
n point # act, an order notify bill of lading is a 
t point § negotiable instrument, and the carriers 
points § are liable in damages for making deliv- 
n Cen-§ ery without surrender of the original 
: from § order notify bill of lading, properly en- 
by the & dorsed. 
oremee, Will you please advise whether the 
arough # carriers are liable in damages and cite 
points § Interstate Commerce Commission rulings 
ot ap- § and court decisions. 
at “A” 
point # Answer 
tariff , zy 
A” to A carrier wrongfully delivering goods 
A” to | to @ person not entitled to receive them 
orrect § iS ordinarily liable to the shipper or 
te in — Person entitled to their possession, for 
ce to ® the value of the goods (Pensylvania R. 
and § ©. v. Brown, 111 F. 2d 933; Rountree 
stern § Y- Lydick-Barmann Co., 150 S. W. 2d 
would @ 173, err. dism.; Vaughn & Vaughn v. 
Quincy, O. & K. C. R. Co. 123 S. W. 
2d 569; Babbitt v. Grand Trunk Western 
Ry. Co., 120 N. E. 803; Myers v. American 
Ry. Express Co., 137 N. E. 654; Barr & 
rate # Shoulberg v. Yellow Taxi Corporation, 
ation § 273 N.Y.S. 754; Freedman v. George W. 
the § Bush & Sons Co., 130 A. 263) unless the 
artial misconduct or negligence of the shipper 
ansit § or person entitled to the goods induced 
rred the misdelivery. Such wrongful delivery 
rate constitutes a conversion (Griggs  v. 
Stoker Service Co., 50 S. E. 2d 914; 
ough Estherville Produce Co. v. Chicago, R. I. 
the f & P. R. Co., 57 F. 2d 50; New York & 
t10n P. R. S. S. Co. v. McGowin Lumber & 
yp a Export Co., 284 F. 513: Payne v. Card, 
he 275 F. 26; Interstate Window Glass Co. 
Bd v. New York, N. H. & H. R. Co., 133 A. 
pro- 10°: Pacific Express Co. v. Shearer, 43 
at N. 5. 816; Vandalia R. Co. v. Upson Nut 
igh Co. 101 N. E. 114; Keytone Grape Co. 
V. dustis, 122 N. E. 269; Price v. Oswego 
ne & S. R. Co., 10 Am. R. 475; Norfolk & 
-nt W Ry. Co. v. Aylor, 150 S. E. 252), 
ints reiidering it immediately liable, regard- 
Iss less of a subsequent destruction of the 
be goods by act of God, and irrespective 
Ie oi its good faith in making the delivery. 
of N° question of care arises, for in such 


case the carrier acts at its peril and 
is liable regardless of negligence. Shank 
Fireproof Warehouse Co. v. Harlan, 29 
N. E. 2d 1003; Railway Exp. Agency v. 
Kessler, 52 S. E. 2d 102; Cleveland, etc. 
R. Co. v. Wright, 58 N. E. 559; Fisk 
Rubber Co. of New York v. New York, 
N. H. & H.R. R., 182 N. E. 714. Thus 
a carrier is liable for conversion where 
he delivers the goods to the consignee 
with notice that he is not entitled 
thereto (Atlantic Coast Line R. Co. v. 
Roe, 109 So. 205; Wichita Poultry Co. 
v. Southern Pac. Ry. Co., 198 S. W. 
82), or, delivers to one not the con- 
signee, on the order of the person 
in whose care the goods were addressed, 
but who had no authority to give such 
order (Estherville Produce Co. v. Chi- 
cago, R. I. & P. R. Co., 57 F. 2d 50), 


Move ‘em by Mayflower . 


7 


or changes a consignment billed to the 
order of the shipper to a straight con- 
signment to the person to be notified, 
or makes delivery to one not entitled 
thereto without surrender of the bill 
of lading. Midland Linseed Co. v. Amer- 
ican Liquid Fireproofing Co., 166 N. W. 
573; New York Cent. R. Co. v. Freed- 
man, 133 N. E. 101; Gulf, C. & S. F. 
Ry. Co. v. Buckholts State Bank, Civ. 
App., 258 S. W. 491, 494, reversed on 
other grounds, Com. App., 270 S. W. 
1008; Clarkston First Nat. Bank v. 
Oregon-Washington R. etc. Co., 136 P. 
798. So, where the shipment is made ~ 
under an “order” or “order notify” bill 
of lading, a delivery without requiring 
the surrender of the bill renders the 
carrier liable to the person entitled to 
the goods for the value thereof (Griggs 


.and 


youll earn the praise and grati- 


tude of the people you move for 


your company. 





AERO MAYFLOWER TRANSIT CO., INC. 
INDIANAPOLIS, INDIANA 


MAYFLOWER LONG-DISTANCE MOVING SERVICE— 


America’s Finest 








Know when 
your carload 
will be 

on siding. 
Use 







Dependable schedules 
from siding-to-siding 
Immediate information 
on interruptions and 
reforwardings 


BALTIMORE & OHIO 
RAILROAD | 


Constantly doing things — better! 














v. Stoker Service Co., 50 S. E. 2d 914; 
Morse-Hubbard Co. v. Michigan Cent. 
R. Co., 3 N. E. 2d 93; R. B. George Ma- 
chinery Co. v. New Orleans, T. & M. 
R. Co., 119 So. 432; Keystone Grape 
Co. v. Hustis, 122 N. E. 269; First Nat. 
Bank v. Grand Rapids & I. Ry. Co., 161 
N. W. 859; Kewanee Private Utilities Co. 


v. Norfolk Southern R. Co., 88 S. E. ° 


95), if due to the failure to take up 
the bill. Pere Marquette Ry. Co. v. 
J. F. French & Co., 41 S. Ct. 195, 254 
U. S. 58, 65 L. Ed. 391, reversing J. F. 
French & Co. v. Pere Marquette Ry. 
Co., 171 N. W. 491; Interstate Window 
Glass Co. v. New York, N. H. & H. R. 
Co., 133 A. 102. A delivery under such 
circumstances amounts to a conversion. 
Pere Marquette Ry. Co. v. J. F. French 
& Co., 41 S. Ct. 195, 254 U. S. 538, 65 
L. Ed. 391, reversing J. F. French & 
Co. v. Pere Marquette Ry. Co., 171 
N. W. 491; Missouri Pac. R. Co. v. 
Myers, 293 S. W. 15; Interstate Window 
Glass Co. v. New York, N. H. & H. R. 
Co., 133 A. 102; Keystone Grape Co. v. 
Hustis, 122 N. E. 269; Pennsylvania R. 
Co. v. Greenwald Packing Corporation, 
157 N. E. 809; Norfolk & W. Ry. Co. 
v. Aylor, 150 S. E. 252. The carrier is 
not liable for misdelivery merely because 
he fails to require the surrender of an 
order bill of lading (Pere Marquette 
Ry. Co. v. J. F. French & Co., 41 S. Ct. 
195, 254 U. S. 538, 65 L. Ed. 391, reversing 
J. F. French & Co. v. Pere Marquette 
Ry. Co., 171 N. W. 491; Saugerties 
Bank v. Delaware & Hudson Co., 141 
N. E. 904; Hines v. Scott, 248 S. W. 
663), unless the carrier’s failure to take 
up the bill was the proximate cause of 
the loss suffered by the shipper or the 
innocent holder of the bill. In general, 
a recovery cannot be had for wrongful 
delivery without the surrender of the 
bill of lading, where no damages resulted 
from the misdeilvery (Pisapia v. Hart- 
ford, etc., Transp. Co., 116 N.Y.S. 26), 
as where the consignors have received 
payment for the goods shipped. Nash- 
ville Fourth Nat. Bank v. Nashville, etc. 
R. Co., 161 S. W. 1144. 


Tariff Interpretation— 


Motor Carrier— 
Through v. Combination Rates 


Question—New Jersey 


We have a problem concerning a ship- 
ment of radio transmitting and receiving 
sets originating at Camp Edwards, Mass., 
for direct movement Over our lines to 
Baltimore, Md. 


This shipment was moved direct on a 
through rate, in accordance with the 
provisions of Item 2420 of Middle Atlan- 
tic Conference Tariff No. 15-D and Mid- 
dle Atltntic Conference Tariff No. 20-F. 

We are in receipt of an overcharge 
claim in the amount of $366.00, filed 
against our company by the General Ac- 
counting Office, which is based on the 3rd 
class truckload rating published in Co- 
ordinated Motor Freight Classification 
No. 5, from Camp Edwards, Mass., to New 
York City, N.Y., and the 3rd class truck- 
load rating published in National Motor 
Freight Classification No. 11, from New 
York City, N.Y., to Baltimore, Md. 


It is the government’s contention that 
this shipment should have been billed 
on a combination of rates over New York 
City, viz., 3rd class from Camp Edwards 
to New York City, published by the New 
England Motor Rate Bureau, and 3rd 
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class from’ New York City to Ba ‘imor 
published in a tariff issued by the Midd, 
Atlantic Conference. 

































































Considerable controversy has deve. jm the sh 
oped as a result of this claim. \/e ar 9% News- 
therefore, desirous of obtaining yoy If t 
opinion in connection with this ‘natter  piguov 

obtain 
Answer See 
: Atlant 

In the absence of appropriate tarig 301; V 
provisions to the contrary, @ specific HB (1: 
joint through rate between two points Co. V 
is the only legal rate applicable ove ; 
the route of movement between thoge 
points, even though some combination Rerot 
of intermediate rates may produce ° 
lower charges. See, Quisenberry Feed Re 
Mfg. Co. v. St. Louis-S.F. Ry. Co., 167 
I.C.C. 473; Lawton Glass Sand Co, y, § Ques 
Baltimore & O. R. Co., 155 I.C.C. 341: We 
Kingan & Co. v. Olson Transp. Co., 32 moto! 
M.C.C. 10; and Bell Potato Chip Co. y, hand 
Aberdeen Truck Line, 43 M.C.C. 337. throu 

However, a joint through rate, which restri 
exceeds the aggregate of intermediate riers 
rates, is prima facie unreasonable and natin 
can be overcome only by a clear shoy- bills 
ing that the aggregate of intermediates rier | 
is unreasonably low. See, Victory § jater 
Granite Co. v. Central Truck Lines, Inc, char’ 
44 M.C.C. 320 and Hausman Steel Co. § case: 
v. Seaboard Freight Lines, Inc., 32 M.C.C. to pr 
31. in’ 

Therefore, unless there is some provi- - 
sion in the Middle Atlantic tariff for the J jects 
application of combination rates lower § ping 
than the through rate, you are con- § carr 
fronted with the problem of justifying § {oy ; 
the higher through rate. Also 

mist 

paic 

Bills of Lading— ws 
a 

Incomplete Instructions— rier: 

Duty of Carriers W 

Question—New York ” 

Recently, we shipped several carloads § A" 
of material to the port of Hampton h 

‘Roads, Va., from a point in southern § (o,. 
territory, for export. sior 

Since we did not know whether the “ 
steamer would load at Norfolk or New- legs 
port News, Va., we did not show a load- plic 
ing berth for the cars. The cars were tha 
consigned to ourselves, care of a freight In 
forwarder at Norfolk. The destination not 
space on the bill of lading was not it 
filled in. ha’ 

The cars arrived at Norfolk and were cor 
then ordered to Newport News. We were det 
required to pay an additional local haul me 





from Norfolk to Newport News. 

We objected to paying the additional 
local haul, on the basis that the bills 
of lading contained no destination and, 
in addition, it is quite normal for a 
shipper to move the material before 
having the name of a vessel or a loading 











berth. In this case, we believe the th 
carriers should have held the cars out- sh 
side the station limits of Norfolk for 
delivery instructions and in this wy Sp 
avoid two separate sets of charges. to 
We would appreciate your views -0 pl 
this matter. . 
c 
Answer 21 
It appears from your inquiry that te 
bill of lading showed only the nare re 
of the consignee, care of a freight fo'- ? 
warder at Norfolk, Va., on the line fo’ . 
lowing the words “consigned to,” | 
not the name of a destination on t@ t 






t 
line following the word “destination” 
If so, the carrier accepted a shipme: ¢ 
without complete billing instructions a: 4 
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may not, in our opinion, assess addi- 
tonal charges for the transportation of 
the shipment from Norfolk to Newport 

WS. 
the billing instructions are am- 
piguous, it is the duty of the carrier to 
obtain further instructions. 

See Greenspan Bros. Co., Inc. Vv. 
atlantic Coast Line R. Co., 198 I.C.C. 
301; Watab Paper Co. v. Canadian N. Ry. 
Co., 152 1.C.C. 265; and American Bridge 
Co. v. Norfolk & W. Ry. Co., 47 I.C.C. 235. 


Rerouting and Misrouting— 
Refund of Overcharge by Carriers 


Question—Pennsylvania 


We have a problem in connection with 
motor carriers regarding shipments 
handled via joint-line hauls where 
through rates are not protected, due to 
restrictions published by one or more car- 
riers or through misrouting by the origi- 
nating carrier. Quite frequently, freight 
bills are rendered by the destination car- 
rier at the through rate, and some time 
later a balance due bill is presented, 
charging combination rates and, in some 
cases, Showing additional information as 
to point of origin, routing and junction 
points. 

Can the delivering carrier, who col- 
lects freight charges on the basis of com- 
bination rates, due to the originating 
carrier’s misrouting, be held responsible 
for the settlement of overcharge claims? 
Also, where there is definite evidence of 
misrouting, can the through charges be 
paid destination carrier, with settlement 
between motor carriers similar to the 
arrangements available with rail car- 
riers? 

We would appreciate your advice in 
this matter. 


Answer 


In its report in Metzner Stove Repair 
Co. v. Ranft, 47 M.C.C. 151, the Commis- 
sion said: 

“The examiner concluded that the al- 
legation that the rate charged was inap- 
plicable had not been sustained, but 
that the shipments had been misrouted. 
In its exceptions, the complainant does 
not assail the finding of misrouting, but 
it insists that the 64-cent rate should 
have been found applicable. With this 
contention we do not agree. The evi- 
dence neither establishes that the ship- 
ments moved over routes over which the 
lower rate was applicable. nor that a 
tate other than the rate charged was ap- 
plicable over the actual route of move- 
ment. On this record, we conclude that 
the rate sought by the complainant was 
not applicable over the route over which 
the shipments were transported, and 
that the rate charged has not been 
shown to have been inapplicable. 

“Aithough part II of the act does not 
Specifically grant to shippers the right 
to designate the routes by which their 
prop-rty should be transported by motor 
cominon carriers, such carriers are 
charsed with the duty, under section 
216(") of the act, to establish, observe, 
and enforce just and reasonable rates, 

es and classifications, and just and 
iable regulations and practices re- 
thereto. Misrouting is an unrea- 
le practice. 
hether the defendant was obligated 
nsport the shipments over the par- 
c route specified in the bills of lad- 
eed not be decided here. It is suf- 
t that the 64-cent rate sought by 
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the complainant was maintained on 
these commodities over through routes 
of the defendant and a number of con- 
necting motor carriers, including the one 
specified by the shipper; that there was 
no tariff restriction against the applica- 
tion of that rate over those routes, and 
that no explanation has been given by 
the defendant for using the higher-rated 
route. These facts constitute a prima 
facie case of misrouting against the de- 
fendant, which has not been rebutted. 

“We further find that the action of 
defendant in transporting the described 
shipments over the higher-rated route, 
instead of over its lower-rated route or 
routes, constituted an unreasonable prac- 
tice, and that a reasonable practice 
would have been to transport them over 
the route or routes over which the 64- 
cent rate applied.” 

See, also, the report in Eastern Air- 
craft v. Fred Olson & Son Motor Service 
Co., 47 M.C.C. 363. 

These reports indicate that the rate 
applicable via the route over which the 
shipment moved should be collected. 

In Conference Ruling 214(d) the Com- 
mission said: 

“If a carrier’s agent misroutes a ship- 
ment and thus causes extra expense to 
the shipper over and above the lawful 
charges via another available route of 
the class designated by shipper—that is, 
all rail or rail and water—over which 
such agent had applicable rates which he 
could lawfully use, and responsibility for 
agent’s error is admitted by the carrier, 
such carrier may, as to shipments mov- 
ing subsequent to March 18, 1907, adjust 
the overcharge so caused by refunding 
to shipper the difference between the 
lawful charges via the route over which 
shipment moves and what would have 
been the lawful charges on same ship- 
ment at the same time via the cheaper 
available route of the class designated 
which could have been lawfully used. 
Such refund must in no case exceed the 
actual difference between the lawful 
charges via the different routes as spe- 
cified and must in every instance be paid 
in full by the carrier whose agent caused 
such overcharge and must not be shared 
in by or divided with any other carrier, 
corporation, firm, or person. This au- 
thority is limited strictly to the cases 
specified and to the circumstances re- 
cited and does not extend or apply to 
instances in which soliciting or commer- 
cial agents of carriers induce shippers 
to route shipments over a particular line 
via which a higher rate obtains than 
is effective via some other line. (See 
rulings 93 and 286; also Duluth & Iron 
Range R.R. Co. v. Chicago, St. P., M. & 
O. Ry. Co., 18 I.C.C. 485).” 

In Wausau Southern Lumber Co. v. 
Alabama G. S. R. Co., 182 I.C.C. 731, the 
Commission said: 

“As to some of the shipments shown 
to have been misrouted, we are unable 
to determine whether the misrouting was 
occasioned by defendants on whose lines 
the respective shipments originated or by 
defendants who handled them as inter- 
mediate carriers. The shippers com- 
pletely routed some of the shipments, 
partially routed others, and as to to still 
others furnished no routing instructions. 
Certain complainants urge that repara- 
tion for this misrouting be awarded 
against the initial and intermediate car- 
riers jointly. To support a joint award 
against defendants, there must be joint 
liability, which is not shown here and, 
under ordinary circumstances, does not 
exist in cases of misrouting. An ini- 
tial carrier, receiving a shipment for 
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transportation, impliedly contracis with 
the shipper to forward it over th: Cheap. 
est reasonably available route conipatipj. 
with the shipper’s routing instruc ions i; 
any. It is, therefore, obligated io ro, 
the shipment and to deliver 

instructions to its connection carrier 
Compare Duluth & Iron Range R. R, Co 
v. C. S. P. M. & O. Ry. Co. 16 Ic 
485, 488, and Atlantic Lumber Co, y 
Louisville & N. R. Co., 163 I.C.C. 598, 1p 
view of this obligation and the fact that 
evidence as to the responsibility of the 
initial and intermediate carriers for mis. 
routing is entirely within the contro] o; 
the carriers, we are of the opinion that 
proof that a shipment is misrouted any- 
where before reaching its destination jg 
sufficient to establish a prima facie cage 
against the initial carrier. Inasmuch 
as the initial carrier has not rebutted 
the prima facie case of misrouting mage 
against it, reparation as to these ship- 
ments will be awarded against the de. 
fendants on whose lines the shipment: 
originated.” 

The above statements indicate that, 
in the opinion of the Commission, the 
delivering carrier cannot be held liable 
for misrouting by the initial carrier, 

However, as to motor carriers, the 
Commission has no power to award re- 
paration. 

Presumably, a motor carrier may re- 
fund the difference between the rate via 
the route over which the shipment moved 
and the rate via the route over which 
the shipment should have moved. 



































FROM OUR READERS 









Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 





East-West Rail Divisions 


San Francisco, Calij 


The extract from No. 31627, The Ak- 
ron, Canton & Youngstown Railroad 
Co. et al., complainants, v. The Atchison, 
Topeka & Santa Fe Railway Co. et al. 
defendants, printed on page 13 of the 
October 9 issue of TRAFFIC WORLD, states 
a philosophy so radically different from 
that ordinarily associated with free en- 
terprise as to make it worthy of note. 

In essence, the part quoted alleges 
that present east-west divisions are un- 
lawful because, among other things, the 
operating and other costs of the eastern 
carriers are now higher than corre- 
sponding costs of western carriers. There- 
fore, their financial needs are greater, 
and hence the divisions of revenues are 
unlawful and the unlawfulness must be 
removed by giving the complaining east- 
ern roads a greater part of the revenues 
of the western carriers! 

The heart of this allegation is ‘hat 
the more provident and better man ged 
carriers owe a duty to support those v 
have failed to keep their operating 
within reasonable relation to thei! 
come. This share-the-wealth plan 
astonish but cannot surprise Cal 
nians. We have one on every ballot. 

On October 20, 1951, you published 
letter suggesting to the “Pennsy” anc ¢ 
New York Central that they should 
some of their apprentice crews to ¢ 
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gestern lines to learn how to run their 
nilroad Careful inquiry develops that 
his exccllent advice was disregarded. 
Evidently, through this complaint, they 
yish to pull the western lines down to 
their level rather than attempt to reach 
y to the western level.—J. H. Morrison, 
trafic Manager, The Northern Califor- 
nia Por's and Terminals Bureau, Inc. 


Rates on Government Traffic 


Olympia, Wash. 
In reading your editorials and news 
articles on legislation to establish the 
fnality of “contracts” between common 
carriers and the government under sec- 
tion 22, I find I still don’t get your point. 
You give space to comments on the 
‘sharp bargaining methods” of govern- 
ment agencies, and leave the impression 
that private industry doesn’t act like 
that. That’s not the way I heard it. As 
a matter of fact, we all know that ship- 
pers and shipper associations drive the 
hardest bargain they can. Furthermore, 
they are not averse to beating down a 
rate by playing one carrier against an- 
other; particularly by playing the trucks 
against the railroads. 


Are the methods of negotiation really 
9 different? Here in the west, no self- 
respecting traffic manager, in private in- 
dustry or in government service, would 
pay class rates without a fight. Your 
editorials point out that negotiation un- 
der section 22 is permissive; but you fail 
to make clear that negotiation with pri- 
vate shippers is equally permissive. Such 
rate or rates as the carriers decide to es- 
tablish, whether negotiated or not, are 
published in the regular tariffs for 
private shippers and are published in 
section 22 quotations for government 
agencies. The term “quotations” is more 
accurate than “contracts.” The mere 
fact that a government agency decides to 
ship under a given quotation does not 
lend greater sanctity to the shipping con- 
tract than when any of the rest of us de- 
tide to ship via the cheapest routing we 
can find in the book. Is the difference 
between the two methods of rate pub- 
lication really so earth-shaking? (In- 
cidentally, there should be the same re- 
quirements as to filing and posting. The 
State of Washington Public Service 
Commission requires that quotations to 
government agencies be filed like any 
other tariffs. Most of such filings are 
made by tariff bureaus rather than by 
individual lines.) 


Suppose that a (permissive) rate con- 
cession made by the carriers to a non- 
government shipper proves to be unsatis- 
factory. The fact that the rate was ar- 
tived at through negotiation does not bar 
the shipper from later seeking repara- 
tion. Shouldn’t the government have the 
same privilege? As a taxpayer helping 
pay the cost of transportation for the 
government, I emphatically believe that 
the government should not be placed in 
& position inferior to other shippers. If 
tate concessions do not result in reason- 
able charges, there should be opportunity 
‘0 pursue normal legal remedies. The 
government should have the same statu- 
ory period as anyone else, no more and 
no less, in which to file suit for recovery 
of excessive charges. Do not kid your- 
selve.; some of the rates quoted can be 
&xce'sive in spite of the fact that they 
May be lower than “normal” rates.— 
BarteTr Burns, Assistant Chief, Tariff 
Section, Washington Public Service 
Com mission. 


\Vilay 


Moving? 46 Call... 


Your ALLIED agent 


Comprehensive Transit Protection means 
that Allied can assume on your request 
full liability for the actual and declared 
value of your household goods, the broad- 
est transit protection available today. 


be Sis atin acc adré ot” 
FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write ! 
Allied Van Lines, Inc., Broadview, Ill. : 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 746,007 
In Week Ended October 23 


Loading of revenue freight the week 
ended October 23, totaled 746,007 cars, 
the Association of American Railroads 
announced. This was a decrease of 58,- 
406 cars or 7.3 per cent below the cor- 
responding week in 1953, it said, and a 
decrease of 14,766 cars or 1.9 per cent 
below the corresponding week in 1952, 
which was affected by a strike in the 
coal industry. 


Loading of revenue freight the week 
ended October 23 increased 24,605 cars 
or 3.4 per cent above the preceding 
week. 


Coal loading amounted to 131,918 cars, 
an increase of 931 cars above the cor- 
responding week a year ago, and an in- 
crease of 5,211 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 369,- 
734 cars, a decrease of 24,616 cars below the 
corresponding week last year, but an in- 
crease of 9,071 cars above the preceding week 
this year. 

Loading of merchandise less than car- 
load freight totaled 64,897 cars, a decrease 
of 7,129 cars below the corresponding week 
in 1953, but an increase of 52 cars above 
the preceding week this year. 

Grain and grain products loadings totaled 
55,646 cars, a decrease of 2,396 cars below 
the corresponding week in 1953, but an 
increase of 6,279 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of October 23 totaled 35,038 cars, an 
increase of 1,600 cars above the same 1953 
week, and an increase of 3,962 cars above 
the preceding 1954 week. 

Livestock loading amounted to 16,594 cars, 
an increase of 1,792 cars above the corre- 
sponding week in 1953, but a decrease of 285 
cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of October 23 totaled 
14,182 cars, an increase of 1,757 cars above 
the same week a year ago, but a decrease 
- 412 cars below the preceding week this 
year. 

Forest products loadings totaled 46,464 
cars, an increase of 1,265 cars above a year 
ago, and an increase of 1,235 cars above a 
week ago. 

Ore loading amounted to 52,054 cars, a 
decrease of 24,451 cars below last year, but 
an increase of 3,373 cars above last week. 

Coke loading amounted to 8,700 cars, a 
decrease of 3,802 cars below a year ago, and 
& Cecrease of 331 cars below the previous 
week this year. 

A‘l districts reported decreases compared 
with the corresponding week in 1953, except 
the Southern and Centralwestern. All re- 
ported decreases compared with 1952, except 


the Pocahontas, Southern and Central- 
western, 


Cumulative Loadirgs 
1954 1953 1952 

weeks of Jan. 2,967,321 3,351,041 3,561,719 
weeks of Feb. 2,461,745 2,730,301 2,911,090 

v weeks of Mar. 2,411,835 2,801,445 2,867,583 
weeks of Apr. 2,445,157 2,957,088 2,912,199 
weeks of May 3,344,719 3,883,088 3,677,596 
weeks of June 2,730,266 3,203,769 2,605,738 
weeks of July 3,250,560 3,757,594 2,969,144 
weeks of Aug. 2,708,109 3,228,878 3,148,993 
weeks of Sept. 2,711,460 3,153,226 3,363,834 

‘k of Oct. 2 721,883 812,534 851,920 
k of Oct. 9 703,193 804,066 842,797 
2k of Oct. 16 721,402 822,582 838,408 
ek of Oct. 23 746,007 804,413 760,773 


ME cicerteeacs 27,923,657 32,310,025 31,311,794 


TEBABRIE 
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LATE NEWS 


IN THIS ISSUE 


Cabinet Group Gets Views of Agricultural 
Organizations on Transportation Issues 


t 
Spokesmen for Three Associations Concerned With Farm Commodity’ 
Production and Distribution Advise Secretary of Commerce They : 
Favor Trip-Leasing, Want ‘Agricultural Exemption’ Preserved. , 


Three organizations interested in 
production and transportation of 
agricultural products have trans- 
mitted to Secretary Weeks, of the 
Department of Commerce, in his ca- 
pacity as chairman of the President’s 
Cabinet Committee on Transport 
Policy and Organization, their views 
on transportation matters of concern 
to their members. 


Letters containing statements of the 
position of the organizations on such 
subjects as the so-called “agricultural ex- 
emption” provision of section 203(b) (6) 
of the interstate commerce act—a pro- 
vision excluding truck haulage of agri- 
cultural commodities, and fish, from 
L.C.C. regulation except as to safety mat- 
ters—were addressed to Secretary Weeks 
by C. W. Kitchen, executive vice-presi- 
dent of the United Fresh Fruit and 
Vegetable Association; Matt Triggs, as- 
sistant legislative director of the Ameri- 
can Farm Bureau Federation, and 
Homer L. Brinkley, executive vice-presi- 
dent of the National Council of Farmer 
Cooperatives. 

Each of the three letters included 
reference to a conversation the writers 
had had with Paul F. Royster, assistant 
to the Under Secretary of Commerce for 
Transportation, on October 18, in which 
the farm organization spokesmen had 
noted that the Cabinet committee’s 
working group, headed by Arthur W. 
Page, of New York City, did not include 
anyone who directly represented agri- 
culture. It was stated that Mr. Royster 
had invited the farm group representa- 
tives to submit their views on transpor- 
tation subjects to Secretary Weeks. 


Transport of Fruits, Vegetables 


Mr. Kitchen, in a letter he sent to 
Secretary Weeks on October 27, said 
that “fresh fruits and vegetables, which 
are highly perishable, require special pro- 
tection during transportation, fast sched- 
ules, and the use of every form of trans- 
portation which will insure the widest 
and quickest distribution of these prod- 
ucts.” 

“Transportation,” he continued, “is 
one of the chief costs in marketing these 
commodities and it is essential that this 
item be kept to the lowest possible mini- 
mum. 

“Because of the need for flexibility in 
transportation facilities.in order to meet 
seasonal requirements, this association 


’ 


has resisted all efforts to impair the ef- 
fectiveness of the so-called agricultural 
exemption contained in section 203 (b) (6) 
of part II of the interstate commerce act. 
This position, with the reasons therefor, 
has been set forth in numerous hearings 
on the subject before the Interstate Com- 
merce Commission, and more particu- 
larly .in connection with hearings held 
during the Eighty-third Congress on 
H.R. 3203, both before the House com- 
mittee on interstate commerce and the 
Senate committee on interstate and for- 
eign commerce. H.R. 3203 was a bili to 
deny authority to the Interstate Com- 
merce Commission to regulate the dura- 
tion of a lease for a motor vehicle or the 
compensation therefor. This bill passed 
the House but did not come to a vota in 
the Senate before adjournment. Pre- 
sumably these records will be examined 
by the working committee.” : 


Mr. Kitchen included in his letter the 
text of a resolution adopted by the 
U.F F.V.A., expressing opposition to. en- 
actment of “legislation which proposes 
to amend the interstate commerce act 
to restrict the agricultural and fish ex- 
emptions for motor carriers as contained 
in section 203(b) (6)... .” 


Policies of Farm Bureaus 


Mr. Triggs, in his letter, referred to 
“long established and firmly held poli- 
cies” of the American Farm Bureau 
Federation relating to transportation is- 
sues. 


“Farmers pay annually, either di- 
rectly or indirectly, very substantial 
transportation bills,” he said. “As nearly 
as we can determine about one-third 
of the total freight tonnage hauled by 
rail and truck consists of livestock and 
agricultural commodities and processed 
products thereof. Farmers have vital 
interest in efficient and economic serv- 


ice by all types of transportation 
agencies. 


“In addition we have a special interest 
in the maintenance of the independent 
truck operator. They provide a flexible 
service, on the farm, en route, and in 
the market, that cannot be and is not 
duplicated by the regulated forms of 
transportation. Uniform distribution to 
all markets farmers wish to reach is 
provided by these independent operators, 
who thus contribute immeasurably to the 
efficient marketing of farm products. 
We would regard with major concern 
any recommendation which would have 
the effect of disrupting or curtailing the 
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operations of such independent truck 
operators.” 

Current policies of the Farm Bureau 
Federation “with respect to these issues,” 
as adopted at its most recent annual 
meeting, were then stated by Mr. Triggs 
in his letter. They included the following 
declarations, among others: 

“The Interstate Commerce Commission 
should continue to have a positive au- 
thority with respect to the regulation of 
rail rates. We have no objection to 
procedural changes to reduce the time 
required for rate adjustments, includ- 
ing the use of interim adjustments. 

“We will oppose any liberalization of 
the rate-making standards of the inter- 
state commerce act. Railroad freight 
rates have now reached a level where 
further increases are self-defeating due 
to the loss of traffic resulting from such 
increases. 


“A comprehensive study of the rail 
rate structure is needed as a basis for 
working out more equitable and uniform 
rates... 

“Railroad service and the efficiency of 
railroad operations can be substantially 
improved. This is especially true in the 
handling of livestock. 


‘Featherbedding’ Opposed 


“Inefficient use of railroad manpower 
places an unnecessary burden on ship- 
pers. We recommend more effective co- 
operation between railroad management 
and labor unions to eliminate uneconomic 
use of personnel. Featherbedding prac- 
tices should be prohibited. 

“Reduction or elimination of trans- 
portation taxes should have a priority 
in any tax reduction program ... 

“Trucks should bear their fair share 
of the cost of building and maintaining 
highways adequate for their use, such 
fair share to be determined on the basis 
of study and research. 


“Size and weight limitations for high- 
way traffic should be strictly enforced. 
Penalties should be adequate to provide 
an effective deterrent to overloading. 


“We oppose federal regulation of 
truck size and weight. We favor coop- 
eration between states to obtain as much 
uniformity in this respect as is consist- 
ent with varying conditions. 


“We support the agricultural exemp- 
tion provisions of the motor carrier act 


“Trip leasing’ of trucks is a desirable 
practice ... 


“We favor a scaling down of air and 
water transportation subsidies and an 
assumption by users of a larger share of 
the cost of such service.” 


Views of Co-Op Group 


Mr. Brinkley wrote that the questions 
of accelerated procedures for requiring 
action on petitions of regulated carriers 
for rate increases and the operations of 
exempt and private motor carriers “under 
federal statute” were subjects in which 
farmers had a direct, vital interest. He 
referred to testimony on legislative pro- 
posals involving those subjects, presented 
before the Commission and in congres- 
sional hearings. 


“Since it has been indicated,” he con- 
tinued, “that neither your Cabinet Com- 
mittee nor the working group will hold 
any public hearings, we assume that your 
committee will give due consideration to 
the testimony in available public records 
of the agricultural, as well as the other 
segments of our economy, with respect 
to these matters in the event they should 


be included in the scope of your study 
and report.” 

Mr. Brinkley said it was the farmer 
cooperative council’s position that “a 
minimum of regulation of truck used 
in hauling agricultural commodities is 
in the best interest of agriculture and 
the general public’; that legislation 
should be enacted “to sanction the trip- 
leasing practice in order to preserve 
flexibility and economy in the trans- 
portation of agricultural commodities,” 
and that there should not be “any 
changes in existing law pertaining to 
the so-called time-lag question that 
would effect any change in the rule of 
rate making now principally set out in 
section 15(a), part I of the interstate 
commerce act.” 





Motor Classification Group 
Denied Further Action on 
Bulwinkle Act Application 


A plea for reconsideration and oral 
argument by parties to Section 5a 
Application No. 16, National Motor 
Freight Traffic—Agreement, par- 
ticipants in the National Motor 
Freight Classification, has been de- 
nied by the Commission, by an order 
in the proceeding. 


Approximately 5,100 motor common 
carriers and a number of rail and water 
carriers and freight forwarders are par- 
ticipating in the classification. 

By its report and order in the proceed- 
ing, last March, the Commission denied, 
without prejudice to the filing of an 
agreement in conformity with views ex- 
pressed in its report, an application for 
approval of an agreement under section 
5a of the interstate commerce act (T.W., 
March 27, p. 244). 

The Commission found that the agree- 
ment would not be in furtherance of the 
national transportation policy, and that 
approval of it would be contrary to para- 
graph (6) of that section providing for 
the “free and unrestrained right” of 
parties to take independent action either 
before or after a determination arrived 
at under the procedure provided for in 
an agreement. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from pro- 
visions of the antitrust laws with respect 
to agreements regarding rates and re- 
lated matters when such agreements 
have Commission approval. 

In the instant order, the Commission 
said that the Department of Justice and 
the National Industrial Traffic League 
had filed answers to applicants’ petition 
for reconsideration and oral argument. 

The Commission said, further, that 
applicants’ contention that denial of 
approval of their application discrimi- 
nated against the motor carrier industry 
was without merit. 





R.R.B. Withdraws Proposal 


To Reclassify 10 Positions 


The Railroad Retirement Board an- 
nounced that, on October 27, it had ad- 
vised the Civil Service Commission that 
it was withdrawing its request that 10 
positions at the board be placed in C.S.C. 
“schedule 10.” 


At the R.R.B. offices in Chicago it was 





said that the board’s action hac beep 
taken in a regular meeting of its mem. 


bers. The original proposal was made on 
September 17 after a meeting oc the 
three-man board. 

The proposal had drawn fire. from sey. 
eral rail labor organizations, and w:s the 
subject of a letter from Guy L. Brown, 
grand chief engineer of the Brotherhood 
of Locomotive Engineers, to Philip 
Young, chairman of the C.S.C. denounc- 
ing the proposal as a “cheap politica] 
move to supplant experienced employes 
of long standing with politica) ap- 
pointees” and asking that open hearings 
“y held on the matter (T.W., October 

, p. 78). 





Waterman Allowed to Add 
Ports on Both Coasts to Its 


Intercoastal Operations 


The Commission, division 4, by a 
report and order in W-388, Sub. 7, 
Waterman Steamship Corporation, 
Extension—California Eastbound (3), 
and embraced cases, has granted the 
applicant authority to include a 
number of additional Pacific coast 
and eastern ports in its intercoastal 
operations. 


A ninth amended certificate and order, 
effective January 4, was issued authoriz- 
ing Waterman, doing business as Arrow 
Line, to operate as a common Carrier by 
self-propelled vessels as follows: 


“(1) In the transportation of commodi- 
ties generally (a) from the Atlantic 
coast ports to the Pacific coast ports 
named in the appendix, and (b) from 
Oleum, Selby, South Vallejo, Crockett, 
Port Costa, Martinez, and Port Hueneme, 
Calif., and the Pacific coast ports named 
in the appendix to Miami, Fla., and the 
Atlantic coast ports named in the ap- 
pendix, and (2) in the coastwise and in- 
tercoastal transportation of passengers 
(a) between Oleum, Selby, South Vallejo, 
Crockett, Port Costa, Martinez, Port 
Hueneme, Miami, and the Atlantic and 
Pacific coast ports named in the ap- 
pendix, except between Baltimore and 
Norfolk and Newport News, Va., and 
from Miami to Pacific coast ports, and 
(b) between Oleum, Selby, South Vallejo, 
Crockett, Port Costa, Martinez, and Port 
Hueneme, and the Pacific coast ports 
named in the appendix, on the one hand, 
and, on the other, Galveston and Hou- 
ston, Tex., New Orleans, La., Mobile, Ala., 
and Panama City and Tampa, Fla.” 

The appendix to the report listed 36 
ports on the Pacific coast and 32 on the 
Atlantic coast. 

The Commission said that for the 
purpose of giving effect to the deter- 
mination of the instant proceeding, ‘he 
report embraced Nos. W-388, Waterman 
Steamship Corporation Common Carrier 
Application, W-388, Sub. 1, Waterman 
Steamship Corporation Extension—Ya- 
quina Bay, W-388, Sub. 2, Waterman 
Steamship Corporation Extension-P«s- 
sengers, W-388, Sub. 4, Waterman Stean- 
ship Corporation Extension—California 
Eastbound, W-388, Sub. 6, Waterman 
Steamship Corporation Extension—C:z!i- 
fornia Eastbound (2), W-388, Sub. 9, 
Waterman Steamship Corporation Fx- 
tension—Passengers (2), W-383, Chr s- 
tenson Steamship Co. Common Car? ¢r 
Application, and W-384, Sudden & Chr s- 
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tenson (Arrow Line) Common Carrier 
Applic ation. 

The Commission said it appeared that 
the proposed service, together with that 
of Isbrandtsen Steamship Co., would 
simply work toward filling the void in the 
intercoastal trade created by the with- 
drawal of the services of American- 
Hawaiian and Quaker Line. 

Shipper testimony indicated that the 
possibility that the improvement in serv- 
ice resulting from operation by appli- 
cant would have the effect of generating 
an increased volume of intercoastal cargo 
beneficial to the trade as a whoie, the 
Commission said. 





















Truck Traffic Group Opposes 
Changes in Publishing Rules 


For ‘Accessorial’ Services 


The position of the National Traf- 
fic Committee of the trucking indus- 
try that no changes in practices of 
carriers in publishing rules and 
charges for accessorial services was 
required at this time, was asserted in 
a statement filed with the Commis- 
sion in No. 31450, Publication of 
Rules and Charges for Accessorial 
Services by Rail and Motor Car- 
riers. The committee said that the 















In a notice of proposed rule making, 
division 2 had stated that a need for 
revision of the regulations existed in the 
matter of regulations governing the sep- 
eration of charges for protection against 
the weather, such as heating, icing and 
refrigeration, from the line-haul rates 
or charges. 

The committee said that it had inau- 
gurated a program to obtain the con- 
sensus of opinion of the trucking in- 
dustry, and that its position was the 
wanimous opinion of the committee. 


Rule Called ‘Confusing’ 


“It is the considered opinion of the 
trucking industry that the proposed rule 
is ambiguous ‘and confusing,” the com- 
mittee said. “Many constructions have 
been advanced and the differences were 
substantial.” 

The committee contended that uncer- 
tainty with respect to one part of the 
proposed rule was amplified when it was 
observed that the part of the order au- 
thorizing the filing of statements was 
limited to “protective service against 
the weather, such as heating, icing and 
refrigeration.” 

Despite this limitation, many inter- 
preted the proposal as encompassing more 
than just protective service against the 
weather, the committee stated, adding 
that the industry was not at this time 
prepared to express itself on all possible 
ramifications of the proposal. 

“The committee’s conclusion is, there- 
fore, that this proceeding should be dis- 
missed, and if any changes in the rules 
are needed, a new and clearer proposal 
shculd be promulgated,” it said. 

The committee stated that as far as 
could be ascertained, it appeared to be 
the overwhelming, if not the unanimous, 
opinion of the trucking industry that it 
opposed at this time any mandatory 
recuirement that protective service 
chirges be stated separately and apart 
from the line-haul charges. 
nregulated competition, the uncer- 










































proceeding should be discontinued. ~ 
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tainty as to agricultural exemptions and 
the ineffective enforcement of present 
rules, the committee said, were some of 
the reasons why a mandatory tariff cir- 
cular rule should not be promulgated. 

“There are many forms of protective 
services that cost little or nothing in ex- 
cess of ordinary services,” it said. “It 
appears impossible to establish charges 
that would be equitable in all seasons 
and under all circumstances.” 

However, it added that the industry 
was not unmindful of the lack of clarity 
in some tariffs providing for protective 
services. 

The uncertainty in present publications 
should be clarified, but, because of se- 
vere competition, the clarifications of the 
present rules, regulations and separate 
charges, if published, must be effected 
simultaneously, the committee said. 

Should dismissal of the proceeding be 
denied, the committee recommended 
amending that part of the rule reading: 
“Rates, charges, rules and regulations 
covering protective services against the 
weather such as heating, icing and re- 
frigeration shall be stated separately and 
apart from line-haul charges.” The 
committee suggested the addition of the 
following: 


“. . or tariffs containing the line- 
haul rates on commodities which are 
entitled to such service shall in those 
publications set out in clear and explicit 
terms the services and the terms and 
conditions under which such services are 
rendered and whether the line-haul 
charges include the charges for such 
service.” 


The purpose of this suggestion, the 
committee said, was to allow the carriers 
the option of putting the charge for 
protective services in the line-haul rate 
or stating it separately as the situation 
required. It said that it believed that 
the option was at this time necessary 
and the suggested change would tend 
to clarify existing tariffs. ; 

“The investigation of this subject by 
the National Traffic Committee has in- 
dicated widespread and substantial in- 
terest in the proposal,” it said. “This 
is also accompanied by a general mis- 
understanding of it. If the Commission 
still thinks that it is desirable to proceed 
with this matter, we earnestly request 
that a series of public hearings be held 
at convenient places throughout the 
country. Before such hearings are held, 
we sincerely request a clarification of the 
intent of the proposed rules.” 





‘Gateway Case’ Effective 
Date Deferred to Allow 
Appeal to Supreme Court 


Following the decision of a statu- 
tory three-judge court in the “Og- 
den Gateway Case,” in the federal 
district court for the Nebraska dis- 
trict, at Omaha, the Commission has 
postponed the effective date of its 
order in the proceeding to allow time 
for counsel pending appeal to the 
Supreme Court of the United States. 


By an order of the Commission by 
Commissioner Mahaffie in No. 30297, 


Denver & Rio Grande Western Railroad 
Co. v. Union Pacific Railroad Co., et al., 
the effective date was postponed from 
December 1 until February 1, 1955, with- 


15 
out change in the requirement for 30 
days’ notice. 

The Commission said it had a t#le- 
graphic request from Elmer B. Collfi 
assistant western general counsel, Uijion 
Pacific Railroad Co., for postponenfent 
of the effective date of the Commissidn’s 
order of January 12, 1953, in the wpro- 
ceeding. : 

The order said the postponement was 
requested to afford opportunity for coun- 
sel to study and analyze the majority and 
dissenting opinions of the court handed 
down last week in the suit to set aside 
the Commission’s order in the case. It 
said the postponement was asked also 
to allow time for counsel to prepare and 
file application for stay of the Commnis- 
sion’s order pending appeal to the ‘Su- 
preme Court. The order stated that Rob- 
ert E. Quirk, counsel for the Rio Grande, 
had agreed to the requested postpone- 
ment. 

The court majority had found a part 
of the Commission’s order not valid:and 
enjoined it. The case had been instituted 
as a complaint filed with the Commis- 
sion by the Rio Grande to require es- 
tablishment by the Union Pacific and its 
connecting carriers of joint rates over 
through routes with the Rio Grande for 
transportation of freight from and to 
certain areas. 


(See earlier story on page 67) 









SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commissicn. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-6557, Assembling and Dis- 
tribution Rates at Indianapolis, the 
Commission, Board of Suspension, on 
its own motion, suspended from October 
28 to and including May 27, 1955, sched- 
ules as published in American Transport 
Company’s tariff MF-I.C.C. No. 1. The 
suspended schedules propose to estab- 
lish new assembling and _ distribution 
rates between Indianapolis, Ind., and 
points in Indiana. 

I. and S. M-6558, Fresh and Salted 
Meats—Colorado to East, the Commis- 
sion, Board of Suspension, suspended 
from October 28 to and including May 27, 
1955, schedules as published on original 
and first revised pages 371-A of tariff 
MF-I.C.C. No. 59 of Rocky Mountain Mo- 
tor Tariff Bureau, Inc., agent, Denver, 
Colo. The suspended schedules propose 
new and reduced motor common carrier 
commodity rates on fresh and salted 
meats and related articles, minimum 25,- 
000 pounds, from Denver and Pueblo, 
Colo., to points in the east. 

I. and S. M-6559, Paints, Paint Ma- 
terial, Tile—California—Ore. Wash., the 
Commission, Board of Suspension, sus- 
pended from October 28 to and including 
May 27, 1955, schedules published on re- 
vised pages to MF-I.C.C. No. 16 of R. 
N. B. Converse, doing business as Con- 
verse Trucking Service, Berkeley, Calif. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate in lieu of higher class 
rates, on paints, paint material and 
putty, between Los Angeles, Calif., and 
Vancouver, Wash., Corvallis and Port- 
land, Ore., and reduced commodity rates 
on asphalt composition tile, between 
Los Angeles and Portland. Also, reduced 
rates on tile from and to Paramount, 
Calif. 









16 TRAFFIC Wort octobe 


25 YEARS of PROGRESS 


——— INTERSTATE § 
4 


over Intermountain highways with six-cylin- ee exe 
ge a ap I MOTOR-LINES 


der engine, air brakes, two transmissions, 
seven forward speeds, 78-Ib. ‘balloon’ tires. 





Tri 


Fo 


DENVER 


PPE RR EEERK 


Tw 
Of 
To 

























Most modern in 1954 — all the latest safe- 
ty features including side cab and mechan- 
ical refrigeration. 
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* Transcontinental Motor Carrier 
Observes Silver Anniversary 


Interstate Motor Lines started operations from Salt Lake City to Ely, 
Another 1954 addition to IML’s modern Nevada, August 23, 1929. Today IML operates over the most direct, 
oe A alae or yee ne pn fastest transcontinental route between San Francisco and Chicago. In 
the 2,345-mile system. cooperation with Mid-States Freight Lines, one of the largest motor car- 
riers between Chicago and the Atlantic Coast, IML provides daily, regu- 
larly scheduled non-stop thru trailer service coast-to-coast. Average 
running time each way terminal to terminal between New York and 
San Francisco is 6's days; between New York and Salt Lake City, 5 days; 

Chicago and Salt Lake City, 2's days; Denver and Salt Lake City, 17 
A straight line saves days of shipping time. hours; San Francisco and Salt Laké City, one day. The straight line saves 

The fastest service by land. 


u time. And IML’s 800 friendly employees have a sincere desire to serve 
Phe gers the shipping public well. 


Non-Stop IML Trailers go Coast-to-Coast Daily 
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Interstate Motor Lines, Inc. 


Home Office Terminal: 235 West 3rd South, Salt Lake City. 


Other Terminals: Ogden, San Francisco, Oakland, Sacramento, Ely, 
Elko, Rock Springs, Rawlins, Denver, Chicago. 
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Trucking Industry Assembles in New York 
For Its Twenty-First Annual Convention 


Two Days of Five-Day Convention Given Over to Meetings 


Of A.T.A. Conferences. 


Officers Elected. Tuggle Speaks 


To Contract Carriers on ‘Buying and Selling’ Operations. 


By LEWIS W. BRITTON 


The twenty-first annual conven- 
tion of the American Trucking As- 
sociations, Inc., got under way 
October 24 at the Waldorf-Astoria 
hotel in New York City with a regis- 
tration of about 2,100, which a con- 
vention official said was the total 
number of people the hotel could 
accommodate for the main social 
functions of the meeting. 


A meeting of the A.T.A. executive com- 
mittee and the presidents’ dinner were 
held, according to custom, on the first 
day of the convention. Ted V. Rodgers, 
of Pennsylvania, honorary life chairman 
of the A.T.A. board of directors, was 
master of ceremonies at the dinner. 

Also according to custom, the second 
and third days of the convention. Oc- 
tober 25 and 26, were given over to meet- 
ings of some of the various carrier con- 
ferences which make up the A.T.A. 


Meeting on those two days were the 
Automobile Transporters Conference; 
the Regular Common Carriers Confer- 
ence; the Irregular Route Common Car- 
rier Conference; the Contract Carriers 
Conference; the Film Carriers Confer- 
ence; the Local Cartage Operators Con- 
ference; the Munitions Carriers Con- 
ference; the Private Carriers Conference, 
and the Tank Truck Carriers Conference. 


Activities on the second day of the 
convention, October 25, opened with a 
breakfast for the A.T.A. Committee of 
100. 


Automobile Carriers 


The Automobile Transporters Confer- 
ence, meeting under the chairmanship 
of W. H. Boutell, of F. J. Boutell Drive- 
away Co., Flint, Mich., elected the follow- 
ing officers for the coming year: 


Walter Bronston, president, Fleet Car- 
rier Corporation, New York, N.Y., chair- 
mai; Horace L. Taylor, president, Bolin 
Dr veaway Co., Cleveland, O., vice-chair- 
mi. R. E. Beiser, secretary. Mr. Beiser 
ls ilso general manager of the confer- 
ence. 

“he automobile carriers adopted a res- 
oh.tion placing in nomination as one of 
th vice-presidents of the A.T.A. the re- 
tirnag chairman, Mr. Boutell. It was 
th» consensus of the members of the 


conference that Mr. Boutell would be 
elected. 

At its first session the conference had 
as guests the managers of the various 
state associations which make up the 
membership of the A.T.A. The auto 
carriers completed their meeting on 
October 25. 


Regular Common Carriers 


The Regular Common Carrier Con- 
ference devoted much of its two-day 
meeting to proposals to develop better 
economic conditions for its members. 

Lee A. Hyde, assistant to the president, 
Great Southern Trucking Co., Jackson- 
ville, Fla., chairman, presided. After his 
opening remarks, Robert J. McBride, 
general manager of the conference, made 
his annual report covering a number of 
activities. 

Referring to railroad competition, Mr. 
McBride asserted that the railroads had 
“missed the boat in the 20’s and 30’s” 
and that they would now like to get into 
unfettered trucking operations, He cited 
an instance in the southwest where he 
said a railroad was attempting to obtain 
“all-out” operating rights. He predicted 
that the attempt would fail. He said 
that the conference had cooperated with 
the A.T.A. and individual motor carriers 
to prevent unlimited operation of truck 
lines by railroads. 

Mr. McBride said that the trailer-on- 
flat-car service inavgurated in the past 
year by railroads had not developed into 
as large a threat as had been anticipated 
by the motor carriers. He referred to 
conversations which he said were taking 
place between motor carriers and eastern 
railroad officia)s, and said that if areas 
of agreement were worked .out between 
the two groups of carriers, there would 
be less friction and “propaganda wars” 
between them. 


He said that a most encouraging de- 
velopment was the provosal by President 
Eisenhower for a $50-billion nighway 
construction program. That program, 





See Late News, pages 13, 14 
and 15, for other transporta- 
tion news developments. 


Mr. McBride said, would, within five or 
10 years, expand the use of truck trans- 
portation, and he added that he hoped 
the regular common carriers would be 
“there to handle the business.” 


Wage Increase 


Referring to the recent increase in 
wages for drivers in the New York City 
area, Mr. McBride said that the industry 
had “taken a beating” in that settlement 
and that it was such rising costs which 
were responsible for the developments he 
reported on the efforts of the confer- 
ence to reduce expenses. 


As to the transportation of mail by 
truck, Mr. McBride reviewed conference 
activities seeking a solution to the prob- 
lem of how the common carrier could 
profitably handle mail. Some changes 
in Post Office Department policies or 
mail procedures had been brought about 
in the past year, Mr. McBride said, and 
that those changes were either urged by 
the conference, or were favored by it. 
He said that at a two-day meeting with 
Officials of the department in July, the 
conference had urged a new mail-truck 
policy statement which it believed would 
do away with “present inequities in com- 
petirig for the mail business.” He as- 
serted that the railroads had “two shots” 
at the mail-carrying business, because, 
he said, before the department would 
give the business to any motor carrier, it 
gave the railroads a 30-day period to 
meet the motor carrier competition. 


New Type Mail Contract 


The conference general manager also 
said that the most promising develop- 
ment of the year was the negotiation 
of a new type of mail contract by a 
conference member carrying mail be- 
tween San Antonio and Houston, Tex. 
He said that new features of the contract 
were a “per piece” rate; an agreed level 
or volume of business as the basis of 
compensation, adjustable up or down 
according to volume changes; comming- 
ling of mail with commercial shipments; 
provision of pickup of mails at post 
offices by the carrier, and handling the 
mail through its own terminals, and 
wider latitude for the carrier “in work- 
ing out mail operations.” 


J. L. Snead, Jr., executive vice-presi- 
dent, Consolidated Freightways, Port- 
land, Ore., and chairman of the equip- 
ment development committee of the 
Regular Common Carrier Conference, 
reported progress in exhaust noise re- 
duction, useable loading space in trucks, 
and over-all stopping distance. He said 
that nearly 25 proposals to improve 
common carrier equipment had been 
completed in the past 12 months, and 
that great progress had been made to- 
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ward inter-regional trailer interchange. 
He reported on new developments in 
trailer design giving greater “cube,” and 
on constant level suspension, which 
he said, “appears to hold real promise 
of a better ride for tractor, trailer, cargo 
and driver under all conditions of load- 
ing.” 


Federal Transportation 


Harold J. Secoy, president, Federal Ex- 
press, Inc., Indianapolis, Ind., and chair- 
man of the federal transportation com- 
mittee of the conference, said that the 
government should not be accorded any 
special rate consideration. He asserted 
that, under section 22 of the interstate 
commerce act, permitting lower rates for 
the government, the government had 
sometimes obtained rates “as low as 50 
per cent of general, commercial rates.” 
He observed that the conference was 
opposed to the policy of reduced rates 
under section 22, and he asserted that 
“the time has come for us to move in 
and press harder for repeal of section 22 
of the interstate commerce act.” 


Mr. Secoy then dealt with proposals 
of the conference before the Post Office 
Department. He said that E. George 
Siedle, Assistant Postmaster General in 
charge of transportation, had been told 
that the conference recognized that “(1) 
when a railroad company is informed by 
the department that it is not satisfied to 
continue to pay interstate commerce 
rates, and is not satisfied with the service 
rendered, then the railroad company and 
the motor carriers concerned should be 
given the same equal opportunity to bid, 
and (2) the railroads should not be given 
an opportunity to negotiate a lower bid 
for the services in question, but should 
be accorded the same general privileges 
as accorded other modes of transporta- 
tion.” He said, also, it had been vroposed 
that carriers be permitted to place ~vith 
the Post Office Department rates for 
service in the areas served by them, and 
thus eliminate the negotiation of every 
route segment separately. 


Other Reports 


Harold C. Sanford, vice-president and 
general manager, Clemans Truck Line, 
Inc., South Bend, Ind., and chairman 
of the conference trailer interchange 
committee, called attention to the re- 
cently - published manual on recom- 
mended trailer interchange practices. 

Reporting on a recently-formed trailer 
pool in the mid-west, Mr. Sanford said 
that it was gratifying to note that the 
pool was industry-owned and “not dom- 
inated by outside interests.” 


A. A. Fowler, Sr., president, Indian- 
apolis-Kansas City Motor Express, Inc., 
Kansas City, Mo., and chairman of the 
terminal operations and cost committee 
of the Regular Common Carrier Confer- 
ence, said that committee had been en- 
gaged in projects involving communica- 
tions, material handling, and similar 
subjects, including an exploration of the 
possibilities of television. Among the 
subjects the committee studied, he said, 
were dragline operations, electronic axle 
loading indicators, and weighing prob- 
lems, and he said also that the com- 
mittee had been in close touch with 
an A.T.A. committee on matters before 
+ Federal Communications Commis- 
sion. 

G. L. Sutherland, chairman of the 
board, Middle Atlantic Transportation 


Co., Inc., New Britain, Conn., and chair- 
man of the conference policy and organi- 
zation committee, reported on studies of 
the economic situation of the regular 
common carriers, directed to be made as 
the result of a special two-day meeting 
held in Washington. He said that the 
common carrier industry was in a “sorry 
condition,” and he included the railroads 
in his statement. 

Mr. Sutherland said that, insofar as 
federal legislation was concerned, 1954 
had been a “stalemate” year, and he 
asserted that 1955 would be the “most 
crucial year of any.” He said the con- 
ference should find out if it was humanly 
possible to explore the principles of trans- 
portation which it was believed should 
be followed, and to espouse their appli- 
cation equally to all carriers. Mr. Suther- 
land said the Cabinet Committee on 
Transportation established by the Presi- 
dent, to report to him on government 
policies in the transportation field by 
December 1, might well “be in the head- 
lines this year,” and that he expected 
some of the results of the work of the 
Cabinet Committee to be in the Presi- 
dent’s “state of the union” message to 
the new Congress. 

Mr. Sutherland said that the industry 
was still in the stage of asking questions 
which needed to be answered, and indi- 
cated that some of the questions con- 
cerning principles of transportation reg- 
ulation should be pursued before Con- 
gress and before the Commission. He 
said that one of the questions concerned 
the administration of the interstate com- 
merce act by the Commission. His com- 
mittee, said Mr. Sutherland, was seek- 
ing answers to such questions. 

He asserted that the memory of the 
30’s, with its receiverships and bank- 
ruptcies, was too fresh to permit apathy. 
A recurrence of those conditions, Mr. 
Sutherland said, could only lead to gov- 
ernment ownership if it became unprof- 
itable to conduct transportation under 
the American free enterprise system. 

The committee chairman said that pol- 
icy was made “on the firing line” and 
that the members of the conference 
should return to their desks and inform 
the conference of any “transgressions” 
in the administraticn of the act. 

He said it was believed that competi- 
tion was desirable in transportation, but 
that the regulatory bodies must preserve 
the inherent advantages of every form 
of transportation. 


Practice and Procedure 

E. J. Barry, general manager, Pacific 
Inland Tariff Bureau, Inc., Portland, 
Ore., and chairman of the conference 
committee on practice and procedures, 
reported on studies made of procedures 
in relation to the handling of small ship- 
ments. 

He called attention to an order blank 
which had been made available to the 
conference members for publications 
which had been the result of the studies. 
One was a report of a survey of the 
management factors on small-shipment 
handling. Another was a guide to better 
motor carrier operation, and a book on 
shipper-carrier relations, having to do 
with modification of the freight bill and 
the bill of lading. 


As to a fourth publication, “Principal 
of Freight Terminal Operation,” Mr. 
Barry said that the conference had 
made available to the group interested 
in sponsoring the publications a reprint 
of the results of an engineering study 
on that subject. 


The groups joined in sponsoring the 
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publications were the National 

Committee of the trucking indust 
Regular Common Carrier Conf 
and the Irregular Route Commo: 
rier Conference. 

Mr. Barry then called on Neil 
of the engineering company whic 
made the terminal studies, for a 
on the survey made by his compa) 


Officers Elected 


The Regular Common Carrier Con- 
ference elected the following officers for 
the coming year: Robert J. Baicock, 
president, Dakota Transfer & Storage 
Co., Minneapolis, chairman; Rod Good- 
ling, president and general mazager, 
Dixie Highway Express, Inc., Meridian, 
Miss., first vice-chairman; J. L. S. Snead, 
Jr., executive vice-president, Consoli- 
dated Freightways, Inc., Portland, Ore, 
second vice-chairman; Philip Heming- 
way, president, Hemingway Brothers In- 
terstate Trucking Co., New Bedford, 
Mass., third vice-chairman; Sidney 4Al- 
len, chairman of the board, Central 
Truck Lines, Inc., Tampa, Fla., treasurer 
(reelected), and as immediate past chair- 
man and conference vice-president o 
A.T.A., Lee A. Hyde, asistant to the 
president, Great Southern Trucking Co, 
Jacksonville, Fla. 


Irregular Route Carriers 


The “keynote speaker” at the two-day 
meeting of the Irregular Route Common 
Carrier Conference was Senator Charles 
E. Potter, of Michigan, a member of 
the Senate Committee on interstate and 
foreign conference. 

After a review of the development of 
various modes of transportation in the 
United States, Senator Potter said that 
he did not consider the rate at which 
highways were being developed to be 
satisfactory and that he did not believe 
that “the public interest is being ade- 
quately served to have only one half of 
all our hard-surfaced roads of a type 
suitable to support modern, high-speed 
traffic.” He said that such road mileage 
was “only 48 per cent more than that 
of 12 years ago in 1941,” but that in that 
time the number of trucks in use had 
nearly doubled, “not to mention the 
great increase in non-commercial vehi- 
cles.” 

He said he felt sure that the need 
for better highways had led to the Presi- 
dent’s proposal for a $50-billion highway 
program. Asserting that there would be 
objections raised on the ground of cost, 
Senator Potter said he would like to see 
that phase of the matter “viewed in the 
proper perspective.” He added: 

“When we build a highway, we con- 
struct a facility that is going to last for 
many years, at least 30, in all likelihood, 
maybe 50—perhaps even 100 years. Like 
all long-lasting construction, it becomes 
a capital investment. 

“Its costs, I think, should be financed 
on a basis commensurate with its prob- 
able life. 

“When we build a power plant, an 
office building, even a residence, we do 
not require that the project be paid for 
as soon as it is finished. Even our rail- 
roads in many, many instances, were 
financed with long-term bonds. Our 
highways, in my view, should be simila: ly 
paid for.” 

The senator said if roads were we!l- 
built and properly located there should 
be little doubt of their becoming se’f- 
supporting in a reasonable time, and that, 
“seen from this angle” the Presiden:’s 
proposal could be regarded as “entirely 
practical and in the public interest.” 

Senator Potter, in the final phase >f 
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nis add-ess, advised the trucking indus- 
try tha’, as it was in contact with the 
public at sO many points, it would be 
more ad more vulnerable to the shift- 
ing tides of public opinion and that 
good public relations became especially 
necessary aS the American public, with 
which the trucks shared the road, had 
“extraordinary power” it could bring to 
pear on the industry. 


Following the senator’s address, the 
Irregular Route Common Carrier Con- 
ference had a panel session on “cutting 
costs.” Eldon Miller, president, Eldon 
Miller, Inc., Iowa City, Ia., served as 
moderator. Members of the panel were 
George H. Minnick, comptroller, Fred G. 
Freund, director of traffic, Ben J. Miller, 
director of public relations, A.T.A., and 
Peter D. Serra, president, Rand Express 
Freight Lines, Inc., Lyndhurst, N.J. 


Panel on Reciprocity 


On October 26, the irregular route car- 
riers had a panel on “Interstate High- 
way Reciprocity.” The moderator was 
J. D. Brothers, president, New Dixie 
Lines, Richmond, Va., and the members 
of the panel were E. V. Kiley, director of 
the A.T.A. research department; J. W. 
Stanley, president, Blue Ridge Transfer, 
Galax, Va., and Representative W. L. 
Springer, of Illinois, majority member 
of the House committee on interstate and 
foreign commerce. 


Mr. Stanley related the steps taken 
before the legislature of Virginia in 
opposition to a legislative program which 
he said would have involved the break- 
down of reciprocity between that state 
and others “as a matter of policy.” He 
said the effort was aided by the fact 
that the supreme court of the state had 
recently upheld the theory of reciprocity 
as being in the best interests of the state. 
Mr. Stanley asserted that the railroads 
were behind the so-called third-structure 
taxes — ton-mile, or axle-weight — and 
asked what could be done about it. He 
said that the operators must become 
more conscious of their civic and political 
responsibilities, and should take steps to 
educate the public, and to contact their 
political representatives. He said, also, 
that trucks should be kept in good con- 
dition to look well on the highways, and 
that drivers should be instructed in 
courtesy. 


Mr. Kiley reviewed the nine-point pro- 
gram adopted at a special meeting of 
the A.T.A. executive committee in Chi- 
cago earlier this year. He said the pro- 
gram was based on the conviction that 
the present “two-structure” system of 
taxation of trucks—registration fees and 
fuel taxes—could be adapted to needs for 
revenue. In that system, he said, there 
was a “broad tax base,” under which 
workable reciprocity agreements could be 
worked out. He said that the program 
adopted at Chicago was not thought to 
give an absolutely equitable distribution 
of the tax burden, but that it was a 
practical approach to the problem. 


Views of Representative 


Representative Springer, who, Mr. 
Brothers said, was instrumental in hav- 
inv a resolution by Representative Ayres, 
of Ohio, considered by the House com- 
m ‘tee on interstate and foreign com- 
m-ree, described that resolution as pro- 
vicing that the House committee should 
urdertake an investigation of the bar- 
riivs to the free flow of commerce on 
th» highways which resulted when uni- 
la erally any state refused to grant reci- 
Plocity with reference to the registration 
0! out-of-state trucks. He said the reso- 


lution specifically referred to the refusal 
of the state of Ohio to grant exemptions 
from its axle-weight taxes. 

He said that the committee had, on 
August 11, ordered its staff to make a 
study of the subject during the recess 
of Congress. The representative said 
that, as members of the committee had 
to go home to campaign for their seats 
in Congress, it had not been possible 
to hold hearings on the subject. He fur- 
ther said that, in the coming year, he 
thought that there should be hearings 
in Washington, D.C., in Miami or New 
Orleans, in Seattle, Wash., or San Fran- 
cisco, Calif., with at least one hearing in 
the middlewest to be held either at St. 
Louis or Chicago. 

In a review of the history of reciprocity 
—recognition of the registration of a 
motor vehicle in its home state by other 
states without further fee being required 
—Representative Springer said that, by 
1928, all states had reciprocity agree- 
ments. Those agreements began to break 
down in the 3v’s, he said, when special 
taxes were levied, but that World War 
II had brought that trend to a halt. 
However, he said, it showed up again in 
the post-war period, with the Ohio axle- 
weight tax having been passed in 1953. 
He said the Ohio tax was “particularly 
troublesome to the motor carrier, because 
Ohio is a bridge state, i.e., a very large 
segment of interstate traffic moving east 
to west and north to south must use 
Ohio highways. 

The representatives said that reciproc- 
ity agreements with Ohio had been re- 
voked by Alabama, Georgia, Florida, Ken- 
tucky, Louisiana, Mississippi, North Caro- 
lina, South Carolina, Tennessee, Virginia, 
Missouri and Wisconsin. 


Congressional Resolution 


Representative Springer advanced the 
view that Congress could probably do 
nothing more than to adopt a resolution 
on the subject, as he said the Supreme 
Court of the United States had held in 
a number of cases that the power to 
tax motor vehicles was a matter for the 
states. He said he would welcome a 
brief opposing that view, but that he 
knew of no cases holding to the contrary. 
He said the Supreme Court had held that 
the state had the right to tax, even if 
it did so in such a way as to destroy an 
industry. 

He asked that any members of the 
conference who had views on the subject 
should submit them to the staff of the 
House committee on interstate and for- 
eign commerce as soon as possible, but 
not later than December 1. 


William A. Bresnahan, assistant gen- 
eral manager and director of interstate 
cooperation of the A.T.A., said that those 
who wanted to act “in bad faith” could 
use the theory that reciprocity meant 
only recognition of licensing of trucks to 
produce a condition in which, he said, 
reciprocity would be “a farce.” He said, 
as an example, that Oregon had adopted 
a nominal licensing fee, but had shifted 
the entire burden to fuel taxes. 


Officers Installed 


The following officers of the Irregular 
Route Common Carrier Conference, 
elected at a meeting earlier this year, 
were installed at New York: Dana L. 
Clark, Jr., Blue Line Express, Inc., 
Nashua, N.H., chairman; J. C. Weaver, 
vice-president — traffic, The Transport 
Corporation, Richmond, Va., first vice- 
chairman; J. David Brothers, president, 
New Dixie Lines, Inc., Richmond, second 
vice-chairman; Kern L. Smith, president, 
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Penn-Dixie Lines, Inc., York, Pa.; 
third vice-chairman; R. Y. Sharpe, pres- 
ident, Pilot Freight Carriers, Inc., Win- 
ston-Salem, N.C., chairman of the execu- 
tive committee; J. B. Thomas, vice- 
president, Moore Motor Freight Lines, 
Inc., St. Paul, Minn., secretary, and Peter 
D. Serra, president, Rand Express Freight 
Lines, Inc., Lyndhurst, N.J., treasurer. 


Contract Carrier Conference 


Commissioner Tuggle addressed mem- 
bers at the Contract Carrier Conference 
on October 25 on “Private Carriage and 
the ‘Buying and Selling’ Problem.” Ob-| 
serving that the problem was not a new 
one, the commissioner said that there! 
had been a number of cases wherein! 
persons engaged primarily in the supply’ 
of transportation for compensation and 
with a purpose to profit from the trans-! 
portation charges had been found to be’ 
carriers for-hire, notwithstanding that’ 
each was the owner of the goods trans-: 
ported while in transit and was trans- 
ported them for the purpose of sale “and 
perhaps also had some other of the char- 
acteristics of a merchandiser.” 


On the other hand, he said, there had 
been a number of cases where persons 
who were primarily engaged in some 
manufacturing or merchandising under- 
taking had been found not to be carriers 
for-hire, although as an incident to their 
primary business, and without a purpose 
to profit therefrom, they had performec| 
certain transportation for which they 
received compensation identifiable as 
such. 


He said that the test in such pro~ 
ceedings had come to be known as “the 
so-called primary business test,” the 
finding for or against a carrier for hire - 
status turning in each case “upon the 
sole question of fact as to the primary 
business of the transporter.” If it was 
established that the primary business of 
a company was the manufacture or sale 
of goods, which the owner transported in 
furtherance of that business, and the 
transportation was merely incidental 
thereto, the carriage of such goods from 
the factory or other place of business to 
the customer was private carriage “even 
though a charge for transportation is 
included in the selling price or is added 
thereto as a separate item,” the com- 
missioner said. 

Turning to the “buy and sell” opera- 
tions, he said the reason for it was the 
need for “back-haul” traffic. The manu- 
facturer transporting his own merchan- 
dise in one direction in “true private car- 
riage” seemed frequently to “buy and 
sell” in order to obtain traffic in the 
reverse direction, Commissioner Tuggle 
said. Likewise, he added, the legitimate 
for-hire carrier with one-way author- 
ity appeared frequently to engage in the 
same practice on his return load, and 
that a number of carriers transporting 
exempt commodities frequently bought 
and sold “regulated” commodities in 
order to balance their operations. In 
addition to those persons, he said, 
there were those who “simply seek to 
enter the transportation business with- 
out bothering to obtain appropriate 
authority.” 

“The ‘buy and sell’ device appears in 
a variety of arrangements and circum- 
stances,” Commissioner Tuggle said. 
“Perhaps in its crudest form it consists 
of false bills of sale, purporting to show 
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that the trucker bought the goods from 
one person and sold them to another, 
whereas the sale already had been en- 
tered into between the first and. third 
parties before the trucker appeared on 
the scene. Where these facts can be 
shown the subterfuge is easily recog- 
nized. Most of the cases are not that 
easy to recognize.” 


Trend ‘Cause for Alarm’ 


After describing several variations of 
the “buy and sell” practice in connec- 
tion with transportation, and the fact 
that it affected not only the regulated 
carriers, but shippers as well because of 
price-cutting on the merchandise so 
transported, the commissioner said the 
trend, rather, perhaps, than the fre- 
quency of the occurrence of such prac- 
tices, was the main cause for alarm. 
He said that a recent informal study 
by the Commission’s Bureau of Motor 
Carriers indicated that of 143 instances 
of “buy and sell” operations, 88 were 
either definitely unlawful or highly ques- 
tionable, and that many of the other 
instances were generally “near the line.” 
He added that only about 13 appeared 
free of suspicion. 


Commissioner Tuggle said that, al- 
though the matter had been called to 
the attention of Congress, “it would be 
unrealistic to believe that a change in 
the act, or a few magic words, would 
eliminate all the subterfuges now en- 
croaching on the public transportation 
system.” He said that for-hire carriers, 
shippers, and the government alike had 


jobs to do if the trend was to be 
checked. 


Meeting the Problem 


The commissioner said that the prob- 
lem from the for-hire carrier’s point of 
view was a competitive one “which must 
be met in part by providing an improved 
service at a lower cost.” He suggested 
that elimination of waste and duplica- 
tion in for-hire motor operations and 
greater cooperation between carriers 
would aid in meeting the threat. He 
said that the attitude of the for-hire 
carriers toward regulation was an im- 
portant factor, some of those who con- 
stantly urged the law’s full measure of 
protection against unethical and un- 
wise practices “in their own quarters” 
constantly “strain against regulation” 
when “outside of their own bailiwick.” 


Carrier Definitions 


Referring to a petition of the Con- 
tract Carrier Conference for an investiga- 
tion by the Commission relative to the 
need for legislative amendments affect- 
ing those carriers, seeking, among other 
things, changes in the legislative defini- 
tions of common and contract carriers, 
Commissioner Tuggle said that since 
the act as it now read stated in effect 
that a private carrier was one which was 
not a common or contract carrier, the 
suggested changes would not neces- 
Sarily change the private carrier defi- 
nition. He said he was inclined to be- 
lieve that a change in one of the defini- 
tions would lead to “added thought con- 
cerning the others.” He said he was im- 
pressed with the allegation in the pe- 
tition that no important legislation af- 
fecting motor carriers had been enacted 
since 1940, despite the growth in com- 
merce and the transportation industry, 
and he added that “it may well be that 


the motor carrier act, like our Consti- 
tution, requires few changes, but I doubt 
| hs 

Officers Elected 


The following were elected directors 
for the coming year by the contract 
carriers: Ray A. Brown, Meadows Trans- 
fer Co., Inc., Des Moines, Ia.; Samuel 
Derby, H. Maynard Gould Co., East Wal- 
pole, Mass.; R. E. Dieckprader, Cincin- 
nati, O.; C. B. Fischbach, Fischbach 
Trucking Co., Akron, O.; C. E. Galston, 
Motor Haulage Co., Inc., New York, N.Y.; 
Jack Cooper, Jack Cooper Transport Co., 
Inc., Kansas City, Mo.; J. Albert Kramer, 
Rabiger-Kramer, Inc., Philadelphia, Pa.; 
Charles T. Livezey, Ohio Cartage Co., 
Columbus, O.; A. P. Nelson, Wacker 
Warehouse Co., Chicago, Ill.; Joseph L. 
Pomprowitz, L.C.L. Transit Co., Green 
Bay Wis.; Milton Ratner, Midwest Trans- 
fer Co., Chicago; E. G. Rice, Complete 
Auto Transit Co., Inc., Detroit; C. J. 
Williams, Hillside Transit Co., Milwau- 
kee; William L. Wise, Miller Truck Line, 
Fort Worth, Tex., and H. B. Worrell, 
Hunter Cartage Co., Streator, Ill. 

The following officers were elected by 
the Contract Carriers Conference: Sam- 
uel Derby, H. Raymond Gould Co., East 
Walpole, Mass., chairman; J. Albert 
Kramer, Rabiger-Kramer, Inc., Phila- 
delphia, Pa., alternate; C. J. Williams, 
Hillside Transit Co., Milwaukee, Wis., 
vice-chairman; Ray A. Brown, Meadows 
Transfer Co., Inc., Des Moines, Ia., sec- 
retary, and E. G. Rice, Complete Auto 
Transit Co., Inc., Detroit, Mich., treas- 
urer. Messrs. Williams, Brown, and Rice 
were reelected to their respective offices. 


Munitions Carriers 


The Munitions Carriers Conference, 
on October 25, heard Francis X. Dun- 
leavy, chief of traffic management 
branch, office. of Director of Transpor- 
tation and Communications, Depart- 
ment of Defense, Washington, D.C., 
on “Shipper-Carrier Relationships in 
Highway Transportaion of Explosives.” 

Mr. Dunleavy said that the Korean 
conflict had caused an increase in the 
transportation of munitions by motor 
carriers who, he said, had reduced rates 
to a level more competitive with those 
of rail carriers, and had improved their 
performance records. However, he said, 
the motor carriers had not established 
adequate precautions and that there was 
a marked increase in the number of ac- 
cidents involving shipments of munitions 
so that action was initiated “by certain 
organizations” to keep munitions trucks 
off the highways. Mr. Dunleavy said that 
the Department of Defense recognized 
the importance of highway transporta- 
tion in the movement of munitions and 
had taken action to improve its working 
relations with the motor carrier indus- 
try and had made arrangements for 
closer coordination with the Commission 
in the exchange of information about 


‘safety matters. 


After describing directives issued to 
the military branches in the interest 
of more uniform requirements, and the 
formation of the Munitions Carriers 
Conference, Mr. Dunleavy said that im- 
proved relationship between the muni- 
tions carriers and the Department of 
Defense had resulted in an improved 
safety record, but that it “was not a 
sudden, marked improvement.” 


He described three accidents which he 
said had happened about a year ago and 
added that, as a result of study, experi- 
ment and experience in preparing ex- 
plosives for transportation, shipments 
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partments were as safe as the lilitary MM yain time: 
could make them. Mr. Mc 

Mr. Dunleavy said that from - anuary@ managing 
1, 1953, through October 31, 1953, °2 accj.M pad con 
dents were reported to the tiinsporfM jp handl 
office of the Secretary of Defense, ang and the | 
that from January 1, 1954, ; rough He alse 
October 22, 1954, 76 accident reports hag yising ret 
been received. ance to 
He said that he could not announce the proc 
that revision of DD form 626 (sed in@ traffic fc 
the inspection of vehicles at military in. that the 
stallations) and of the instruction re.§ also beit 
quiring its use had been completed § had beer 
Mr. Dunleavy said it was expected that ment, he 
the new documents would make safety @ to the 
requirements more uniform among ang § suggestic 
within the military departments and do 
much toward “resolving many of the 
problems which the carrier industry ang _ TS 
the military departments have been tions C: 
battling for many months.” Brupins 
He said also that the Department of ehit 
Defense was preparing special instruc- W Va 
tions on a card to be given to drivers Garrett 
transporting explosives and certain other Idaho 
dangerous articles, the card to be passed Navajo 
on to each successive driver and turned ecretal 
in to the consignee at destination. - seen 
While there had been marked improve- § treasur: 
ment in highway transportation over the Elect 
past year, Mr. Dunleavy said that the the Mt 
record of 76 accidents over a 10-month# p Gu 
period was not one that would allow Los An 
the carrier industry to “lean back com- Freigh' 
placently and ‘watch the world go by.” L. shi 
He said there was much room for im- 3 ring 
provement, and “a demand from many 8 
sources for improvement.” He concluded and YN 
by saying that much of the initiative for Motor 
safety in munitions transportation had 
come from the Department of Defense, 
in spite of the fact that the carrier “has The 
the responsibility for this.’ He added § with I 
that “the time has long passed for a § ing S 
change in this position.” The conference § discus. 
Officials had been doing a highly com- § Conce 
mendable job, Mr. Dunleavy said, but § presse 
that too many carriers “have not lived § ments 
up to their responsibilities.” of ins 
G.A.O. Official Speaks insuré 
J. A. McDonnell, assistant director = 
of the transportation division of the the C 
General Accounting Office, told the riers 
munitions carriers that the re-audit § .+.4, 
of back bills of lading and pending esked 
claims with freight carriers was ex- the ( 
pected to be completed within a year. ploye 
He said that the backlog of bills of all it 
lading, once 39 million, had been re- woul: 
duced to two million, and that the the 1 
cost of handling each bill had been cut : 
to 43 cents, a reduction of more than In 
one-third. _ 
Mr. McDonnell suggested that top ns 
officials of motor carriers should visit plai 
the G.A.O. when they were in Wash- J yp), 
ington on other matters, so that they inet 
might discuss with higher officials of J ¢,-, 
the government agency what could and had 
could not be done under the law. How- thr: 
ever, he said, visitors must be officials off: 
with authority, and that it was not teri 
enough to have some one with limited dis‘ 
authority to talk over problems because, dis: 
Mr. McDonnell said, such persons «id fo: 
not “get up to the higher officials of ab! 
G.A.O.” ca 
He also said that the “overpayme: ‘” on 
pattern had persisted in almost identi 4l th 
percentages going back over 10 yea's, su 
adding that it could safely be said t! 1t sic 
three to six per cent of the amou's of 
paid to carriers generally “will be ov - th 
paid,” the percentage of overpayment © °- to 
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octobe: 30, 1954 
eculiar reason’ varying at cer- 
imes of the year. 
. McDonnell said that W. J. Burns, 
cing director of the conference, 
had done a better than average job 
in handling problems with the G.A.O. 
and the Department of Defense. 


He also said that the G.A.O. was re- 
yising regulation No. 97, issued as guid- 
ance to the operating departments for 
the procurement and documentation of 
trafic for the federal government, and 
that the government bill of lading was 
also being revised. After the revisions 
had been considered within the govern- 
ment, he said, they would be submitted 
to the carriers for consideration and 
suggestions. 


Officers Elected 

Those chosen for offices by the Muni- 
tions Carriers Conference were: M. M. 
Krupinsky, Union Freightways, Omaha, 
Neb., chairman; Charles O. Gillogly, C. 
I. Whiten Transfer Co.,.Inc., Huntington, 
W. Va., president; Ray A. Hendricks, 
Garrett Freightlines, Inc., Pocatella, 
Idaho, vice-president; E. H. McMillian, 
Navajo Freight Lines, Denver, Colo., 
secretary, and George A. Hughes, Hughes 
Transportation Co., Charleston, S.C., 
treasurer. 


Elected to the executive committee of 
the Munitions Conference were: Lloyd 
R. Guerra, Western Truck Lines, Ltd., 
Los Angeles, Calif.; C. E. St. Jeor, Inland 
Freightways, Salt Lake City, Utah; Paul 
L. Shriver, Hayes Freight Lines, Inc., 
Springfield, Ill.; Leo Mellam, Watson 
Bros. Transportation Co., Inc., Omaha, 
and Marvin Blakeney, Jr., East Texas 
Motor Freight Lines, Dallas. 


Oil Field Haulers 


The Oil Field Haulers Conference, 
with L. E. Whitlock, of Whitlock Truck- 
ing Service, Stafford, Kan., presiding, 
discussed rate and insurance problems. 
Concerning insurance, the idea was ex- 
pressed that, since the insurance depart- 
ments of the states set up qualifications 
of insurance companies permitted to sell 
insurance,‘ the carriers were inclined to 
accept the policies of those companies. 

Herbert Qualls, assistant director of 
the Commission’s Bureau of Motor Car- 
riers, who addressed the conference on 
safety work of the Commission, was 
asked about the matter. He said that 
the Commission did not have the em- 
ployes needed to audit the accounts of 
all insurance companies and that that 
would be a duplication of the work of 
the states. 


In the matter of competitive rates, Mr. 
Qualls was asked how the carriers might 
obtain information about such rates 
when they were filed. Mr. Qualls ex- 
plained that three copies of each tariff 
were sent to the Commission in Wash- 
ington, and he called attention to the 
fact that the Commission had formerly 
had rate agents in the field. Of the 
three copies, he said one became the 
official file copy, one went to the public 
tariff file, and a third was sent to the 
district offices with instructions to the 
district directors to place it on a table 
for 30 days so that it might be avail- 
ab'e for examination. He said that some 
ca:riers sent people to the district office 
once a week to look at the tariffs with 
the result that a number of requests for 
Su'pension were filed with the Commis- 
Sion. Mr. Qualls said that examination 
of the tariffs in the district offices was 
th: only way carriers mught keep in 
toich with rates filed, unless they em- 
ployed a “watching service” in Washing- 


ton to report on the tariffs filed with 
the Commission. He suggested that when 
carriers requested the Commission to sus- 
pend tariffs, they should give specific 
reasons for the request, such as that 
the proposed rates were not compensa- 
tory. 
Field Safety Work 


In his discussion of the work of the 
field staff of the Bureau of Motor Car- 
riers, Mr. Qualls said that their time 
was given to the following subjects in 
the percentages shown: Operating au- 
thorities, 14.68; safety, 31; enforcement, 
34.32; rates and tariffs, 3.93; accounts, 
2.84; insurance, 8.12, and administration, 
5.11 


He also exhibited a chart showing the 
reduction in the number of accidents, 
personal injuries, and deaths, in con- 
nection with 461 carriers with whom the 
bureau had worked on the Commission’s 
safety program. Before that work was 
done, he said, the number of accidents 
totaled 53,047, after the work had been 
done, 37,625, a reduction of 29.1 per cent. 
Personal injuries had amounted to 8,277 
before the effort, Mr. Qualls said, and 
that they had fallen to 4,631, or 44 per 
cent, afterward. Deaths dropped from 
661 before the work on promoting safety 
was undertaken, and had fallen to 376, 
or by 43.1 per cent after the effort was 
made. 


Private Carrier Conference 

A. G. Anderson, general traffic man- 
ager, Socony-Vacuum Oil Co., Inc., told 
the Private Carrier Conference on Octo- 
ber 25 that the only reason his company 
had a gross investment of more than 
$300,000,000 in more than 7,000 motor ve- 
hicles, 39 tank barges, more than 14,000 
miles of pipelines, and 27 ocean-going 
tankers, was to permit distribution econ- 
omies not obtainable from public car- 
riage. 

The speaker observed that it was his 
responsiblity to use both private and for- 
hire carriage, so that he had a broader 
view of transportation. He said that 
no one was interested ‘in expanding pri- 
vate carriage for its own sake, but that 
“our aim is to reduce the amount and 
cost of all transportation our companies 
require.” He said that all companies us- 
ing private carriage were willing and 
even eager to turn their transportation 
over to public carriage whenever a public 
carrier convinced them that he could 
render the same or better service at lower 
cost. 


Mr. Anderson asserted that the 
transportation policy “demands preser- 
vation of the inherent advantages of 
each form of transportation, not of the 
inherited traffic of each franchised 
carrier.” He asserted that no regula- 
tion could ever be an adequate substi- 
tute for the unforeseeable results of 
dynamic competition by each form of 
transportation. He said that there was 
a feeling in some quarters that “a 
franchise from the government gives 
protection from the better service or 
lower costs of alternative means of 
transport or of private carriers.” 


‘Confusion’ About Regulation 


The speaker asserted that there had 
been a tendency to confuse regulation 
of discriminatory practices by compet- 
ing forms of transportation with regu- 
lation “of competition itself.” 

Mr. Anderson said that the tendency 
to regulate competition through rate 
parity had already removed much of 
the dynamic effect of competition in 
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improving transportation facilities. He’ 
added that equalizing rail and truck 
rates might seem to preserve both} 
forms of transportation, but he asked !/ 
if it preserved their inherent saad 
tages, adding: ' 

“Is it in the public interest to measure, 
the right to transport by the ability of) 
the least efficient facilities to operate” 
As industries, we do not demand protec}: 
tion of our private carrier operation}: 
from more efficient methods. We de- 
mand only the right to furnish our own 
facilities where we find them more effi~ 
cient and more economical than oye 


| 
| 


of public carriers. And we are the org¥ 
ones who can answer that question 
our own profit or loss.” 


Later Mr. Anderson asserted that most 
of the apparent desire for a greedy shi:: 
of cake in the transportation business 
“focuses on the efforts of public carrigrs 
to saddle private carriers with a gre 
degree of regulation.” He said 
thought that was a shortsighted vid 
point and that if for-hire and private 
motor carriers would realize that ech 
filled an essential economic place, “> 
groups would be better off.” : 


A ‘Strange Phenomenon’ {. 


Saying that every motor carrier hac, a 
large stake in the improvement of the 
highway system, and referring to Presi- 
dent Eisenhower’s proposed highway pro- 
gram, Mr. Anderson added that all mctor 
carriers had been accused of free riles 
on the highways, and that “our accusers 
have succeeded in convincing some legis- 
latures that so-called weight-distafice 
taxes are needed to correct the sitha- 
tion.” 


He asserted that “it is a strange ,ine- 
nomenon to maintain highways for c)bm- 
merce and then to say the vehicles of 
commerce cannot use them witout 
punitive third-structure taxes pile on 
fuel taxes and registration fees.’ He 
said that the public must be alerted to 
the implications of “this punitive wieth- 
ods of taxation,” and to another menace 
—“government’s entry into the gasbline 
business, and the threat this poses! to all 
private business.” He quoted from a 
speech made by an official of his fom- 
pany to the effect that in varying de- 
grees eight states were in the sirvice 
station business on toll roads, “celect- 
ing royalties on gasoline sales,” an& that 
if the states could go into the gaxoline 
business through their control of ‘valu- 
able sites on toll highways, they ‘could 
do the same with other businesses. 


Statement of General Counset 


Joseph E. Keller, general counsel for 
the Private Carriers Council, dealt with 
“piggyback” service, with proposed rules 
for governing the leasing of motor? vehi- 
cles, and with the weight-distance, taxes 
as proposed in several states. 


As to the trailer-on-flat-car ¢ervice, 
Mr. Keller related the activities .of the 
conference before the Commission in 
connection with its general investiga- 
tion of that subject, and in confection 
with an investigation and suspensin pro- 
ceeding in which the rates of ®astern 
railroads for the service were under in- 
vestigation, having been permitte‘dl to go 
into effect. He said that the interven- 
tion of the conference in the investiga- 
tion and suspension proceeding “was most 
rewarding.” As a result of the .confer- 
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ence efforts, Mr. Keller said, some of the 
six railroads which had submitted pro- 
posed tariff rates without making them 
available to private carriers had offered 
“to entertain representatives of the Pri- 
vate Carrier Conference in order to re- 
draft the rates so as to make them ac- 
ceptable to all.” 

In a review of the situation in con- 
nection with a proposed rule by which 
the Commission would have required 
leases of motor vehicles to be for at 
least 30 days, Mr. Keller said that the 
failure of a bill, H.R. 3203, to pass the 
Senate in the Ejighty-third Congress 
meant that the bill was “unfinished” 
business. He suggested that members of 
the conference contact their representa- 
tives in Congress and impress on them 
the desirability of passing legislation to 
prohibit the Commission from placing 
any time limit on the leases. 


Weight-Distance Taxes 
Mr. Keller, in connection with weight 


distance taxes, said that a joint hearing © 


of the houses of the Virginia legislature 
had been called in March to consider a 
weight-distance tax for trucks, and that 
the railroads had appeared as the only 
organization to speak for the proposal 
and to press for its passage. 
that protests of farmers and the trucking 
industry had killed the bill in committee. 
He said that the railroads made a similar 
effort in New Jersey a few weeks after 
the action in Virginia. 

The conference counsel then reviewed 
similar proposals which had become law 
in other states—Arizona, Colorado, Ken- 
tucky, and Ohio. As a “hypothetical 
situation” in Ohio after the axle-mile-tax 
adopted by that state went into effect, 
Mr. Keller asserted that “a concern with 
a factory in that state would have to 
pay as high as $2,400 per truck per year 
for the privilege of transporting its own 
merchandise and materials within the 
state,” and that this axle-mile tax would 
be in addition to the motor fuel taxes 
and the vehicle registration tax. That, 
he said, “doesn’t seem to be a very in- 
telligent way for a state legislature to 
encourage expansion of manufacturing 
within its state.” 


Private Carriers Hear Others 


H. H. Lincoln, assistant traffic mana- 
ger, Standard Brands, Inc., told the pri- 
vate carriers that drivers could be the 
most valuable asset in trucking opera- 
tions, and that they should be “the ob- 
ject of an intensive human relations 
program designed to make them loyal 
employes.” 

Edward V. Kiley, research director for 
AT.A., said that a “two-structure” 
highway tax system, comprising reg- 
istration and fuel taxes, was the basic 
ingredient of a progressive highway 
program, and lent itself to workable 
reciprocity agreements. He said that 
adoption by Ohio of the weight-distance 
“third-structure” tax had brought about 
retaliation by other states. He said that 
states which felt that a problem existed 
in connection with taxation of interstate 
trucks could find the solution in the 
“two-structure” tax system and need not 
“go tramping off into the field of third- 
structure taxes.” 

H. Mike Flanakin, highway engineer 
fer the A.T.A., drew a contrast between 
the ideal state highway department and 
the “politically hamstrung” department. 


He said: 


He said a basic weakness of highway 
departments was their failure to keep 
aware of the needs of all highway 
users. 

Mr. Franklin, while not advocating 
toll roads as a final solution to the 
highway problem, reviewed several rea- 
sons which, he said, made the toll roads 
economically feasible and increasingly 
popular. He said that toll road authori- 
ties were based on the American free 
enterprise system, providing adequate 
highway facilities while operating at a 
profit. He said that such roads re- 
flected long-range thinking on the part 
of engineers who recognized the fact 
that loads of the future would be greater 
than at present. He said that Ohio and 
New Jersey, with 36,000-pound single- 
axle load limits, and Pennsylvania, New 
York and West Virginia, with no axle- 
load limits, were proof of faith in “this 
new concept of highway engineering.” 


L.C.C. Official Speaks 


Robert J. Test, assistant secretary of 
the Interstate Commerce Commission, 
addressed the private carrier group on 
“The Private Carrier’s Stake in Trans- 
port Regulation.” 

Mr. Test told the members of the audi- 
ence that, as traffic managers, or manu- 
facturers, or producers, that they had a 
“very large and direct interest in the 
regulation of transportation.” He said 
this was because regulation “was estab- 
lished originally for you—not for the 
carriers primarily, but for shippers and 
the public in general.” 


Referring to the program of reorganiza- 
tion under way at the Commission, and 
the expression of views by the motor 
carrier interests — which he said was 
based “entirely on conjecture because no 
plan for reorganizing the Bureau of 
Motor Carriers has been presented to 
the Commission as yet,” Mr. Test said 
that the Commission had found it neces- 
sary to take “such drastic steps in its 
reorganization” program because of the 
appropriations available to it since 1940. 

He traced the decline of the Commis- 
sion’s general appropriation from $7,867,- 
000 in that year, with average employ- 
ment of 2,440, to an appropriation of 
$9,600,000 in 1954 which, however, he 
said, had to cover salary increases of 
$2,711,521, leaving only $6,888,479. Em- 
ployment had decreased to only 1,617 in 
the year ended last June 30, he said. 
The current fiscal year’s appropriation, 
Mr. Test said, was $9,816,000, with cost 
of salary increases since 1946 amounting 
to $2,752,189, leaving $7,063,811 available. 
This, he said, was $800,000 less than in 
1940, nearly $400,000 less than in 1950, 
and only about $75,000 more than last 
year. He said that the managing di- 
rector’s staff estimated that employment 
during the present fiscal year—until 
June 30, 1955—would average 1,641. 


Work Load Greater 


But the work load had not dropped 
off, Mr. Test said, while new records of 
tonnage had been established in the 
postwar period. He said that competi- 
tion had led to the institution of more 
investigation and suspension proceed- 
ings—an average of 78 in 1953, and more 
than 100 a month in the first part of 
the current year, as compared with an 
average of eight a month in 1947. Com- 
plaints had also increased, he said, be- 
ing “barely under 400 a month” on the 
average for the first eight months of 
this year. 

He asked what his hearers would do 
with a business which had grown in 
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that fashion, but in  circums ances 
where, for reasons beyond their contro}, 
their employes were 34 per cent below 
the level of a decade ago. He sai: they 
would have to go out of business cr “cyt 
a good many corners,” would heve to 
curtail some operations, suffer with some 
backlogs, and do a drastic job of re. 
organizing their entire operation. That. 
Mr. Test said, was what the Commission 
had been doing for many years, and 
that in the “last year or so,” the pace 
of reorganization and “corner-cutting” 
had been stepped up. 

After tracing the steps which had 
been taken to improve work-handling 
at the Commission, with fewer workers, 
Mr. Test said that the Bureau of Mo- 
tor Carriers had estimated recently 
that there were more than _ 100,000 
exempt or private carriers who had 
never formally been advised that they 
were subject to safety regulations. The 
bureau estimated it had notified nearly 
35,000 of those carriers, and that 2,500 
a year were being notified. In other 
words, Mr. Test said, “we have only 
about 40 years to go at this pace and we 
will have completed serving official no- 
tice on all of the private and exempt 
carriers. .. .” 


Industry Help Asked 

He said that his chances of being 
around—and those of the private car- 
riers—would be a little better if the 
exempt and private carriers woud— 
along with the for-hire carriers,—“at- 
tack this problem of highway safety 
with renewed vigor.” Even though the 
Commission needed staff increases for 
the safety work, and a strong effort 
would be made in that direction, Mr. 
Test said, no one expected or wanted 
a field force in the Commission large 
enough to police all of the vehicles op- 
erated by the exempt and private car- 
riers, and by the 20,000 or more for- 
hire carriers. 

He said that the only common sense 
course in those circumstances was to 
step up association activities in the safety 
field “by investing more of your own 
time and money.” If things were allowed 
to go along as they were, he said, there 
was a strong possibility that public opin- 
ion would force the government greatly 
to expand its role “in directing your 
affairs.” 


He said the problem of safety was of 
particular importance to the private car- 
rier group and that the conference might 
well take the lead in marshalling the 
rest of the trucking industry behind a 
substantial increase in the industry’s 
safety promotion work and its self-polic- 
ing in that field. 

The Private Carriers Conference se- 
lected the following officers: John A. 
Hussey, Cities Service Oil Co., Boston, 
Mass., chairman; Harry Cooke, Penn 
Fruit Co., Philadelphia, Pa., vice-chair- 
man; G. A. Schwab, Atlantic Refining 
Co., Philadelphia, treasurer, and Vincent 
L. O’Donnell, secretary. 








































































































































New F.R.P. Council Member 


William N. Leonard, president of ‘he 
Federation for Railway Progress, | as 
announced election of Victor H. Pet«r- 
son, vice-president of Fairbanks-Mo’se 
Co., Chicago, to the executive cour cil 
of the federation, succeeding Frank in 
Berwin, vice-president of the Colorsdo 
Fuel & Iron Corporation, of New York 
City. Mr. Berwin had resigned “due to 
business pressure,’ Mr. Leonard said. 
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Short Lines Discuss Current Transportation 
Problems at Annual Meeting in 


Prospects for Government Action on Transport Questions 
In Coming Year Considered. Association Sets Forth Position 
On Legislative Policies. 


Hood and Other Officers Reelected. 


By S. D. MAYERS 


The short line railroad industry, at 
its annual convention, took a look 
at what might be done for transpor- 
tation in the coming year by the ex- 
ecutive and legislative branches of 
the government and made some 
recommendations of its own with 
respect to legislative policy (T.W., 
Oct. 23, p. 33). 


This industry, as represented by the 
American Short Line Railroad Associa- 
tion, held its forty-first annual meeting 
October 19 and 20 in New York City at 
the New Yorker hotel. It was stated on 
the second day that 137 member lines 
were represented by approximately 180 
delegates at the two-day meeting. Nu- 
merous transportation problems were 
discussed. Eleven legislative proposals 
were favored and 20 were opposed. 

The association reelected James M. 
Hood as its president, W. J. Hickey as 
its vice-president and general counsel, 
and C. E. Huntley as secretary-treasurer, 
all of Washington, D.C. Two new re- 
gional vice-presidents were elected and 
a few changes were made in the board 
of directors. 

The new vice-presidents were Charles 
H. Jones, of the Chicago, South Shore 
& South Bend Railroad, for the eastern 
region, succeeding D. W. Thomas, of the 
Chesapeake Western, and P. N. Myers, 
of the Trona Railway, for the Pacific 
region, succeeding J. M. Bamberger, of 
the Bamberger Railroad. Mr. Bamberger 
remained on the board of directors as 
representative of the Pacific region. 


Regional vice-presidents re-elected 
were: L. C. Bruce, of the Kentucky & 
Tennessee Railway, southern region; 
M. Bushman, of the Ahnapee & Western 
Railway, western region, and T. H. 
Steffens, of the Sand Springs Railway, 
southwestern region. 


Russell F. Handwerk, of the Cornwall 
Railroad, Bethlehem, Pa., became a new 
member of the board of directors for the 
eastern region, succeeding Mr. Jones. 
Joseph EB. Knight, of the Jerseyville & 
Eastern Railroad, and G. W. Knutson, 
of the Escanaba & Lake Superior Rail- 
road, were elected to the board from the 
western region, replacing James Davies, 
of the Alton & Southern, and Clair M. 
Roddewig, of the Chicago & Eastern Illi- 
nois. 

‘William M. Goodner, of the Northeast 
Oklahoma Railroad, was made a director 
for the southwestern region, succeeding 
the late Ray McNaughton, who had 
Served the same railroad. All other board 
Members were reelected. 


Legislative Concepts 


_ ts legislative policies, said the associa- 
tin, were based on three fundamental 
ccnrcepts: (1) private ownership and op- 


eration of the nation’s railroads; (2) fair 
and reasonable rates, fares and charges, 
also fair and reasonable compensation 
for employes, and fair and reasonable 
return on capital investment; (3) equal- 
ity of regulation and equality of oppor- 
tunity for service for all competitive 
forms of transportation. 

Among proposals favored by the asso- 
ciation were: discontinuance of subsidies 
to and equalization of the tax burden on 
all forms of interstate transportation; 
fair and equitable treatment of short 
line railroads regardless of ownership, 
possession, or control, and reasonable 
charges for commercial use of inland 
waterways. 

The short lines favored amendment of 
the interstate commerce act in a num- 
ber of particulars, including: repeal of 
section 15(4) so far as it imposed re- 
strictions on the Interstate Commerce 
Commission in establishment or main- 
tenance of through routes or joint rates; 
giving the Commission permanent emer- 
gency powers with respect to service by 
motor and water carriers; and amend- 
ment of section 22 so as to enable the 
federal government and the carriers to 
bargain as to rates on a firm and de- 
pendable basis. 

It also favored amending section 17 
of the act so as to broaden the Com- 
mission’s power to delegate work to in- 
dividual commissioners and boards of 
employes. The association also would 
allow railroads to put into effect more 
promptly the increases in the general 
level of rates, fares, and charges made 
necessary by rises in wages, materials, 
prices, and other costs. 


The association advocated repeal of 
the federal excise tax on transportation 
of persons and property; favored reg- 
ulation of practitioners before federal 
administrative agencies, and asked 
amendment of the railway labor act in 
a number of particulars. These included 
prohibition of a strike by employes in the 
30-day waiting period after arbitration 
had been proffered by the National Me- 
diation Board. 


Would Amend Standard Time Act 


It also favored amendment of the 
standard time act so as “to fully occupy 
the legislative field with respect to 
standards of time to be observed through- 
out the nation.” 


In a discussion of this recommendation, 
President Hood said that other indus- 
tries did not like the prevailing lack of 
uniformity. He said it had been pro- 
posed that a prescribed time be observed 
in the standard time zones, with day- 
light time to be indicated only within 
certain limits. 


The association opposed any legisla- 
tion impairing the Commission’s effi- 
ciency or independence; legislation in- 


New York 


creasing the expense of operation of the 
railroads without compensating improve- 
ment in service available to the public 
or the enhancement of safety, and ‘egis- 
lation giving, or tending to give, freight 
forwarders the status of carriers. 

It also opposed construction of the 
Missouri Valley and Columbia Valley 
improvements; the appearance of repre- 
sentatives of other government agencies 
before the Commission in rate cases, and 
was against repeal of section 5a, the so- 
called Reed-Bulwinkle section of the in- 
terstate commerce act. 

The short lines opposed establis’iment 
of a federal traffic bureau or of a federal 
transportation authority or depac:ment. 
They also were against any legislation 
that would place further limitati#ns or 
restrictions on the owenrship of rajiroads 
by industries. They did not approye the 
restriction of appearances before ‘2#dmin- 
istrative agencies to lawyers; cid not 
favor giving the Commission power to 
prescribe penalty per diem rates for use 
of freight cars, and were against giving 
that body power to establish maximum 
dimensions and weights for motor ve- 
hicles operating subject to the inteeenene 
commerce act. 


Mitchell Is Guest Speaker 


The short line convention proper 
opened on October 19 with a luncheon 
meeting at which Chairman Mitchell, of 
the Comission, 
was guest Speaker. 
He devoted a por- 
tion of his address 
to criticism of 
former Commis- 
sioner James K. 
Knudson in con- 
nection with the 
latter’s published 
assertion that the 
Commission had 
given only “casual 
attention” to that 
portion of, the na- 
tional transporta- 
tion policy relating to “fair wages and 
equitable working conditions” ii trans- 
portation (T.W., Oct. 23, p. 33, arid Oct. 2, 
p. 29). 

Chairman Mitchell also asserted that 
he favored repeal of section ob of the 
interstate commerce act, under which 
government traffic took certainy reduced 
rates. He said that in the ;wartime 
reparation cases, relating to government 
claims for reparation on wartin'e traffic, 
now pending before the Comniission, it 
was not the tariff rate that aaa but 
rather a section 22 rate. 

“Yet,” he continued, “years.’ ‘later the 
government commenced the suit alleging 
that the statute of limitations did not 
apply. I, myself, have always been a 
believer that section 22 ajplications 
should be final. In fact, I am opposed 
to giving special rates for either trucks 
or rails. 

“TI know of no good reasorg why the 
government should have speial rates, 
for if they are given special rites some- 
one else has to pay an incrtased rate 
to cover what the clean a should 
have paid. 

“My information in regard , ‘to section 
22 is that it is extremely competitive. 
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It has brought about bidding for the 
traffic and the lowest bidder gets it, 
whether or not that rate is a reason- 
able rate or a compensatory rate.” 

Chairman Mitchell, although stating 
that old laws and interpretations should 
be eliminated to bring regulation up-to- 
date, said he thought regulation was 
“absolutely necessary.” 

“T am convinced,” he continued, “that 
if there is not a regulatory body to con- 
trol rates it would not take long for 
various segments of the industry to drive 
other segments out of business. This 
is not only true between the trucks and 
the rails, but it is also true within the 
various segments themselves; rail against 
rail, and truck against truck. 


Deplores Carriers’ ‘War’ 


“There is no justification, in my judg- 
ment, for this war that seems to be going 
on between segments of the transporta- 
tion industry. The fight between the 
rails and the trucks should be ended. 
Neither the rails nor the trucks are 
‘lily white.’ Both segments should put 
an end to the fighting and should work 
to build a better transportation system.” 

Referring to the I.C.C.’s terminal serv- 
ices proceedings in Ex Parte No. 104, 
Chairman Mitchell said that in 1936 or 
1937, the Commission laid down a rule 
known as “104” on a record that was 
made approximately 20 years ago. 

“I know,” he said, “there has been a 
violent difference of opinion between 
members of the Commission whether 
that order was good or bad. To my way 
of thinking there never was justification 
for it. It eliminated terminal service by 
the rails which the shipper was entitled 
to; it cost the government and taxpayers 
millions of dollars; it deprived shippers 
of service they were entitled to; and it 
deprived rails of traffic they would have 
enjoyed. 

“I rather believe that with the new 
commissioners and the new look the 
Commission now has, that rule is not 
as important today as it has been in the 
past.” 

Turning to the Commission’s waybill 
study, Chairman Mitchell said that this 
was another matter on which there was 
“considerable controversy among the 
commissioners.” 


“T have never been able to find where 
it justified the amount of money which 
it cost the taxpayers and the railroads,” 
he continued. “It was estimated that it 
cost the railroads about a half million 
dollars. I am glad to report to you that 
while it did cost us around $400,000 a 
year it has now been cut to approxi- 
mately $206,000. The waybill study does 
not apply to the trucks. They have pro- 
tested against making it apply to trucks, 
and I don’t blame them. 


Asserting that there were “other men 
in government who have the same views 
I have in regard to the necessity for a 
change in regulation,” Chairman Mitch- 
ell quoted from a speech made by Robert 
B. Murray, Jr., Undersecretary of Com- 
merce for Transportation, as reported in 
TRAFFIC WorLD (T.W., Sept. 18, p. 27). 


Chairman’s Speech Praised 
’ Chairman Mitchell’s speech was de- 
scribed by Harold F. Hammond, of the 
US. Chamber of Commerce, in a later 
business session, as having been “straight 
from the shoulder” and “of a type we 





don’t always get from commissioners.” 
Mr. Hammond did not mention the por- 
tion of the speech referring to former 
Commissioner Knudson. 

Referring to the I.C.C. chairman’s 
comments on unprofitable passenger 
service (T'.W., Oct. 23, p. 34), Mr. Ham- 
mond said many U.S. Chamber members 
had the feeling they were paying the 
railroads a subsidy for passenger losses. 
He said he was “happy to hear” Mr. 
Mitchell’s remarks on section 22 of the 
interstate commerce act. Mr. Hammond 
said that the Commission “as newly con- 
stituted,” might possibly “come out in 
1955 for amendment of section 22.” 

Following the luncheon at which Chair- 
man Mitchell spoke, and earlier re- 
gional group meetings held the morning 
of October 19, President Hood called the 
forty-first annual meeting to order. 

Among early speakers was Leverett 
Edwards, of Washington, D.C., a member 
of the National Mediation Board, who 
brought greetings from the board, He 
said that Chairman Francis O’Neill, Jr., 
of the board, would make the principal 
speech. Mr. Edwards invited the short 
line representatives to discuss railway 
labor problems. Each member line is re- 
quired to file with the board copies of its 
agreements with each class of employes. 

Chairman O’Neill, of the mediation 
board, speaking at the next day’s meet- 
ing, suggested that short line executives, 
“in the absence of any crisis on your 
property,” take time to familiarize them- 
selves with the provisions of the railway 
labor act. He read from the act what 
he described as the four main principles, 
relating to avoidance of interruption in 
commerce or the operations of any car- 
rier, freedom of association among em- 
ployes, complete employe independence 
to organize, and orderly and prompt set- 
tlement of disputes. He said the board 
endeavored to rededicate both sides of 
a controversy to those principles. 


A carrier representative was quoted by 
Chairman O’Neill as having said that the 
railway labor act involved “principles 
used even prior to the time of Christ.” 

When it was considered that the rails 
paid from 52 to 54 cents of every in- 
coming dollar to their employes, it was 
clear that employe relations were impor- 
tant, he said. 


Hood’s Annual Report 


President Hood, in his annual report, 
stated that since the last meeting in 
Atlantic City, N.J., in June, 1953, the 
tempo of a decline in volume of traffic 
“increased so as to bring about from 12 
to 20 per cent decrease in volume and 
gross revenue.” He said that traffic had 
apparently leveled off on a plateau which 
the railroad business might have to con- 
front as a normal volume. He said it 


was abou’ 17 per cent under the highest 
level. 


“There is, of course, no difficulty in 
regard to equipment, material, or labor 
supply,” he continued. “Sporadic inter- 
ruptions in service due to spotty diffi- 
culties with labor are recurring at shorter 
intervals.” 


He said the “piggyback” movement 
was an experiment now in progress on 
the railroads in an effort to contribute 
to the solution of the handling of less- 
than-carload traffic and to reduce the 
diversion of other traffic to highway car- 
riers. 

“There are many variations in the 
practices of the carriers embracing trail- 
ers on flats, but none of-them is as yet 
too promising for short line railroads,” he 
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said. “Until there is crystalliza‘ion gy spes'ci 
thought with respect to the tyes On il 
terminals and cars on which the  railer =f aS 
are moved, it will be difficult to set up [as 
- “peaelige mittee © 
interline routes that would be pro! fable” iT.W., C 
The short line association had 30 & intergov' 
members as of September 1, he said, ang @ jedera! 
his report showed that 209 of these lines  ganizatit 
in 1953, operated 21,255.77 miles 07 roaq @ the gov! 
employed 96,629 persons at a total com. § mittee ¢ 
pensation of $428,572,592 with average @ ization 
annual compensation at $4,435, and that @ 19, and 
these roads had a total investment of @ tergove 
$2,311,611,259, and net income of $57,815. awe 
252. availa 
Reports were also accepted from Sec. that th 
retary-Treasurer Huntley and from w. § ©o™™ 
J. Hickey, vice-president and genera] ™ DV % 
counsel, who succeeded the late Clarence § 29 2 
A. Miller in that position. _ i 
Not Much ‘Per Diem’ Discussion tional 
Mr. Hickey said that “most any day § report 
now” a proposed report was expected § net Co 
in the I.C.C.’s case on per diem rates, § expect 
No. 31358, C. B. & Q, R. Co. v. N. Y.S.& @ Dece 
W. R. Co. The Burlington and 23 other § said. 
carriers had filed with the Commission The 
a complaint against the New York, Sus- § sing. 
quehanna & Western and seven other @ these 
railroads. He said they sought Commis- § /ems, 
sion approval of per diem rates of $1.75 § added 
and $2 during the periods in which these § tive 4 
rates were effective, and of the current § Railr< 
per diem rate of $2.40, effective August § to the 
1, 1953. the ¢ 
An association official said that pend- § %S'! 
ency of the I.C.C. report was the reason 
the per diem question was not up for A} 
much discussion by the members in the § tober 
general meeting. Mr. Hood, at one junc- @ of V 
ture, said that per diem was a subject @ trans 
“dear to the member lines.” partr 
With respect to the Commission's § of th 
“Ogden Gateway” case, No. 30297, The M1 
Denver and: Rio Grande Western Rail- grou 
road Co. v. Union Pacific Railroad Co. § ing | 
et al., Mr. Hickey said there might be § part 
a simultaneous opinion by two federal § that 
courts—the Nebraska and the Colorado cabi 
district courts (see elsewhere, this issue). tee’s 
Mr. Hickey, in his report, noted that dent 
the association had suggested revision of to | 
the Commission’s rules in Ex Parte No. § luc 
194, Participation by Associations of Car- sage 
riers and Freight Forwarders in Proceed- the 
ings Before the Commission. He also re- for 
ported some opposition to the Commis- Hoc 
sion’s intention to establish and maintain tati 
a ‘schedule of fees to be charged in con- cou 
nection with the filing of various applica- E. 
tions under the interstate commerce and Ad 
bankruptcy acts. a 
Hollar on Rail Outlook a 
Philip A. Hollar, vice-president of the ter 
Association of American Railroads, was qui 
the principal speaker at the October 19 ert 
business meeting. He said the Short gr: 
Line Association typified the spirit of ] 
cooperation in American business and tiv 
among the railroads. He said the rail- ua 
road interrelationships were about as be 
close as a “giant circulatory system.” Hi 
Both the A.A.R. and the A.S.L.R.R.A., he ed 
said, were outgrowths of an associat‘on W! 
of railroad managers formed in New 
York 100 years ago. lo 
The railroads’ great contribution to ‘he k 
winning of World War II seemed “easily 
forgotten and lost” nowadays, Mr. Ho!:ar p 
asserted. He said that the rails’ com- p 
petitors were being “coddled” by outrig t v 
promotion and freedom from regulati n, Ss 
by subsidies, and by government. ‘TT 1¢ ie 
railroads’ problems were always in ¢<- 3 





istence and called for real teamwe’k 
among all the railroads, he said. 
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Spee cing on the governmental outlook, 
yr. Hullar cited the activities of groups 
ych aS the President’s Advisory Com- 
mittee on a National Highway Program 
iT.W., Oct. 16, p. 23); a committee on 
intergovernmental relations, state and 
federal; the Hoover Commission on or- 
ganization of the executive branch of 
the government, and the Cabinet Com- 
mittee on Transport Policy and Organ- 
gation (T.W., July 17, p. 23, Sept. 4, p. 
19, and Oct. 23, p. 31). He said the in- 
tergovernmental relations committee’s 
recommendations were expected to be 
available next March. He hoped, he said, 
that the Hoover 
Commission would 
have something to 
say about the rail- 
roads’ “indispens- 
alle role in na- 
tional defense.” A 
report of the Cabi- 
net Committee was 
expected around 
December l, he 
said. 

There was no 
single answer to 
these current prob- 
lems, he said, and 
added that action from both the execu- 
tive and legislative branches was needed. 
Railroad men owed it to themselves and 
to the public to let the public know that 
the country needed a strong railroad 
system, he said. 


U.S. Chamber Official Speaks 


A similar plea was made at the Oc- 
tober 20 meeting by Harold F. Hammond, 
of Washington, D.C., manager of the 
transportation and communication de- 
partment of the Chamber of Commerce 
of the United States. 

Mr. Hammond, speaking of the cabinet 
group study, said that, following a meet- 
ing of the group in-a,Washington club, 
participants emerged smiling. He added 
that the report must be liked by the 
cabinet. He said the Cabinet Commit- 
tee’s report was expected to go to Presi- 
dent Eisenhower in December and it was 
to be hoped that the latter would in- 
clude it in his State of the Union mes- 
sage to Congress. Mr. Hammond said 
the report was expected to “speak well” 
for the transportation industry. The 
Hoover Commission report on transpor- 
tation might not be ready in the next 
couple of months, he said. 

The “Clay committee” (the President’s 
Advisory Committee on a National High- 
way Program headed by General Lucius 
Clay), he said, was now endeavoring to 
summarize the views of the various con- 
tending groups. He added that the big 
question was what share the federal gov- 
ernment would pay in the highway pro- 
gram. 

_Mr. Hammond said he expected an ac- 
tive congressional year beginning in Jan- 
uary and that transportation might well 
be high up on the congressional calendar. 
He stated that a better job was needed in 
ed: cating the public, and then Congress, 
Witn respect to transportation needs. 

Let’s all work harder and a little 
lonver,” he said. “Let our congressmen 
know how we feel about it.” 

Ir. Hammond also said there was a 
po-sibility that the excise tax on trans- 
po tation might be gotten “out of the 
Wy in 1955.” The tax on passenger 
sevice has been lowered from 15 to 10 
pe’ cent and the freight tax remains at 
3 >er cent. 

fe urged getting the federal govern- 
Ment departments “out of rate cases,” 


P. A. Hollar 


unless they had a definite transportation 
interest. In speaking of the extent of 
such government participation, he said 
the Department of Agriculture, for ex- 
ample, had produced as many as 25 wit- 
nesses in one rate case. 

On the legislative situation, J. B. 
Nance, of the Maryland & Pennsylvania 
Railroad, chairman of the legislative 
committee, said at the October 20 meet- 
ing that the committee expected to meet 
early in 1955, probably after the legisla- 
tures were in session. He said the 
coming year might be “helpful for trans- 
portation legislation.” 

President Hood said he was in favor 
of holding the legislative committee 
meeting in Washington, D.C. He said 
members of the committee had been 
chosen with respect to their particular 
local acquaintance with members of 
Congress. He said it was possible that 
the legislative committee could meet 
jointly with the association’s board of 
directors in February in Washington. 


Western Traffic Situation 


W. R. Grimm, of Chicago, the associ- 
ation’s traffic manager for Western Clas- 
sification Territory, in a report submitted 
on October 19, said that because of ad- 
verse business conditions, shippers were 
giving more attention to transportation 
costs, and requests for reduction in rates 
were reflected by a large increase in the 
number of rate proposals filed with rate 
associations for consideration. 

With respect to a reduction under pub- 
lished truck rates of 1% cents in the rail 
rates on petroleum and petroleum prod- 
ucts, in tank cars, from marine and pipe 
line terminals and refining points in 
Western Trunk Line and northern lines’ 
territories to destinations within those 


Three top officers reelected by American Short Line Railroad Association are shown seated, 
W. J. Hickey, vice-president and general counsel; 


to right: 
Huntley, secretary-treasurer, 
Jones, Michigan City, 


all of Washington, D.C. Shown standing are, left to! right: 
Ind., and P. N. Myers, Salt Lake City, Utah, new regional vice-presidents; 
V. M. Bushman, Green Bay, Wis., and L. C. Bruce, Stearns, Ky., reelected as 
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territories. Mr. Grimm reportec. that 
investigation had developed that ‘ the 
reduced rates did not return the | traffic 
to rail movement. He said a reco¢d had 
now been approved to revise thos* rates 
and that publication would be permitted 
to any portion of W.T.L. Territory 
as soon as a rate check was con*pleted. 

The traffic manager reported that re- 
duced rates on iron and steel articles 
from the Chicago District and other pro- 
ducing points to important consuming 
points had been approved, but that pub- 
lication must be withheld pending action 
by the Commission on the railrogds’ pe- 
tition for modification of the order in I. 
and S. No. 5269, known as the “Kokomo 
case.” ; 

“Numerous other point-to-point rates 
have been reduced to meet truck: ,compe~ 
tition throughout Western Territory,” 
said Mr. Grimm in his report. ~ 

The report also discussed the I.C.C. 
proceedings, No. 30416, Class Rates 
Within Mountain-Pacific Territory, and 
No. 30660, Class Rates, Transcortinental 
—Rail, 1950, now set for further’ hearing 
at the Commission in Wahine, D.C., 
on December 7. 


» Some objections had been ; one 
to a proposed continuation of dymbina- 
tion rates from and to points om certain 
short lines, and consideration vas being 
given to obtaining through: ohe-factor 
rates for those members, the report said. 

“Several shippers and _ shijiper or- 


ganizations are in favor of exteriding the 
28300 basis of class rates to, include 
the 


Mountain-Pacific Territory, 


but 


left 
J. M. Hood, presiden’, and C. E. 
€.. &. 


‘egional vice- 


presidents. 
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carriers state on record that the basis 
the Commission required established 
east of the Rocky Mountains is so low 
that it cannot be published and allowed 
to alternate with commodity rates,” said 
the western traffic manager. 

With respect to No. 31148, Page Belt- 
ing Co. v. Boston & Maine Railroad Co., 
et al., the report said: “This decision 
may set the governing policy of the 
Commission with respect to exceptions 
rates that exceed those governed' by the 
Uniform Classification.” It said that 
W.T.L. Territory law and traffic officers 
and counsel were considering the ad- 
visability of consolidating numerous pro- 
ceedings covering similar complaints 
which involved commodity rates and ex- 
ceptions ratings as against Uniform 
Classification ratings. 


Rail Towage of Trucks 


Western railroad executives, said the 
traffic manager’s report, were now con- 
sidering a recommendation that ar- 
rangements be made for railroads to un- 
load and tow automobiles and trucks to 
dealers’ place of business in an effort to 
attract that type of traffic back to the 
rail carriers. 

Consideration was also being given to 
publication of section 22 quotations in 
printed or tariff form, said the report. 

“In compliance with I.C.C. order No. 
30994,” it said, “the western railroads 
published, effective August 2, the so- 
called modified or streamlined rule 10 
mixed carload provisions which provide 
for application of the straight carload 
rate and minimum weight for each arti- 
cle in the car. 

“This supersedes rule 10 of the Con- 
solidated Freight Classification, which 
provides that charges be assessed on 
basis of the highest rate and minimum 
weight of any article in the car. 

“The western carriers were not willing 
to voluntarily extend modified rule 10 to 
the involved territory as it gives the 
shipper the benefit of a carload rate on 
a less-carload quantity of freight. How- 
ever, this rule applies in all of the terri- 
tory east of the Rocky Mountains and 
many railroad representatives consider 
it as an effective means of meeting truck 
competition.” 


Eastern Region Traffic " 

J. H. Jester, traffic manager for the 
eastern region, reported that one of the 
traffic department’s largest jobs was in 
connection with cancellation of carload 
exceptions or otherwise transferring 
them to the No. 28300 pattern and the 
reissues of class rate tariffs incident to 
No. 15879, Eastern Class Rate Investi- 
gation. 


He said the question of rates from and 
to Brooklyn, N.Y., had been a subject 
of “much concern,” and that it became 
necessary to handle daily with the 
chairmen of the affected committees 
and sometimes in conferences the ques- 
tion of inclusion of Brooklyn “at the 
New York, N.Y., rates.” 

“Understandably,” Mr. Jester’s report 
continued, “this quite often raised or 
raises the question of division. With re- 
spect to the latter, negotiations have 
been in progress for better than a year 
which have for their purpose the setting 
up of percentage divisions to accrue to 
the Brooklyn terminal lines—in lieu of 
their present specific proportions. Sat- 
isfactory conclusions now seem to be in 


sight with a subsequent agreement in 
the not-too-distant future. This will 
tend to economy and simplicity and, at 
the same time, relieve a most trouble- 
some situation.” 

“Rates on fertilizer and fertilizer ma- 
terials are of concern to a goodly portion 
of member lines,” said the report. “This 
commodity is one that is susceptible to 
much competition from highway vehicles. 
To meet this situation, endeavors have 
been made to establish rates that would 
restore or at least hold a portion of the 
traffic for rail haul.” 

A special committee was investigating 
fertilizer rate conditions and would later 
make a report of its findings and recom- 
mendations a$ to what rates were neces- 
sary to meet the situation, said Mr. Jes- 
ter’s report. 

It said that southern and western lines 
would not go along with the eastern lines’ 
recommendations on divisions in connec- 
tion with express business, and that 
“there will undoubtedly grow out of this 
a similar question concerning divisions of 
L.C.L. business.” 

The report said the application of rates 
on L.C.L. traffic had required the most 
careful consideration by carriers through- 
out the country. 


Southern Traftic 


J. P. Blanton, of Atlanta, Ga., traffic 
manager for Southern Territory, in his 
report said that the share of the coun- 
try’s traffic handled by railroads was con- 
stantly diminishing. 

“Construction of numerous small 
plants throughout the territory, as a part 
of decentralization programs, has re- 
sulted in a substantial increase in truck 
ing for the shorter distances to consum- 
ing markets and in the use of private 
vehicles,” he said. 

Consideration was being given the im- 
portant question of placing pickup-and- 
delivery and the handling of less-than- 
carload freight on a profitable basis, said 
the report. It added that the question 
of keeping open or opposing the closing 
of routes of members “continues to be a 
subject requiring constant attention.” 


With respect to competition with other 
modes of transport, Mr. Blanton report- 
ed that it occurred in connection with 
commercial freight and with a “vast 
amount of traffic from and to govern- 
ment installations.” 


“To meet this situation,” he continued, 
“it has been necessary to revise many 
tariff rates and quote reduced rates to 
the several agencies of the government 
under section 22 of the interstate com- 
merce act. In addition to hundreds of 
individual changes, general revisions 
have been made in the rates on roofing 
and roofing material, iron and steel ar- 
ticles, and cement. 


“In all such instances the traffic de- 
partment has arranged for the partici- 
pation of member lines, and protected 
their interests where the addition of re- 
lief-line arbitraries to standard-line 
rates was necessitated by financil dis- 
abilities or low traffic density. 

“Consideration is now being given to 
the possible revision of rates on paper 
and paper articles, pulpboard, lumber 
and related articles, and textile prod- 
ucts. Members will be kept informed in 
that regard.” 


Mr. Blanton reported that up to the 
present time the southern carriers had 
participated in conferences and hearings 
in the Mountain-Pacific class rate case 
only to a limited extent. 

“We have, however, on behalf of mem- 
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ber railroads instructed that whethe 
revised rates be voluntarily esta»lisheg 
by the carriers or prescribed by the Com. 
mission that relief-line arbitraries tp» 
added to the standard-line rates to the 
same extent as in the IL.C.C. Docket 
28300 revision,” said the report. 


Mr. Blanton reported that in No. 28309, 
Class Rate Investigation, 1939, the Com. 
mission condemned the indiscriminate 
publication and maintenance of excep. 
tions ratings of territory-wide applica- 
tion the effect of which would impair 
the “general requirement of uniformity. 
He added that, consequently, the ratings 
in the new Uniform Freight Classifica. 
tion were in a large measure designed 
to permit cancellation of exceptidns 
ratings. 


“All any-+quantity and less-carload ex- 
ceptions ratings from, to and within the 
south except on a relatively few items, 
principally textile, grain, grain products 
and animal or poultry food, were can- 
celed simultaneously with the effective- 
ness of the new class rates,” he said. 


“Southern carriers contemplate can- 
cellation of carload exceptions ratings 
and commodity columns to the fullest 
extent possible,” he continued. “Where 
such action is found to be impracticable, 
it is proposed to (1) convert exceptions 
or commodity columns to those percent- 
ages of docket 28300 first class scale which 
substantially correspond to present rate 
level and publish such percentages as 
exceptions to Uniform Freight Classifi- 
cation or (2) bring forward as commodity 
columns the present rates whether now 
published as exceptions in note B or as 
commodity columns in the old class rate 
tariffs.” 


He said that approximately 800 items 
had either been canceled or were now 
being considered in “proposal procedure.” 


Pickup, Delivery Proposal 


Mr. Blanton stated that because of the 
increased cost of performing pickup-and- 
delivery service the southern carriers, 
after careful review and study, distrib- 
uted for consideration on the public 
docket a submittal suggesting cancella- 
tion of free pick-up-and-delivery serv- 
ice, including allowance to shippers, and 
establishment of a charge of 10 cents a 
100 pounds for pickup and 10 cents a 100 
pounds for delivery service. 


“This submittal has not been disposed 
of,” he said. “Many of our members are 
not in favor of it, and some of them 
have announced their intention to con- 
tinue their present arrangements.” 


Mr. Blanton reported that in an en- 
deavor to reduce the volume of routing 
in individual tariffs, the southern car- 
riers held several conferences and pre- 
pared considerable data with a view of 
compiling and filing a routing guide ap- 
plicable between border gateways, on the 
one hand, and southern interior points, 
on the other hand. 


“At least one of the larger lines,” he 
said, “attempted to use the guide a 
means to eliminate, or further restr: 
routes, and as a consequence compilat 
has been suspended. It is not anticip: 
that it will be resumed in the immed. ‘e 
future. 


“The question of keeping open oF 
opposing the closing of routes in ¢ .- 
nection with member lines is anot ¢r 
subject requiring constant attent Nn. 
Members are kept fully informed c: }- 
cerning situations of this character ‘1 
order that they may take appropr: te 
action to protect their interests wih 
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routins is eliminated without their con- 
sent.” 

Reports of the five regional vice-presi- 
dents were also received. 


Regional Group Meetings 


At regional group meetings held the 

morning of October 19 members of the 
five regional groups discussed informally 
such subjects as rail-motor joint rates, 
the I.C.C. terminal service cases, the 
“piggyback” experiment, the car per diem 
rules, and others. 

At the close of the October 19 session, 
Charles W. Taylor, acting director of the 
Commission’s Bureau of Safety and Serv- 
ice, and a former railroader, greeted the 
association members and left with them 
for printing in the proceedings an out- 
line of functions of the new I.C.C. bu- 
reau combining the safety with the car 
service functions. 

C. D. Cotten, Jr., of the Birmingham 
Southern Railroad, chairman of the as- 
sociation car service committee, reported 
at the October 20 session that no matter 
had been referred to the committee since 
the previous annual meeting. 

George W. Sabo, of the U.S. Depart- 
ment of Labor’s bureau of apprentice- 
ship, a service agency, speaking at the 
October 20 meeting, said the federal 
committee on apprenticeship was still in 
operation and described the department’s 
apprenticeship program under which 
young people were paid while learning. 
He said that department figures showed 
190,000 persons were receiving apprentice 
training in 1953. 

Dexter T. Davis, of the Sand Springs 
(Okla.) Railway, chairman of the 
freight claim rules and_ prevention 
committee, said that the railroads were 
always up against the auestion of what 
the disposition of a freight claim should 
be. He urged each carrier to become a 
member of the rail freight claim group 
in its territory. He said the short lines 
were frequently accused of rough han- 
dling of merchandise, but added that 
he believed rough handling occurred 
more frequently in terminals on large 
lines, than on short lines. 

The committee’s report said: 

“Freight claim minimum debit rule 
No. 158 continues to be a question and 
it may become necessary to increase the 
minimum debit from one dollar to two 
or three dollars. The accounting divi- 
sion has a minimum of three dollars and 
at least a part of our committee feels 
that maintaining the one dollar mini- 
_— will become more and more dif- 
cult.” 


T. Loehl O’Brien, pension and insur- 
ance consultant, and Joseph L. Whyte, 
trust officer of the American Security 
and Trust Co., Washington, D.C., ex- 
plained the association’s supplemental 
retirement plan, 


After a two-year study of existing sup- 

plemental retirement plans in effect on 
various carriers, by the _ association’s 
board of directors, committees and offi- 
cers, the “Short Line Supplemental Re- 
tirement Plan” was adopted effective 
Oc'ober 1. President Hood said that 
ap roximately 307 railroads in about 44 
Sti les were involved. 
_ {r. O’Brien said that short lines were 
in competition with other industries for 
W ite collar personnel and the greater 
th volume of these supplemental plans 
in .ndustry, the more the competition. 


Express Agency Divisions 


’.. D. Geoghegan, of the Bellefonte 
itral Railroad, in presenting a report 
chairman of the committee on railway 


mail pay and express, said that the short 
lines should have some kind of revenue 
test to enable them to evaluate what 
should be done when the Railway Ex- 
press Agency figures on divisions came 
out. He said he had prepared a formula 
that was available to member lines. 

“The method of dividing the revenue 
of the Express Agency is open to serious 
question insofar as the short lines are 
concerned,” said Mr. Geoghehan in his 
report. 

He detailed factors which, he said, re- 
sulted in unduly burdening the short 
lines and having them participate to a 
greater extent than necessary in expenses 
of the Express Agency as a whole. 

In discussing the question of an allow- 
ance either in a rate factor or in a dis- 
tance factor to compensate a short line 
for terminal service, the committee’s re- 
port said: 

“The short line participates in all of 
the expenses of the Class I carriers 
throughout the United States, which are 
on a very substantial basis, and their 
contribution toward that expense is 
much greater, in my judgment, than 
the compensation they receive out. of 
the net revenue, even on the first class 
prorate factor. 

“It is also true that where the Ex- 
press Agency has entered into private 
contracts with individual truckers and 
private carriers, for performance of ex- 


} af 
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press service (where the Class I ‘carrier 
has abandoned its passenger service or 
abandoned its line, the short line earriers 
are called upon to participate in the en- 
tire expense of that independent service 
performed by the independent ttrucker 
in that particular portion of ®xpress 
Agency territory. } 

“All of these factors work to the dis- 
advantage of the short line railroad han- 
dling express matter. It seems to me that 
it warrants study on behalf of tle asso- 
ciation and its members in the three 
territories.” 


Mr. Geohegan said there was 4 “dan- 
gerous trend of attitude by the Fost Of- 
fice Department” with respect to trans- 
portation of mail. His report stated that 
the Post Office Department was:turning 
more and more to the use of motor ve- 
hicle service for distribution of rail not 
only in short line territory but in territory 
of the Class I lines as well. He said the 
President signed S. 2773 on June: 18, giv- 
ing the department authority fo sub- 
stitute mail service by motor vehicle for 
transportation of mail, where in its judg- 
ment conditions justified operation of 
such vehicles. 

J. R. Marra, vice-president:;—opera- 


Short Line Railroad in Oklahoma ' 
Is Owned by Children's Home 


By S. D. MAYERS 


The Sand Springs Railway, which operates between Sand Springs and 


Tulsa, Okla., 


is owned and controlled by the Sand Springs Home, an insti-».~: 


tution for children founded by the late Charles Page, who also organized -»: 


the railroad. 


This was related by the road’s president-treasurer, T. H. Steffens, who 
attended the short line convention as regional vice-president for the south- 
western region. He is also president of the board of the home and founda- 


tion in Sand Springs. 


The home owns all of the stock of the railroad company, an industrial 
belt line with 10 miles of main line and 22 miles of industrial trackage. The 
five directors of the railroad are trustees of the home foundation and the 
home is endowed by various industries, said Mr. Steffens. 

The founder of the home and the railroad, Mr. Page, was an Oklahoma 
industrialist and philanthropist. A monument to his memory in the public 
square at Sand Springs is the work of the sculptor, Lorado Taft. 


* * 


* * 


Mr. Steffens, in a ceremony, presented President “Jim” Hood with a: deed 


to an Oklahoma ranch “two inches square,” because of Mr. Hood’s ‘high 

regard for the Indians.” It seems that Mr. and Mrs. Hood were in ®kla- 

homa and at an Indian social function Mr. Hood “danced with the Indians.” 
7 * * * * 


Not to be outdone by Oklahoma, Wisconsin’s V. M. Bushman, o* the 
Ahnapee & Western Railway, extended an invitation to Mr. and Mrs. ‘Hood 
to attend a ceremony marking the arrival of the Queen Mary “a seen aia 
now” at Sturgeon Bay, Wis. 


* * * x * 


President Hood, in a convention discussion of the standard time question, 
quoted an authority as stating that the main objection to daylight time was 
as follows: “When you drive between Washington, D.C., and St. Louis, you 
can’t get lunch in one town because they are not ready ‘and you can’t get it 
in the next town because lunch is over.” 

+. + *x ® + 


The short liners were told by a retirement plan expert: “One individual 
living five or six years longer than the mortality tables say he should live 
can throw your cost estimates out of the window.” 

* * x + oe 


Chairman Mitchell, of the I.C.C., after basing a speech on an article in 


TRAFFIC WORLD and mentioning that publication a number of times, said, 
in an aside: “By the way, I don’t own any stock in Trarric WorRLD.” 
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tions, of the Express Agency, said that, 
beginning in January, 1952, because of 
Public Law 199, the agency was able to 
develop an increased volume of business, 
which enabled it to pay the railroads $50 
million more in 1952 than in 1951. 

Public law No. 199 had reduced the 
size and weight limitations of parcel post 
packages. An association report stated 
that a proposed repeal of that law “would 
have again put the Post Office Depart- 
ment in the ‘freight’ transportation busi- 
ness, thereby placing itself in direct com- 
petition with private enterprise con- 
ducted by the Railway Express Agency.” 

Continuing his discussion of the bene- 
fits to the agency of Public Law 199, 
which is still in effect, Mr. Marra said 
that in 1953. although traffic fell off 
slightly, the agency paid the railroads 
in excess of $50 million more than in 
1951. He added that late in 1953, the 
agency began to feel a depression and 
that since then there had been sharp 
declines. He said the agency was “in 
the same boat as the railroads.” 

The Express Agency expected sub- 
stantial savings after delivery of 3,000 
new motor trucks, the largest truck 
order ever placed, according to the 
automobile companies, he said. The 
agency had changed its motor carrier 
policy, he said. 

“The pressure on operating people with 
reduced expenditures is very great,” he 
continued, “If you hear of some faulty 
service it mav be a case where we have 
reduced our forces on Friday and have 
a backlog of traffic on Monday which 
we cannot clean up.” 

Mr. Marra thanked the short lines for 
their help in “putting over” Public Law 
199 in the interest of American free 
enterprise. He said the mail order 
houses and others, prior to passage of 
the law, had enjoyed a “free ride” on a 
subsidized parcel post. It might be a 
different story at the next session of 
Congress, he said, and asked the short 
line representatives to appeal to con- 
gressmen to keep Public Law No. 199 on 
the books. 


The short lines have opposed move- 
ments by large users of parcel post to 
repeal Public Law No. 199. 


Traffic Committee 


The traffic committee report was sub- 
mitted by its chairman, A. M. Bastress, 
of the Maryland & Pennsylvania Rail- 
road. The report referred to the Com- 
mission’s notice of proposed rule making 
of June 1 entitled “Modification of Cer- 
tain Rules to Govern the Construction 
and Filing of. Tariffs of Rates for the 
Transportation of Freight by Railroad, 
by Water, by Pipe Line, and Jointly by 
Rail-Motor. Motor-Water and Rail-Mo- 
tor-Water.” 


The committee said its view was that 
“none of the proposed changes will be 
burdensome upon the individual short 
line railroad, and we'can rely fully upon 
the ‘Railroads’ Tariff Research Group’ to 


properly take care of the carriers’ inter- 
ests generally. 


“Furthermore,” continued the commit- 
tee, “as concerns the petition filed by the 
association with the I.C.C. on May 15, 
1947, requesting amendment.. of . the 
rule 13(d) of tariff circular No. 20, we 
feel there is no necessity for such a 
change the provisions of which are pre- 
sently fully covered in the act itself. 





Where violations are found to exist, it is 
suggested that each instance be called 
specifically to the attention of the I.C.C.” 

Mr. Bastress said that 33 members of 
the committee met and discussed sub- 
jects such as the I.C.C.’s issuance of serv- 
ice orders, the handling of traffic of ex- 
cess valuation, free transportation, joint 
motor and rail rates, combination rates 
as against joint through rates, and the 
Mountain-Pacific Territory class rates. 

J. H. Jester, of Washington, D.C., in 
discussing the traffic committee’s report, 
said that it was in the interest of all 
railroads to have joint through rates, 
and that those who did not have them 
would be “hanging high and dry.” 

Other reports included those of the 
accounting, mechanical, and operating 
committees. 

After adjournment on October 20, asso- 
ciation officials met to consider appoint- 
ment of committees. 

The time and place of the forty-second 
annual meeting was to be determined at 
a board meeting early in 1955, it was 
stated. 

Social functions of the convention in- 
cluded a cocktail party given by the 
Brooklyn terminal lines (Brooklyn 
Eastern District Terminal, Bush Termi- 
nal Railroad Co., Jay Street Connecting 
Railroad, and New York Dock Railway), 
on October 19, and a luncheon for the 


ladies at the Waldorf Astoria on Oc- 
tober 20. 





Transportation Association 


Names Dr. Baker President 


Dr. George P. Baker, of the Harvard 
Graduate School of Business Adminis- 
tration, was chosen on October 21 to 
succeed Frank C. 
Rathje, Chicago 
banker, as presi- 
dent of the Trans- 
portation Associa- 
tion of America, 
effective December 
1, the date of ex- 
piration of Mr. 
Rathje’s term of 
office, the associa- 
tion announced. 

The T.A.A. said 
that Dr. Baker, the 
James J. Hill pro- 
fessor of transpor- 
tation at the Harvard graduate business 
administration school, had been inti- 
mately connected with the work of the 
T.A.A. for five years, as consultant and 
moderator of its National Cooperative 
Project. The first report of that “proj- 
ect” was published by the T.A.A. in 
February, 1953, in the form of a 264-page 
book entitled, “Sound Transportation for 
the National Welfare.” 

James J. Madden, vice-president of 
the Metropolitan Life Insurance Co. 
and chairman of the board of the T.A.A. 
announced Dr. Baker’s election after a 
meeting of the T.A.A. executive com- 
mittee and said that Dr. Baker’s first re- 
sponsibility would be to assist in selec- 
tion of a successor to Donald D. Conn, 
executive vice-president of the associa- 
tion, who died suddenly on August 13. 

“Frank Rathje has wanted to retire 
for a year or more, after giving the as- 
sociation five. years of outstanding lead- 
ership,” Mr.. Madden said. “The oppor- 
tunity to obtain the services of Dr. Baker 
as active head of the association makes 
it possible to acquiesce in Mr. Rathje’s 


Dr. G. P. Baker 
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wishes. We are extremely fortuna e jp 
inducing Dr. Baker to take ove: the 
active leadership of the association His 
knowledge of transportation, his © »jec. 
tive relations with all forms of 1 ans. 
port, users and investors, and his out- 
standing work in the Cooperative P) ject 
eminently qualify him for the ; resj- 
dency. I know that we can count on 
continued and expanding suppor: of 
the association under his direction.” 

Dr. Baker has served in many capaci- 
ties as adviser on transportation mat- 
ters to government departments and to 
transportation companies. He served 
two years on the Civil Aeronautics 
Board. He was a colonel in the Army 
in World War II, and vice-chairman of 
the President’s Air Policy Commission 
in 1947. He has taken part in various 
other activities in the field of transporta- 
tion. He will continue his professorship 


at Harvard, according to the T.A.A. an- 
nouncement. 





S.E.C. Postpones Hearing 
On Status of Alleghany 


The Securities and Exchange Commis- 
sion has postponed hearing in a pro- 
ceeding before it to determine whether 
or not the Alleghany Corporation should 
be subject to its regulations, pending 
disposition by the Interstate Commerce 
Commission of a petition in which Alle- 
ghany asks to retain its status of a 
railroad and to remain under I.C.C. 
jurisdiction (T.W., Oct. 23, p. 51, Oct. 
9, p. 40, Sept. 25, p. 57, July 17, p. 38). 

The S.E.C. order. was issued in Invest- 
ment Company Act Release No. 1990, in 
which a hearing was ordered in July to 
determine “whether Alleghany is an in- 
vestment company” under the invest- 
ment company act of 1940, and whether 
it might no longer be subject to the 
jurisdiction of the Interstate Commerce 
Commission. Hearing had been postponed 
from time to time to October 19. 


When Alleghany gained control of the 
Chesapeake & Ohio in 1945, the I.C.C. 
declared it a carrier, subject to I.C.C. 
jurisdiction. Alleghany divested itself 
of C. & O. stock in order to obtain as- 
serted control of the New York Central, 
and when the S.E.C. proposed to deter- 
mine Alleghany’s status under the in- 
vestment company act, that company pe- 
titioned the I.C.C. to rule that it was still 
a carrier. Alleghany told the I.C.C. it 
intended to dispose of holdings in com- 
panies not subject to I.C.C. jurisdiction 
and to purchase stocks of companies so 
regulated. 


The S.E.C. order postponing its hear- 
ing did so subject to call of the trial 
examiner, with 15 days’ notice to Alle- 
ghany. The order provided that, if 
the I.C.C., before call of the trial ex- 
aminer, modified or suspended the 1945 
order constituting Alleghany a carrier in 
such manner as to relieve Alleghany from 
compliance with certain provisions of tlhe 
interstate commerce act, “then until the 
conclusion of the hearings herein All:- 
ghany will not, without first obtaining 
the approval of this commission, enga ‘¢ 
in any act or consummate any tran;- 
actions which, if Alleghany were regi - 
tered under the investment company at 
of 1940, would by the terms of that at 
either be prohibited or require an ord:r 
of this commission exempting or appro’ - 


ing such transactions before their co: - 
summation.” 
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Defense Transport Planning Department 
In O.D.M. Urged at N.D.T.A. Convention 


President Symes of Pennsylvania Railroad Advocates Some 


Form of Government Aid for Railroads for ‘Equality of 


Competitive Opportunity.’ Plowman Reelected President. 


By DAVID HIGHSMITH, JR. 


Creation of a department in the 
Office of Defense Mobilization to be 
headed by an assistant or deputy 
administrator with authority to di- 
rect transportation planning to pre- 
pare for war or emergency was 
recommended by the board of di- 
rectors of the National Defense 
Transportation Association on Octo- 
ber 24. 


Meeting on the first day of the asso- 
ciation’s ninth annual convention in the 
William Penn hotel in Pittsburgh, Pa., 
the board adopted three recommenda- 
tions on defense transport planning. 

In other actions, the board reelected 
as president E. G. Plowman, vice-presi- 
dent and general traffic manager of the 
US. Steel Corporation, Pittsburgh and 
reelected as chairman of the board, 
Arthur H. Gass, chairman of the car 
service division, Association of American 
Railroads. It selected Salt Lake City, 
Utah, as the place of the 1956 conven- 
tion. It increased from three to eight its 
number of national vice-presidents-at- 
large, and created 14 association regions. 
There were formerly six regions. The 
1955 convention will be held at Boston, 
Mass. 


Need for Coordination 


The action by the board with respect to 
the O.D.M. was taken after it had re- 
ceived a report from the organization’s 
program and activities committee con- 
taining a declaration that “a terrific 
potential of conflicting claims on our na- 
tional transportation could face us on 
D-day with civil defense, industry, the 
defense department, agriculture and 
others all clamoring for a share of that 
commodity called lift.” 

“Only by advance planning of proper 
usage of our total national transporta- 
tion resources can we meet the demands 
for movement that will be imposed upon 
us during war,” the committee said in 
its report. 

It stated, further, that wise manage- 
ment could never emerge from the as- 
Ssor'ment of uncoordinated agencies ‘we 
have in being today.” 

‘-he recommendations made by the 
ram and activities committee and 
jted by the N.D.T.A. board were 
‘ded as follows: 


‘his committee recommends to the 
ident and executive committee of 
.T.A. that the N.D.T.A. take the 
tion that it favors the creation of a 

) y in the Office of Defense Mobiliza- 
to be charged with responsibility for, 
have authority over, all war or emer- 
ge..cy transportation planning in peace. 
That the above body be headed in 

pe .ce by an assistant or deputy admin- 


istrator reporting directly to the ad- 
ministrator of Defense Mobilization. 
“That this body take action to imple- 
ment steps already taken to review and 
coordinate all planning toward emer- 
gency transportation activities, and take 
direction of the preparation of all neces- 





Arthur H. Gass, chairman of the board of the 
National Defense Transportation Association, pre- 
sents to E. G. Plowman (left), president of the 
N.D.T.A., a framed ‘tribute of appreciation’ by 
the association for ‘meritorious achievement’ by 
Mr. Plowman in advancing the activities of the 
association. Messrs. Plowman and Gass were re- 
elected to their respective offices in the N.D.T.A. 


sary plans for emergency transporta- 
tion.” 

The last proposal had reference to a 
prior recommendation of the board that 
a coordinator of transportation be ap- 
pointed in the O.D.M. 

While noting that a coordinator of 
transportation had been appointed for 
reviewing and developing transportation 
mobilization (T.W., Sept. 18, p. 18), the 
committee, in its report, urged that the 
scope of this office be clarified and 
broadened. 


Election of Officers 


In addition to Mr. Plowman and Mr. 
Gass, the board reelected Giles Morrow, 
of Washington, D.C., president of the 
Freight Forwarders Institute. and James 
F. Haley, manager, traffic and transpor- 
tation, of the Koppers Co., Pittsburgh, as 
national vice-presidents. New national 
vice-presidents elected were: 


Jean H. Dubuque, executive director, 
National Business Aircraft Association, 
Washington, D.C.; Philip J. Campbell, 
chairman, National Bus Traffic Associa- 
tion, Chicago, Ill.; Clark Hungerford, 
president, St. Louis-San Francisco Rail- 
way Co., St. Louis, Mo., A. K. Humphries, 
president, Pacific Intermountain Express 
Co., San Francisco, Calif.; James D. Ed- 
gett, president, North American Van 


Lines, Fort Wayne, Ind., and Howard 
C. Adams, vice-president, Pacific Far 
East Line, Washington, D.C. 

In increasing from three to eight the 
number of national vice-presidents-at- 
large, the board reelected Vice Admiral 
Francis C. Denebrink, commander of the 
Military Sea Transportation Service, 
Washington, D.C., and Ben Colman, vice- 
president, Evans Products Co., Plymouth, 
Mich. Other national vice-presidents-at- 
large are: 

T. Louis Chess, general passenger agent, 
Southern Pacific Co., San Francisco; 
Charles J. La Mothe, chairman of the 
board of St. Louis Terminal Warehouse 
Co., St. Louis, Mo.; Major General: Ed- 
mond H. Leavey, president, Federal Tele- 
communication Laboratories, Nutley, 
N.J.; Paul B. Reinhold, president, Atlas 
Equipment Corporation, Pittsburgh, and 
Eugene W. Hundley, executive vice-presi- 
dent, Alaska Freight Lines, Seattle, Wash. 

After having increased from six to 14 
the number of regional vice-presidents, 
the board reelected George E. Boulineau, 
general traffic manager of the Atlanta 
& West Point Railroad and Western Rail- 
way of Alabama, Atlanta, Ga., and Earl 
B. Padrick, chairman of the Trans-Con- 
tinental Passenger Association, Chicago, 
Ill. The new regional vice-presidents 
are: 

H. Peirce Brawner, Boston, Mass.; 
James P. McAllister, New York City; Wil- 
liam J. Irwin, Pittsburgh; Colonel 
Thomas J. Week, Washington, D.C.; 
N. L. Caruthers, New Orleans, La.; Colo- 
nel George E. Wrockloss, Jr.; Colonel I. 
Sewell Morris, St. Louis; Fred McMaken, 
Omaha, Neb.; F. C. Hogue, Denver, Colo.; 
C. Arden Green, Salt Lake City, Utah; 
Paul W. Clayton, Seattle, Wash.; John B. 
Helwig, Los Angeles, Calif.; and Briga- 
dier General S. R. Browning, transporta- 
tion officer, U.S. Armed Forces, Fe * East. 


Symes on U.S. Aid to Railroads 


In an address he delivered in. the 
course of the morning session of the 
N.D.T.A. convention on October 25, 
James M. Symes, president of the Penn- 
sylvania Railroad, suggested that the 
railroads, instead of advocating re- 
mova! of subsidy from their competi- 
tion, should seek “equality of oppor- 
tunity” through the avenue, among 
others, of a return by the federal gov- 
ernment to the railroads of the trans- 
portation taxes collected from them. 
Then, he added, the railroads might be 
required to match the amount so re- 
turned, “dollar for dollar—as is being 
done by the states in federal-aid high- 
way programs—and earmark these funds 
for roadway maintenance.” 

Mr. Symes was introduced by Rear 
Admiral Murray L. Royar, chief of the 
Navy Department’s Bureau of Supplies 
and Accounts, an honorary president of 
the N.D.T.A. 


Prefacing eight suggestions he made 
for providing “equality of opportunity” 
for the railroads, Mr. Symes said that 
subsidy was destroying the inherent ad- 
vantages of the several transport agen- 
cies and was resulting in natural advan- 
tages being shunted aside for artificial 
ones. 

“Strong and healthy transport cannot 
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long endure such conditions,” he said. 
“The railroads have been calling this to 
the attention of the American people 
for years, but with negligible results. 


‘Public Interest’ Consideration 


“Perhaps realistically—instead of seek- 
ing equity and fair play in transportation 
on the sound premise that the user should 
pay for the true cost of the service he 
demands and receives, which I think was 
intended in the declared transportation 
policy of Congress in 1940—we should 
have been seeking equality of competitive 
opportunity on somewhat the same terms 
as that afforded our competition. Perhaps 
it is in the public interest that this be 
done. 

“Certainly it is not in the public in- 
terest to encourage the use of a high-cost 
method of transport through subsidy, at 
the expense of a low-cost method of 
transport that is not subsidized. Cer- 
tainly it is not in the interest of national 
defense to encourage transportation by 
subsidy that will not serve nearly as well 
the defense needs of our nation as will 
another transportation agency that is 
not subsidized .. .” 


Mr. Symes described the rate structure 
of transportation as “entirely inadequate 
to meet present-day costs of performing 
the service.” His suggestion No. 1, in- 
volving refund of transportation taxes to 
the railroads, he said, would place the 
railroads on a more equitable basis with 
their competition “insofar as roadway 
maintenance is concerned.” 


“There would not be a complete loss to 
government, as it would have the effect 
of increasing earnings upon which fed- 
eral income tax could be paid,” he as- 
serted.” 


Additional Suggestions 

He stated his additional suggestions as 
follows: 

“2. The cost of grade separations and 
maintenance of protective devices at 
grade crossings is grossly unfair to the 
railroad industry. Legislation should be 
enacted along th lines of he Hobbs- 
Truman act concerning navigable 
streams, so that in the future the rail- 
roads would be called upon to pay for 
only the benefits actually received in 
grade crossing separations. Addition- 
ally, the cost of maintenance of bridges 
and protection at railroad grade cross- 
ings should be shared by all benefici- 
aries—and not entirely by the railroads 
as at present. It would seem a 90-10 
participation in maintenance of pro- 
tection at railroad grade crossings 
would be fair—90 per cent by govern- 
ment and 10 per cent on the part of 
railroads. 


“3. There are presently moving via 
airway, highway and waterway, three 
kinds of traffic: Common, contract, and 
private carrier tonnage. Common car- 
rier tonnage is all that moves over the 
railroads. The four major methods of 
transport in this country should be 
treated alike—and private and con- 
tract carrier tonnage permitted to move 
over the railways. Necessary safeguards 
to prevent abuse of this freedom could 
easily be provided to be sure that rates 
would be fully compensatory and dis- 
crimination as between users avoided. 

“4. Curtail the importation of resid- 
ual oil. In the event of war this 
supply of fuel would certainly be greatly 


lessened or eliminated. Its present vol- 
ume in peacetime is a severe obstacle 
to the ability of the coal industry to 
meet wartime demands. There would 
be some improvement in peacetime 
economy from resulting increases in 
employment in coal and transportation. 


Passenger Service and Tax Relief - 


“5. Railroad passenger’ transporta- 
tion is essential to national defense. It 
is also required in the public interest. 
Yet its operation on a full-cost basis 
amounts to an annual deficit of nearly 
$700 million. Tax relief in some form 
should be afforded the rail carriers on 
this phase of their operation. 


“§. The railroads should have the right 
of appeal to the Interstate Commerce 
Commission when state regulatory bodies 
prevent discontinuance of unnecessary 
service that is operated at a loss. 


“7. Serious consideration should be 
given to a program for stock piling rail- 
road equipment for emergency use. The 


Major General Paul F. Yount, Chief of Transpor- 
tation, U.S. Army, addresses the N.D.T.A. con- 
vention delegates. 


railroads cannot hope to maintain their 
position in our free enterprise system 
if during a peacetime economy they share 
in but 50 per cent 6f the country’s traffic 
—and during a wartime economy are 
called upon to perform 65 to 75 per cent 
of the much larger movement of traffic. 
To carry such an unused amount of 
capacity would soon break the bank in 
any industry. 

“8. The various branches of the gov- 
ernment are large users of transporta- 
tion. I think they fully recognize the 
shortcomings of the railroads’ ability to 
meet defense requirements if they be 
required on a large scale. Maybe the 
government should loan money to the 
railroads for equipment and moderniza- 
tion of plant, to be paid back over a pe- 
riod of years by reduction in charges 
for moving government freight. 


‘Fair Treatment to All’ 


“The suggestions I have advanced are 
merely examples of some of the things 
that might be considered in connection 
with a strong and healthy rail transport 
system in this country—on the basis of 
fair treatment to all and favors to none. 
As I analyze the facts, after careful 
documentation, the present pattern of 
regulation, taxation, subsidized compe- 
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tition, and restriction of the ra 
efforts to meet such competition, 
bringing this admittedly weak s 
of our economic system—and adn 
essential link for national defe 
a point from which the railroad 
not, as they did in World War II, 
quickly to full strength and vi 
the transportation work horse of n 
defense. 


“Some immediate changes in th 
ditions in which railroads operat: 
peacetime economy such as I have 
gested would materially assist thx 
roads in modernizing their plani 
equipment—at a cost that would not be 
noticeable to the American people. This 
assistance rendered by government 
would be much less than that furnisheg 
other forms of transport. It would sub- 
stantially strengthen our defense where 
admittedly it is now woefully weak. 


“T am happy to know that the serious 
situation of transportation in this coun- 
try has been recognized at the top level 
by the recent appointment of the Presi- 
dent’s cabinet committee te study the 
subject in all of its phases. I am sure 
that worthwhile results will ensue from 
their investigation, and I think the ad- 
ministration is to be congratulated for 
this forward looking step.” 


roads’ 
S fast 
>Ment 
ttedly 
se—to 
could 
eturn 
Or as 
tional 


con- 
in a 
Sug- 
rail- 

and 


‘Dismal Picture’ 

Earlier in his address, Mr. Symes said 
that transportation as a whole was 
at the present time one of the weakest 
segments of the nation’s economy. He 
referred to statistics of the railroad in- 
dustry and of industries other than 
transportation for the years from 1929 
through 1953 and said the figures showed 
that, while industry generally had dou- 
bled in size, from the standpoint of 
volume and also from that of net in- 
come, transportation had doubled in 
volume but had shown a decrease in net 
income. That, said Mr. Symes, pre- 
sented “a very dismal picture” to him. 

He said he had been one of three 
members of a committee appointed to 
study and report on the ability of the 
railroads to meet the transportation de- 
mands of World War II, in the winter of 
1940-1941. It had been the unanimous 
view of the committee that the rail- 
roads could handle the expected war 
load, he said, adding that “fortunately, 
we did.” One of the principal reasons 
for their successful performance in 
World War II, was that the railroads 
then had much more excess capacity 
than did other industry as a whole, he 
said. However, he asserted, that would 
not be true today. 


“The same line of reasoning that 
caused me to indicate 14 years ago that 
the railroads could handle the expected 
load of World War II,” he said, “causes 
me to say now that they are not pre- 
pared to do what will be expected of 
them in the event of another war.” 


Keynote Speech by Morrow 
“A New Dimension in Defense Trans- 
port Planning and Action” was the sub- 
ject of the convention keynote address, 
delivered by Giles Morrow, president «nd 
general counsel, Freight Forwarders ‘!n- 
stitute, the morning of October 25 
Mr. Morrow said that the three a:°as 
in which the association already -ad 
demonstrated a capacity for effective .c- 
tion and in which the N.D.T.A. fe ed 
“a challenge to move forward” were 
“(1) Educational activities designec to 
dispel public apathy toward transpor a- 
tion and transportation preparedness. 
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“(2) Support of and cooperation with 
civil defense programs. 

“(3) Development and implementation 
of plans for cooperative action in times 
of natural disaster.” ; 

Mr. Morrow said that one of the great- 
est dangers that ever confronted any 
nation was public apathy toward national 
problems. 

The association had a solemn obliga- 
tion to alert the people of America to 
the critical need for defense prepardness 
in transportation, he said, adding that 
that association had the leadership at 
top levels and in the field and that it 
must provide the energy to make leader- 
ship effective. 


Attack on Public Apathy 


Through educational programs and 
encouragement of training; through 
talks, awards, by personal example, and 
in many other ways, Mr. Morrow said, 
the association could “help keep Amer- 
ica awake and prepared.” 

Mr. Morrow said that in supporting 
civil defense programs the N.D.T.A. was 
again a part of the problem of over- 
coming public apathy. No other organized 
group of citizens in the county was in a 
more fortunate position than the asso- 
ciation to help devise plans for the full 
utilization of our transportation system 
under emergency or war conditions, he 
asserted. 


Referring to his statement in regard 
to action in time of natural disaster, Mr. 
Morrow said that in 1953 there were 18 
major disasters invoking Presidential 
declarations. Disaster relief was an im- 
portant facet of defense transportation 
preparedness and a natural target for an 
organization such as the N.D.T.A., he 
said. 


Role of Forwarders 


Forwarders, “like all other common 
carriers,” said Mr. Morrow, tried to pro- 
vide a good and dependable service tail- 
ored not only to the needs of commercial 
shippers but to the demands of the 
largest shipper of all, the United States 
government. 


Freight for government and the armed 
services was handled by forwarders un- 
der more or less standard contracts 
under section 22 of the interstate com- 
merce act, he said, adding that a basic 
provision of these contracts was that 
forwarders would equalize the lowest 
rail less-carload rates. Sometimes, he 
aes. forwarders were able to de even 
etter. 


“The forwarder conserves not only 
equipment but manpower resources that 
cannot be stockpiled to meet all emer- 
gencies,” he said. “Forwarders have 
added an essential dimension to trans- 
portation as truly as N.D.T.A. has pro- 
vided a new dimension in defense trans- 
port planning.” 


‘Loyalty’ of Maritime Workers 


Clement D. Johnston, president of the 
1amber of Commerce of the United 
ates, called for the barring of persons 
0° doubtful loyalty from employment in 
raritime industries. 


‘Our case in support of private ship- 
ng would be stronger,” he said, “if we 
Lad fewer doubts as to the loyalty and 
liability of some of our maritime un- 
us. The words ‘Communists,’ ‘traitors,’ 
id ‘racketeers’ are not too strong to 
ply to certain areas.” 
Mr. Johnston said that a nation’s 
ansportation system and its national 
efense were inseparable. In effect, he 


~ 
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said, transportation was the core of de- 
fense. 

He warned against what he called 
“Maginot Line thinking.” He said that 
Germany in World War II made the 
mistake of putting all its carriers “in 
one roundhouse, so to speak.” 

Germany had inland waterways that 
were second only to the railroads in haul- 
ing freight, but their equipment was 
outdated, and they were unsuited for any 
great surge of war traffic, he said. 


Effect of Air Raids 


Meanwhile, Mr. Johnston said, the de- 
velopment of highway transportation 
had been purposely neglected to pre- 
vent competition with the state-owned 
railroad. Only 2 per cent of pre-war 
freight traffic was handled by trucks, 
and this was very largely as an auxiliary 
service. 

Within seven months after the Ger- 
man transport system became the prime 
target of the Allies’ air raids, German 
carloadings dropped by 60 per cent; 
waterway traffic was virtually abandoned, 
and highway traffic was called on to 
fill the gap—“and it couldn’t,” Mr. John- 
ston said. He added that the conclusion 
reached by the United States Strategic 
Bombing Survey was of utmost signifi- 
cance. 

It contended, Mr. Johnston said, that 
“the consequences of the breakdown in 
the transportation system were probably 
greater than any other single factor in 
the final.collapse of the German econ- 
omy.” 


U.S. Chamber and Shipping 


Mr. Johnston said that the national 
chamber endorsed the recommendation 
that the government encourage a pro- 
gram to trade in older tankships and 
replace them with modern types. The 
older ships could then constitute a re- 
serve tanker fleet, he said. 


“We at the national Chamber feel 
that the cargo problem could be eased 
if government agencies, including de- 
fense agencies, would place first reli- 
ance for ocean shipping needs on private 
transport facilities whenever military 
secrecy is not jeopardized,” Mr. Johnston 
said. “The Panama Line is also competi- 
tive with private shipping. 


“It operates three steamships from 
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New York to the Canal Zone under 
jurisdiction of the Department of the 
Army. The national Chamber can see 
no reason why this operation should 
continue when private operators can 
handle the business. The General Ac- 
counting Office reports that the Panama 
Line is losing money.” 


Transportation for U.S. Navy 


Admiral Royar, in a message as an 
honorary president of the association, 
said that without domestic transporta- 
tion facilities that delivered guns, am- 
munition and food to seaports, naval 
bases and supply depots, “our warships 
might as well be welded to the docks.” 

He said that the Navy spent more than 
$106,000,000 in the last fiscal year in 
moving over 4,600,000 short tons of goods 
and supplies by inland surface and air 
transportation and another $30,000,000 
for ocean transportation of more than 
1,900,000 measurement tons of material. 

Because of the importance of trans- 
portation, the Office of Transportation 
in the Bureau of Supplies and Accounts, 
which was established in 1939 with two 
traffic specialists, had grown to a sys- 
tem in which more than 200 persons 
were employed, under the direction of 
an assistant bureau chief, Admiral Ro- 
yar said. 


Because there were “shipping prob- 
lems which are peculiar to the Navy,” 
Admiral Royar said he hoped that “the 
Navy’s transportation service is here 
to stay.” 


Thompson on Government Traffic 


Chester C. Thompson, president of the 
American Waterways Operators, Inc., 
told the association that the surest way 
of devitalizing the transportation indus- 
try as a weapon of national defense was 
to cripple and strangle the freight car- 
riers with additional restrictions “in the 
name of bureaucratic regulations.” 


Delivering the keynote address on the 
third day of the meeting, Mr. Thompson 
said that the fact that the federal gov- 
ernment, including the military estab- 
lishment, was the largest buyer of trans- 
portation in the world, suggested that 





James M. Symes (center), president of the Pennsylvania Railroad, was one of the principal speakers 

at the N.D.T.A. convention. Seated with him at the speaker’s table and shown in the photograph 

are Clem W. Gottschalk (left), assistant vice-president, traffic and transportation, of the Jones & 
Laughlin Steel Co., Pittsburgh, and E. G. Plowman, president of the N.D.T.A. 
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perhaps the military transportation 
chiefs should have some “heart-to-heart” 
talks with their civilian counterparts or 
“opposites” in government, and should 
inform the latter of the importance of 
a flexible, sound and efficient national 
transportation system from the all-im- 
portant viewpoint of national defense. 

Mr. Thompson pointed out that Robert 
E. Murray, Jr., Under Secretary of Com- 
merce for Transportation had said it was 
the policy of President Eisenhower’s ad- 
ministration that unnecessary and ha- 
rassing government regulations and in- 
fluence on transportation should be re- 
moved. 

He quoted another statement by Mr. 
Murray that the present administration’s 
single objective was the creation of a 
total transportation system capable of 
meeting completely and efficiently all 
the needs of the public and the national 
defense. 


‘Bureaucrats’ and ‘Naughty Words’ 


“Unfortunately, others in government 
have a different policy; that of elimina- 
tion of the most efficient,” said Mr. 
Thompson. 

“In their little bureaucratic circles 
‘inherent advantages’ and ‘cost of serv- 
ice’ are considered naughty words. Ap- 
parently the transportation policy of the 
United States government is foreign to 
them.” 

Mr. Thompson said that there was 
room and need for all types of trans- 
portation and they should always be 
geared to the requirements of the mili- 
tary. 

Cooperation and agreement among 
the several forms of transport before 
Congressional committees, administrative 
agencies of government and elsewhere, 
should be the goal of. all carriers, Mr. 
Thompson said. 


“That is the short-cut to the building 
of a better, stronger and more stable 
national transportation system in this 
great country,” he said. “Water car- 
riers and operators, serving all of the 
improved navigable waterways and pro- 
viding services in the harbors, are 
thoroughly convinced of the need of a 
well organized transportation system. 


“They do not try to claim, nor desire 
to obtain, all traffic—be it military or 
other—but neither do they want to be 
subordinated to competitive transporta- 
tion. These carriers and operators in- 
sist that the inherent advantages and 
low costs of the freight moving serv- 
ices they provide be recognized, as well 
as utilized.” 


Remarks by General Yount 


Major General Paul F. Yount, Chief of 
Transportation, U.S. Army, an hororary 
president of the association, was intro- 
duced after Mr. Thompson had spoken. 


General Yount said he agreed with 
Mr. Thompson that transportation was 
a vital part of the country’s defense 
program. The general said that the 
Army was proud of the growth of the 
association, and that he thought it 
was proper that industry has supplanted 
the military in importance in the asso- 
ciation. He said that the Army would 
continue to aid and support the associa- 
tion’s aims. 

Senator Butler, of Maryland, chairman 
of the subcommittee on merchant marine 
of the Senate committee on interstate 


and foreign commerce, spoke on “The 
Merchant Marine—Inevstment or Ex- 
pense.” 

Senator Butler called for a firm, posi- 
tive national policy favorable to Ameri- 
can shipping, with an immediate, ade- 
quate and continuing program of new 
cargo ship construction on an annual 
basis. 


Merchant Marine and Security 


The Pentagon, the Joint Chiefs of 
Staff, the experts in logistics, were all 
agreed on the soundness of such a pro- 
gram, he said, adding that they con- 
sidered a powerful, well-balanced, im- 
mediately available merchant marine 
and a stable shipbuilding and repair in- 
dustry to support it, as absolute essentials 
to security, and to the proper and suc- 
cessful functioning of the military in 
periods of emergency. 

“The United States, without a living 
and adequate merchant marine, is al- 
most as unthinkable as the United States 
without a vigorous Army, Navy, or Air 
Force,” the Senator said. “The merchant 
marine is truly the fourth arm of our 
defense.” 

In World War II, Senator Butler said, 
the United States built more than 54,- 
000,000 deadweight tons of merchant 
shipping at a cost of $12.5 billion. 

“If the construction had been done 
before the war on an annual, orderly 
basis, the cost for a 40,000,000 deadweight 
ton fleet would have been $4 billion,” he 
said, adding, “and think what a con- 
tribution it would have made to the em- 
ployment situation in that period of 
national and human distress. 

“Tf, instead of make-work projects, 
leaf-raking, portrait-painting, and the 
thousand and one other dubious ways 
of distributing billions to the needy then 
devised, we had programmed a long- 
range ship construction project, the sav- 
ings of lives and wealth in World War 
II would have been incalculable.” 


Oil and Gas Industry Needs 


Earlier at the morning session on 
October 26, James E. Dyer, president of 
the Sinclair Refining Co., recommended 
enactment of legislation to take out of 
the hands of the Federal Power Com- 
mission jurisdiction over production of 
gas and control of price to the pro- 
ducer, which he said was placed there 
recently by a U.S. Supreme Court de- 
cision. 

The proposal was one of six points 
outlined by Mr. Dyer which he said 
were necessary for the “long-term health 
and strength of the oil and gas indus- 
tries.” 


Major General John M. Franklin, pres- 
ident of United States Lines Co., told 
the convention delegates that the public 
reaction to technological progress to- 
wards “push-button warfare” was hin- 
dering necessary rapid improvements in 
the country’s transportation system. He 
said that now many people believed that 
dependence on transportation, which he 
called a “staple commodity of warfare,” 
had been reduced. 


Recapture of Ship Subsidies 


Mr. Franklin stated that the operat- 
ing-differential subsidies paid the US. 
merchant marine averaged $14.7 million 
in the 10 years in which subsidies were 
paid in the period between 1937 and 1951. 
There were no private American flag 
operators in the war years he said. 

“The actual cost of these subsidies 
may be distorted in the public eye,” 
he said. “. .. This (operating subsidy) 
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is the only subsidy paid by the g »verp. 
ment that is subject to recapture. Dyy. 
ing the first 10 year accounting periog 
60 per cent of the subsidies paid to «eam. 
ship lines was repaid or accrued 0 rp. 
payment to the government.” 


Red Cross and Transportatio:, 


E. Roland Harriman, chairman °f the 
board of the Union Pacific Ra)!roag 
spoke at a luncheon meeting Octobe; 
26 in his capacity as chairman of the 
American National Red Cross. He was 
introduced by Clark Hungerford, presi- 
dent of the St. Louis-San Francisco 
Railroad. 

Mr. Harriman said that collaboration 
between the Red Cross and the trans- 
portation world had been an established 
fact for a long time. He said that the 
Red Cross had never called on the 
transportation industry for help without 
receiving it to the fullest degree. 

Referring to the memorandum of un- 
derstanding signed jointly by the 
N.D.T.A. and the Red Cross, under terms 
of which the Red Cross could call on 
the association for transportation as- 
sistance in times of emergencies, Mr. 
Harriman said that everyone in Red 
Cross appreciated “the good will and 
helpfulness with which Mr. Plowman 
and his associates approached our mu- 
tual problems.” 

“We have a solid foundation now for 
even greater tasks,” he said. 


Civil Defense Plans 


Val Peterson, administrator of the 
Federal Civil Defense Administration, 
spoke on “Civil Defense” at the luncheon. 
He was introduced by William Peeples, 
vice-president of the Southern Pacific 
Co., substituting for D. J. Russell, presi- 
dent of the Southern Pacific. 

Mr. Peterson said that every city in 
the country must work out evacuation 
plans and practice them at least once a 
year. The policy of “duck and cover is 
foolish,” he said, in view of the thermo- 
nuclear devices of today. 


He said that cities, in times of emer- 
gencies, must be evacuated to save mil- 
lions of lives. 


DeLong Receives Award 


Mr. Plowman presided at the associa- 
tion’s annual banquet, which was attend- 
ed by more than 700 persons. 


The banquet was highlighted with the 
presentation of the association’s coveted 
National Transportation Award, to L. B. 
DeLong, president of the DeLong Cor- 
poration, an engineer who designed a 
mobile. quickly erected dock. 


The presentation was made by Arthur 
S. Fleming, director, Office of Defense 
Mobilization. Mr. Fleming also spoke 
on “Keeping America Strong.” 


Presentation of the award is made 
annually by the association for the “most 
significant” transportation development 
that contributed to the national defense. 

The dock -was described as essentially 
a steel pre-fabricated barge which could 
be towed by tug to any desired spot and 
then converted quickly and easily into 
either a temporary or permanent whzarf 
for docking ocean-going vessels. 


It was first used in the construction 


of an Air Force base at Thule, Green- 
land. 


An oil painting, entitled “Operation 
Blue Jay,” depicting the installation >f 
the dock at Thule, was presented «n 
behalf of the Westinghouse Air Bra:e 
Co., by E. O. Boshell, president, to Ge’:- 
eral Yount. Mr. Yount accepted t e 
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yainti.g on behalf of the Army Trans- 
portation Corps. 

“In his address, Mr. Fleming told the 
association that the field of transporta- 
tion Was receiving and would continue to 
receive even more attention “as we carry 
forward the function of identifying and 
dosing the gaps in our mobilization 
pase. 

As evidence of the progress in this 
field, Mr. Fleming cited a number of 
developments he said were designed es- 
pecially for transportation. 

One, he said, was the appointment of 
John P. Dennis as defense transporta- 
tion coordinator in the Office of Defense 
Mobilization. Others were the creation 
of the Cabinet Committee on Transpor- 
tation, the appointment of a committee, 
headed by Captain Granville Collay, to 
determine full mobilization requirements 
for railroad freight cars, including spe- 
cial type cars such as refrigerator, tank, 
passenger, and locomotives. 


Expansion Goals Under Review 


Mr. Fleming said that that committee 
also had been asked to study the means 
by which the additional equipment re- 
quired for full mobilization might be 
obtained. 

Other developments cited by Mr. Flem- 
ing were the naming of a committee to 
study the mobilization requirements of 
the maritime industry, and the re-ex- 
amination of the country’s pipeline pro- 
gram with particular regard to the west 
coast. 

He added that “under the President’s 
leadership, we have raised our sights 


considerably as far as our highway pro- 
gram is concerned.” 

Mr. Fleming told the audience that all 
of the administration’s expansion goals 


in the transportation field would be 
“under constant review.” 

Dan Kimball, former Secretary of tne 
Navy, and now president of the Aero- 
jet General Corporation, also spoke at 
the banquet. 

In his address on “Rubber’s Role in 
Transportation,” Mr. Kimball said that 
on the fringe of the transportation field 
were some near-future plans meshing 
rubber and transportation such as rub- 
ber asphalt roads, piping, and conveyor 
belts. 

Mr. Kimball said that the first rubber 
street in America was a two-mile stretch 
of main thoroughfare in downtown 
Akron, O. He said that a meeting of 
rubber tires with rubber pavement had 
proved “exceptionally harmonious.” 

Mixing rubber with asphalt in road 
construction would, if current predictions 
held true, “blossom into a major factor 
in building the new superhighways and 
expressways of the future,” he said. He 
added that rubber roads had more 
bounce, more life, and more resistance 
to cracking with sudden and seasonal 
temperature changes. 


\t the opening session of the fourth 
day of the convention, a film entitled 
“The man With a Thousand Hands,” 
wes shown. Immediately after the pic- 
ture, I. W. Wilson, president of Alumi- 
num Co. of America, spoke on “Trans- 
pctation for Alcoa.” 


Ir. Wilson said that aluminum shipped 
by Alcoa last vear would fill a line of 
re lroad cars 700 miles long. He said 
that aluminum shipments from the com- 
pi ny by trucks, would have filled a-line 
40> miles long, for an over-all total 
0: 1,100 :niles. 

Speaking on “Transportation Re- 
ninders,” Earl B. Smith, director of 
transportation and communications, De- 


partment of Defense, noted that at the 
end of this month he would have com- 
pleted one year with the Defense De- 
partment. 

“If I have learned nothing more in 
that time, I have certainly become more 
fully aware, at close range, of the great 
scope and complexity of our military 
establishment—and its stupendous trans- 
portation requirements and problems,” 
he said. 


Cabinet Report Anticipated 


Mr. Smith referred to the President’s 
Cabinet Committee for Transportation 
and said that it had been directed to 
submit its recommendations not later 
than December 1. 

“It is hoped and anticipated that this 
committee will come up with construc- 
tive suggestions which, if implemented, 
would better assure us of an adequate 
and efficient national transportation 
system,” Mr. Smith said. “But the ex- 
tent to which such recommendations 
will be implemented will depend largely 
on the attitude of the carriers, of the 
users of transportation for both com- 
mercial and government traffic, and of 
the public in general.” 

Mr. Smith said that it would be a 
question as to the extent to which each 
“group cast aside the seifish-interest 
motive for the over-all good of transpor- 
tation.” 

“As to government transportation, its 
use of transportation facilities, and its 
traffic management policies and prac- 
tices with regard thereto” Mr. Smith 
said, “we also have under way at this 
time an intensive study by certain com- 
mittees and task forces of the Commis- 
sion on Organization of the Executive 
Branch of the Government, commonly 
known as the Hoover Commission. 


“Here again, the ultimate good that 
will stem from this study will depend 
largely upon the attitude of us people 
both in and out of government toward 
the recommendations of the Commission 
—the extent to which we are willing to 
give and take for the over-all good of 
transportation and its intelligent use.” 

Mr. Smith said that when the proper 
time came, “we could well afford to give 
constructive and public-interest consid- 
eration to the recommendation of both 
the Cabinet Committee and the Hoover 
Commission. 

Secretary of Commerce Weeks, speak- 





Life members of the N.D.T.A. held their annual breakfast October 26. 
are: W. G. Peoples, vice-president, system freight traffic, Southern Pacific Co.; Vice-Admiral Murrey 
L. Royar, U.S. Navy, an honorary president of the association; Howard Adams, who presided; E. G. 
Plowman, president of the association; Brigadier General John P. Doyle, U.S. Air Force, an honorary 
president, and Major General Paul Yount, U.S. Army, also an honorary president. 
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ing at a luncheon session October 27, 
told of the functions of the Department 
of Commerce, and discussed the Eisen- 
hower Administration in general. 

He indicated that further study of 
air transportation would have to be made. 

On highway transportation, Secretary 
Weeks referred to the $50 billion high- 
way construction program proposed by 
President Eisenhower and said that he 
believed that the committee headed by 
General Lucius Clay would do more in 
clearing any deficit in highway facilities. 

Mr. Weeks mentioned the maritime sub- 
sidy program and estimated that in fis- 
cal years 1954 and 1955, subsidies would 
amount to $170,000,000. 

“Maritime subsidy is expensive busi- 
ness,” the Secretary said, adding “I don’t 
know where the end is.” 

Referring to the Cabinet committee, of 
which he is chairman, Mr. Weeks said 
that it had two objectives—defense, and 
providing the public with the cheapest 
and best service, to which, he said, the 
public was entitled. 

The Secretary also said that the gov- 
ernment would have to take a look at the 
difference between “regulatory” and “pro- 
motional” agencies. 


Esso to Build 5 Tankers 


Under ‘Trade-in’ Statute 


Secretary Weeks, of the Department of 
Commerce, announced on October 26 the 
first transaction under the recent “tanker 
trade-in and build” legislation, under 
which, he said, the Esso Shipping Co. 
would trade in five war-built T-2 tankers 
for an allowance of credit against the 
construction of two modern supertankers. 

The Maritime Administration, Mr. 
Weeks said, had approved the company’s 
application in principle, and Esso had 
indicated it would promptly ask for bids 
from private shipbuilders, pending ‘com- 
pletion of details of the contract. He 
estimated that the contract would pro- 
vide approximately 1,500 man-years of 
work for shipyard personnel. 

The new ships designed by the Esso 


Shown here, left to right, 
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Company are of 35,550 deadweight tons 
and are capable of a service speed of 
16.3 knots at 80 per cent of their rated 
shaft horsepower. They are 690 feet long. 

Under the “tanker trade-in and build” 
legislation, the government may acquire 


tankers at least 10 years old suitable for 
inclusion in the national defense reserve 
fleet, in exchange for an allowance of 
credit to be applied on the purchase price 
of new tankers. 

Louis S. Rothschild, Maritime Admin- 
istrator, said that the government would 
pay approximately $5 million to buy the 
five tankers, and Esso would spend $16 
million to $17 million to build the new 
replacement ships. 





R.T.R.G. Asks Advice on How to Improve 
Diversion, Reconsignment Rule Tariffs 


Questionnaire No. 21 of Railroads’ Tariff Research Group Includes 
Inquiry Whether It Is Preferable to Have Rules for All Carriers 
Published in Nationwide Agency Tariff, or in Regional Tariffs. 


Three questions relating to im- 
provement of tariffs of diversion and 
reconsignment rules and charges are 
presented in questionnaire No. 21 of 
the Railroads’ Tariff Research Group, 
issued on October 25 and sent to a 
select list of freight tariff users in 
all interested fields. 


The questions are stated as follows: 


“1. Should the rules for all lines be 
carried in a limited number of agency 
tariffs? 

“2. Do you favor separate tariffs for 
general freight, grain, perishables, coal, 
etc.? : 


“3. Is there need for improvement in 
diversion and reconsigning tariffs?” 


After each of the first two of those 
questions, the addressees are asked to 
check one of three spaces marked “Yes,” 
“No,” and “Makes no difference.” To 
the third question, only a “yes” or “no” 
reply is called for; but the questionnaire 
bears a notation that “those voting ‘yes’ 
[on any of the three questions] are in- 
vited to submit criticisms and sugges- 
tions with the return of this question- 
naire.” 

An attachment to the Tariff Research 
Group’s questionnaire No. 21 set forth the 
principal question, subsidiary questions, 
and discussion, as follows: 


“The question: How may tariffs of 
diversion and reconsignment rules and 
charges be improved? 


Subsidiary Questions 


“1. Is it preferable to have the rules 
for all carriers in a single nationwide 
agency teriff (or a limited number of 
regional tariffs) ? 

“2. Should there be separate tariffs for 
‘general freight,’ fruits and vegetables, 
coal and coke, grain, etc.? 


Discussion of the Question 


“Rules covering the diversion and re- 
consignment of freight are under the 
primary jurisdiction of the National 
Diversion and Reconsignment Commit- 
tee. Through the years standard sets 
of rules have been developed for (1) 
general freight, (2) fruits and vegetables, 
(3) coal and coke, and (4) grain and 
similarly marketed agricultural com- 
modities. While diversion and recon- 
signment rules in each set are, for all 
practical purposes, uniform throughout 
the country, the charges for the various 


services are not. Such uniformity in 
charges as existed before the war has 
been destroyed by territorial differences 


in the measure of the general increases. 


and it can be restored only through 
action of the rate authorities. 

“With few exceptions diversion and 
reconsignment rules and charges are 
published in tariffs issued by the in- 
dividual railroads. They are covered 
in agency tariffs issued by the Pacific 
Southcoast Tariff Bureau, the Southern 
Freight Tariff Bureau and the Texas- 
Louisiana Freight Bureau, but even in 
these territories some lines issue their 
own tariffs and do not participate in 
the agency publications. In the cir- 
cumstances a well-equipped tariff-using 
establishment would have to maintain 
a file of more than 100 diversion and 
reconsignment tariffs, and through the 
years the question has frequently been 
asked, ‘Why can’t there be one national 
tariff (like the demurrage tariff) or, at 
most, three (Eastern, Southern and 
Western) regional tariffs?’ 

“Proponents of the national or regional 
tariffs point to Southern Freight Tariff 
Bureau No. 161-V, ICC 1176 as evidence 
that the agency tariff principle is work- 
able. It includes (in separate sections) 
for account of many short lines and all 
major Southern lines except the Central 
of Georgia, Illinois Central, St. Louis- 
San Francisco, and Southern Railway 
System the rules covering the four classes 
of traffic described in the first paragraph 
above, and individual carrier exceptions 
under which other than physically in- 
termediate points are made construc- 
tively intermediate through back and 
out-of-route hauls, etc. Yet it con- 
sists of only 50 pages. The same ground 
is covered in Texas-Louisiana Lines 
Tariff 32-K in 43 pages and in Pacific 
Southcoast Bureau Tariff 283-A in 35 
pages. 

“While others do not actually oppose 
one national tariff or three regional 
tariffs, they express concern that the re- 
sulting tariff may be large and unwieldy 
because of individual carriers’ special ap- 
plications with request to points not 
physically intermediate. They point, for 
example, to P.R.R. Tariff 225-J which, 
covering only the Western Region of that 
railroad, includes 35 pages devoted en- 
tirely to indirect or back-haul applica- 
tion for account of points not physically 
intermediate. This argument is coun- 
tered by the observation that the P.R.R. 
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coverage of this feature can be : duceg 
and simplified using as the e. imple 
N.Y.C. 5402-D which covers the entire 
New York Central System and votes 
less than half a page to app! cation 
through stations not physically inter. 
mediate. 

“While the statement of the st: adarq 


rules will occupy the same space w 
published in a consolidated agency 
or in individual lines tariffs, a ci nsolj- 
dated issue is bound to be large: ang 
tariff users answering the first question 
in the questionnaire should weigh: the 
advantages of doing business with one o, 
three agency tariffs instead of 100 o 
more separate and relatively simple 
tariffs against the disadvantages otf hay- 
ing to use a larger tariff with items of 
special application for account of each 
participating carrier. 


Import of Second Question 


“The second question is in search of 
the majority preference as to separating 
the rules on general freight, grain, fruits 
and vegetables, and coal and coke. 

“The Southern Territory, S.F.T.B. 161- 
V and Southern Railway I.C.C. A-11249 
include ali four categories of traffic, each 
in a separate section. Illinois Central 
Tariff 13075-S includes 3 categories but 
the coal and coke rules are published in 
another tariff. 

“In Eastern Territory both N.Y.C. and 
P.R.R., in tariffs 5402-D and 225-J, re- 
spectively, include general freight, grain, 
and fruits and vegetables but both lines 
publish other tariffs containing the rules 
on coal and coke. 

“In the west the tariffs of the Santa 
Fe, Union Pacific, Missouri Pacific and 
M-K-T and the Pacific Southcoast Bu- 
reau tariff include all four categories. 
The tariffs of the C. B. & Q. and K.C.S. 
include the rules on general freight, 
grain and fruits and vegetables but the 
rules on coal and coke are published in 
other tariffs. 


“Railroad-tariff-using establishments 
regularly use the rules on all four cate- 
gories and it may be a convenience to 
have all the rules within the covers of 
the same tariff. Some commercial tariff 
users also have need for the rules on all 
categories while other commercial estab- 
lishments are concerned with only one 
or two categories. 


“The third question opens the door 
wide for specific criticisms directed to- 
ward any features of this kind of tariff 
and for suggestions for improvement. 
The present tariffs vary considerably in 
make-up and general arrangement and 
a standard pattern for nation-wide use 
would probably be quite helpful to tariff 
users. The considered judgment of a 
cross-section of the tariff using frater- 
nity is necessary in the development of 
the best possible tariff plan and, accord- 
ingly the Tariff Research Group solicits 
comments and suggestions from users of 
reconsigning tariffs as to ways in which 
this type of special service tariff may be 
improved. Set down your views i 4 
letter or memorandum and retur it 
with the questionnaire.” 


ether 
tariff 





‘Trade Fair’ Cargo Via Isthm an 


U.S. Department of Commerce ex- 
hibits to be shown in the world trade air 
at Bangkok, Thailand, were schedule: to 
clear the Port of San Francisco on ‘he 
SS. “Steel Designer” on October 31, 
according to an announcement by \d- 
miral Glenn B. Davis, (U.S. Navy, re- 
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red), president of the Isthmian Steam- 
hip Co. The fair is scheduled to open 
Decemver 8, and the commerce depart- 
ment’s participation is part of a program 
19 stimulate international trade recently 
announced by Secretary Weeks. Ma- 
ierial irom a number of American manu- 
facturers Was also scheduled to be carried 
on the “Steel Designer.” 





federal Transport Policies 
Need Modernization, Says 
leif Gilstad, of T.A.A. 


Government policies could wreck 
“the world’s greatest transportation 
system,” that of the United States, 
unless they were straightened out to 
deal properly with modern condi- 
tions, business leaders of the Altoona, 
Pa. area were told at a luncheon 
meeting, October 27, by Leif Gilstad, 
of Washington, D.C., first vice-presi- 
dent of the Transportation Associa- 
tion of America. 


Mr. Gilstad has been the acting head 
of national operations of the T.A.A. 
since the death, in August, of its execu- 
tive vice-president, Donald D. Conn. 
The Altoona meeting was sponsored 
jointly by the Altoona Chamber of Com- 
merce, the Altoona Traffic Club, and the 
Transportation Association of America. 
John Butcher, president of Butcher & 
Hart Manufacturing Co., presided. 


“The building of America was made 
possible by the initiative and daring of 
men who developed our transportation 
system,” Mr. Gilstad said. “Cities like 
Altoona would hardly exist were it not 
for our tremendous transportation sys- 
tem. And yet, because government dips 
its ambitious hand into every conceiv- 
able phase of transportation, we are in 
constant danger of seeing this great 
system fall into decay and collapse.” 


Times had changed in the “vital” 
transportation field as a result of new 
modes, new facilities, and new marketing 
methods, said Mr. Gilstad. Government 
reguiation was developed, he said, to deal 
with monopoly in the days of railroad 
expansion, but government was only 
faintly showing an awareness of “the 
new factors and conditions” that affected 
“the delicate balance of competitive en- 
terprise.” 

“For the first time in recent memory,” 
Mr. Gilstad said, “the problems of sound 


— 


transportation are getting serious atten- 
tion at the top level, in the hands of 
the President’s Cabinet Committee on 
Tra’ sport Policy and Organization. Per- 
hap out of this will come the kind of 
cons deration which is essential if you 
anc {| are to have sound, efficient trans- 
por tion really at work for us. And 
whe I say transportation, I am talking 
abo all forms and kinds, because they 
all ‘ave their place in a dynamic 
Cou: iry.” 


T. ore were five basic factors in the 
pro! em of assuring sound, efficient 
tral portation, Mr. Gilstad said. He 


Stat i those factors as follows: 

e The big ‘squeeze’—the difficulty 
Whi regulated carriers have in adjust- 
Ing heir prices to their costs, because 
of t - slow motion of regulation. 

How to assure vigorous, active 
Con. stition between transportation 


agencies and at the same time prevent 
ruinous or cut-throat competition. 


“(3) How to rid the transportation 
system of obsolete, burdensome invest- 
ment and services for which all of us 
must pay. , 

“(4) The tremendous competition 
which government itself engages in 
through ownership and operation of 
many transportation services; and along 
with this, the problem of properly shar- 
ing the costs of government-owned fa- 
cilities. 

“(5) Just how should government or- 
ganize its various functions in dealing 
with this vital enterprise.” 

Those factors, Mr. Gilstad said, were 
typical of the problems on which the 
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Transportation Association of America 
was working. The T.A.A., he said, was 
bringing together every form of trans- 
portation, the users, and investors, “in 
a cooperative effort to find the public 
interest solution to these problems.” 

He described the work of the associa- 
tion, its National Cooperative Project 
with panels representing every form of 
transportation, users, and investors in 
dealing with basic issues of transporta- 
tion; also its nation-wide organization 
and educational efforts to enlist public 
understanding of the importance of 
sound transportation. 





Northeast Motor Claim Conference Urges 
Speed in Settling Loss-Damage Claims 


Carrier Claim Executives’ Group, at Fall Meeting in New York City, 


Also Seeks Cooperation of Shippers in Reducing Total Claim Bill. 


Highlights of Meeting Are Panels 
By S. D. 


The Northeastern Motor Carrier 
Claim Conference, at its fall meeting 
held in New York City at the Gov- 
ernor Clinton hotel, October 21 and 
resolution urging 
motor carriers in its area to speed 
up the settlement and processing of 


22, adopted a 


claims for loss and damage. 


Another resolution advocated shipper 
cooperation in the reduction of the total 
claim bill by setting a minimum amount 
to be observed in the filing of claims. 
Conference officials said the move was 
in line with discussions held with the 
Eastern Industrial Traffic League, rep- 


resenting the area’s shippers. 


on Claim Prevention and Liability. 


MAYERS 


Ideas for claim reduction developed at 
the conference were received with en- 
thusiasm by the delegates, consisting of 
claims representatives of motor carriers 
in the northeastern area. 

Organized just two years ago, the con- 
ference is seeking to bring about under- 
standing and cooperation among both 
carriers and shippers in an effort to cut 
down losses to both groups. The con- 
ference is said to have 130 carrier mem- 
bers. 

Gunther G. Weinstock, director of 
safety and claims for Needham’s Motor 
Service, Inc., Philadelphia, Pa., is the 
conference’s first chairman and one of 
its organizers. Presiding at the New 
York meeting, he told the members on 





Participants in panel on ‘Claim Liability’ at Northeastern Motor Carrier Claim Conference meeting 

are shown, left to right: John M. Miller, executive secretary, National Freight Claims Council, 

American Trucking Associations, moderator; Louis Silver, claims attorney, Jersey City, N.J.; Robert 

Natal, Associated Transport, Inc., New York City; and John Lund, Davidson Transfer & Storage 
Co., Baltimore. 
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October 21 that the organization had now 
passed its first test of strength by com- 
pleting the first organizational phase of 
its existence and that it was now enter- 
ing the second phase “of constructive, 
progressive action in planning to attack 
the overall claim problem in the motor 
carrier industry.” 


Seek Unity of Purpose 

He said the objective was to accom- 
plish, first, a unity of purpose among 
the carriers; second, constructive action 
in reducing the biggest enemy of the 
industry, namely, claims; third, a join- 
ing of hands with all phases of trans- 
portation. 

With respect to unity, Mr. Weinstock 
urged the drovping of the “invisible cur- 
tain” which, he said, now separated the 
various classes of carriers in the east. 
Instead, he continued, “we should join 
hands in a cooperative spirit to reach 
the goal we set for ourselves.” 

He asked for the creation of a national 
body to strive for reduction of freight 
claims, such an organization to consist 
of motor carriers, railroads, shippers, 
trade associations, law enforcement 
agencies, and the military services. 

It was brought out in the meetings 
that the conference was sponsoring local 
claims prevention groups in Richmond, 
Va., Baltimore, Philadelphia, and small- 
er Pennsylvania communities, and con- 
templated establishing a local group in 
upstate New York. 


The delegates were welcomed to New 
York at the morning session on October 
21 by Dan Gusaeff, of Branch Motor Ex- 
press, Inc., New York City. 


They heard a presentation by James J. 
Kelly, special agent in charge of the 
New York office, Federal Bureau of In- 
vestigation, of a “Report from the 
F.B.I.” He stressed security measures 
by carriers in protecting their equip- 
ment and the public’s merchandise. He 
suggested “fire drills” for internal se- 
curity and offered suzgestions concern- 
ing adequate locks on equipment and 
proper areas for parking vehicles of 
merchandise. 


Claim Prevention Panel 

The afternoon was given over largely 
to a panel on “Claim Prevention.” Two 
of the three panelists were top winners 
of the 1953 claim prevention contest of 
the National Freight Claims Council of 
the American Trucking Associations, Inc. 
These were Dan Gusaeff, of Branch 
Motor Express, and J. L. Boies, of the 
Carolina Freicht Carriers Corporation, 
Cherryville, N.C. A third contest win- 
ner, C. C. Helms, of Johnston Motor 
Lines, Inc., was unable to attend the 
meeting and his place was filled by 
Harry Ruth, safety envineer of the 
Eastern Motor Express, Philadelphia. The 
panel was in charge of Robert Patterson, 
of Rodgers Mo‘or Lines, Scranton, Pa. 

Mr. Gusaeff asserted that claims em- 
ployes should be aggressive and should 
“do as much as you can today, because 
you don’t know what’s coming tomor- 
row.” He said that by prompt action on 
claims problems it was possible to oper- 
ate efficiently with a small force. 

Proper claims prevention activity, he 
said, included the tasks of seeing that 
platforms were not left cluttered up and 
that equipment was kept in good shape. 
He added that much paper work could 


be saved through the use of photographs 
in “bad deals.” 

“One snapshot may save you thousands 
of dollars,” he advised. 

“None of us knows or will ever know 
all the answers.” 

Mr. Gusaeff advocated keeping abreast 
of developments in claim prevention and 
added that attendance at National 
Freight Claims Council meetings “pays 
off.” 

“The best terminal in your area,” he 
said, “is the one whose manager takes 
an interest in claim or damage preven- 
tion.” 

J. L. Boies, whose company, Carolina 
Freight Carriers Corporation, had gone 
in extensively for use of “visual educa- 
tion material,” said it could not be de- 
nied that this approach was effective. He 
said that in this work he made use of 
booklets, graphs, charts, payroll inserts, 
and novelties such as pencils, bearing 
printed “reminders.” 

All employes must frequently be ac- 
quainted with the “major claim men- 
aces,” and the most telling way was to 
present the problem pictorially, he said. 

He displayed some of the posters used 
by his firm, and suggested printing in 
“bright red and black type,” with “simple 
language.” One of the slogans employed 
in his posters was “Don’t Load a Claim!” 
Another poster for use about the motor 
carrier terminal carried the word “Warn- 
ing!” in red type at the top. 


‘Warning! Claim Pox’ 


This poster read: “Warning! Claim 
Pox. Very Contagious—To all Transpor- 
tation Personnel.” Continuing, it read, 
in smaller type: 

“Symptoms—Frequent improper check- 
ing of freight, careless handling, load- 
ing, and stowing of cargo, improper stack- 
ing of freight, rough driving over the 
road, billing errors, etc. 

“Treatment — Medication is useless. 
Disease is not fatal. Victim should be 
alert at all times. Check, handle, and 
stack freight correctly, carefully, and 
properly. Drive safely. Bill shipments 
correctly. Remember old slogan ‘A Job 
Worth Doing Is Worth Doing Right.’ ” 

The poster was signed, “Frustrated 
Claim Agent, Doctor of Claim Preven- 
tion,” with the company’s signature at 
the bottom. 

Mr. Boies said the cost of visual edu- 
cation was almost nil when compared 
with the result accomplished in obtain- 
ing satisfied customers, who received 
their freight promptly. 

Harry Ruth, of Eastern Motor Express, 
spoke on the importance of safety as an 
element in loss-and-damage prevention 
work. 

“It is my experience,” he said, “that 
where your accident frequency is low 
your claim frequency will be low.” 

Any safety program, he said, “begins 
with the driver at the time of hiring.” 
The indoctrination into the safety pro- 
gram required a period of probation, he 
said. He emphasized the necessity for 
careful investigation of prospective driv- 
ers’ records with regard to safety and 
personal integrity. 

In describing mishaps that occurred 
on the road, he said that much cargo 
could be saved if drivers received proper 
instruction. 


“A turned-over trailer is an invitation 
to all,” he said in a discussion of what 
could be done to protect cargo and equip- 
ment after an accident. 


One head-ache in this type of work, 


he said, was that the damage resulting 
from accidents was not always visible as, 
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for example, damage that might occy 
to lading consisting of complicate: 


Ma- 

chinery. , 
He related, incidentally, tha‘ th: 

Northeastern Claims Conference “begay 


over a cup of coffee” at a get-tovethe 
between himself and Chairman W\eip. 
stock. 

Following Mr. Ruth’s remarks the 
panelists submitted themselves jor , 
question-and-answer period. 

One problem brought up was that of 
the receipt of defective or improperly 
loaded merchandise at the steamship 
piers, and the proper disposition of loss- 
and-damage claims on these imported 
goods. It was stated that the carrier 
was not held responsible in instances 
where the driver noted something amis 
with the crating or packaging and filed 
a notice of exception. The difficulty oj 
detecting anything other than obvious o; 
superficial breakages or packing errors 
was mentioned. 


Bricks Instead of Gin 


In this discussion it was reported that 
cases of imported whiskey had arrived 
in a midwestern city with one, two or 
three bottles missing from a case. It 
was stated that in another instance 
bricks had been substituted in a case for 
some of the bottles of gin from a for- 
eign country and that the bricks were 
labeled as having been made in that 
country. 

Sometimes light weight was marked on 
imported packages at the piers prior to 
the transfer of the packages to motor 
trucks for domestic delivery, it was stat- 
ed. There was some criticism of the type 
of banding used on some imported goods 
as compared with American-type of 
banding employed on comparable mer- 
chandise. 

Panel members answered questions as 
to whether drivers and platform people 
were given special training in claims 
prevention. It was stated that some 
of the companies had incentive awards. 
One company held claim prevention 
meetings on company time while an- 
other held its meetings after hours or on 
Saturdays but provided lunch for the 
employes, it was said. 


Mr. Boies reported on the results of 
a survey of motor carrier employe atti- 
tudes as conducted by Mrs. E. Sutton, 
an independent business consultant, of 
Atlanta, Ga. Mr. Boies substituted for 
C. C. Helms and used the latter’s notes, 
it was stated. 


He said Mrs. Sutton found that na- 
tionwide, 30 per cent of the employees 
ability was being lost because of poor 
leadership, and, Mr. Boies added, “lack 
of understanding.” He said her ques- 
tionnaire survey revealed that 97 per 
cent of employes answering said “yes” 
to the question whether they were willing 
to take courses of training. One carrier 
representative present said his company 
underwrote the expense of training °m- 
ployes at a local university. 


No Competition in Claims 

In a discussion period regarding -pe- 
cific complaints of freight mover ent 
from specific shippers, John Lund, of the 
Davidson Transfer & Storage, Baltin re, 
who presided, said that there was no 
competition in claims and claims _ re- 
vention and that what was good for ne 
was good for another. 


Mr. Lund related instances in w) ich 
he said it was shown that member. 11P 
in an organization like Northeas 1m 
was valuable because the confer: ce 
would have prestige with some ship ers 
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having claims problems where an indi- 
yidual carrier might be “thrown out.” 

Claims prevention was a three-way 
problem, he said, embracing the shipper, 
the receiver, and the carrier. 

Difficulties of concealed damage in 
connection with the carriage of lamps, 
such as floor lamps, and office filing 
cabinets, were among the specific worries 
ynder discussion. Some of the damage 
yndoubtedly occurred in the assembling 
process, it was stated. 

Education to the effect that claims 
prevention is a profitable activity and 
conferences on claims with industrial 
traffic Managers were advocated as 
starters for solving loss and damage 
problems. 


One member said that if a sufficient 
number of carriers backed the “safe 
transit” program, “results” would be ob- 
tained from manufacturers. Another 
said the national safe transit program 
was a matter of pre-testing. 


At a closing business session on the 
first day, the conference members voted 
to hold their spring meeting in Phila- 
delphia May 5 and 6 at which time, it 
was stated, an industrial traffic manager 
probably would be asked to address the 
conference. 


Hearty laughter greeted a question 
from the rostrum as to whether the 
members would be “interested” in bring- 
ing their wives to the spring meeting. 

A conference official said officers would 
be elected at the spring meeting. 


Expect 200 Members 


At the morning meeting on October 
22, Mr. Weinstock said the conference 
expected to have 200 members before the 
end of 1954. 


Mr. Lund reported for the liaison com- 
mittee cooperating with the Eastern In- 
dustrial Traffic League. He spoke of 
the possibility of establishing a mini- 
mum amount for filing claims. 


In the discussion it was asserted that 
shippers could always litigate damage 
and that shippers should be approached 
on this subject rather than consignees. 

George Himsel, of Liberty Motor 
Freight, Secaucus, N.J., acting chair- 
man of the claims prevention committee, 
asked what the members wanted the 
committee to do that would be helpful 
in reducing claims. Some discussion 
took place in which it was said that 
the new color television sets, for ex- 
ample, would “get rolling” before long 
and some claim difficulties might be 
anticipated. 


Mr. Himsel said that probably more 
people in the claims field were interested 
in concealed damage than in any other 
Subject, and that it would be taken up 
at the spring meeting after further 
Stiidy. 
le asked if the membership desired 
tudy on the transportation of perish- 

commodities, but there was no re- 
nse although the show of hands 
cated that a majority transported 
shables. 


n the subject of handling dangerous 
osives, Mr. Himsel said he believed 
e€ commodities involved an opera- 
al and safety problem. This com- 
m: 1t was followed by discussion on the 


o> &@ mae nnD D> 
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qu. stion of whether the claims activities 
ot . carrier should be under the operat- 
in department. Among those partici- 
ps ing were R. W. Stamp, of W. T. 
C: van, Baltimore, Max Cooke, of Win- 
t 


i-Salem, N.C., chairman of the Na- 
al Freight Claims Council, and Rob- 


ert Natal, of Associated Transport, Inc., 
New York City. 

Mr. Cooke said he had attended a 
meeting of the New England Motor 
Carrier Freight Claim Conference in 
Worcester, Mass., on the previous day, 
with John M. Miller, executive secretary 
of the National Freight Claim Council. 
He reported progress in that area in the 
reduction of claims. Mr. Cooke invited 
the Northeastern Conference members 
to attend the National Council’s annual 
meeting to be held in Atlanta, Ga., No- 
vember 16, 17, and 18. 


Packaging and Claims 


The first guest speaker of the day was 
Glen Mather, secretary of the Fibre 
Drum Manufacturers Association, New 
York City, whose subject was the “Rela- 
tionship of Packaging Economies to 
Claim Ratios.” 


He said that the container manu- 
facturer liked to sell a first. class con- 
tainer, but that in instances where “a 
new supplier comes into the market to 
get a particular type of business,” the 





Leaders in motor carrier claim field take promi- 


neni part in Northeastern Claim Conference 
meeting. Shown, left to right, are: Gunther G. 
Weinstock, director of safety and claims, Need- 
ham’s Motor Service, Inc., Philadelphia, chairman 
of Northeastern Conference; John M. Miller, ex- 
ecutive secretary, National Freight Claims Coun- 
cil, Washington, D.C., and Max Cooke, Mclean 
Trucking Co., Winston-Salem, N.C., chairman, 
National Freight Claims Council. 


standard may go down.” Mr. Mather 
said that subsequent to the “Pridham” 
case involving western trunk line rail- 
roads, in 1913, the courts decided that 
if fibre box containers were made up to 
certain minima the carriers could trans- 
port them at wooden box rates. 


“In recent years,” said Mr. Mather, 
“claim men have come to realize that 
you need about as good packaging for 
rail as for motor freight.” He said there 
were variations in this in connection 
with short hauls. 


He said that in a docket for railroad 
freight rates due to be considered in 
November the railroads were being asked 
to adopt the same wording as employed 
in the motor carrier national classifica- 
tion for fibre drums. 


In discussing the question of packag- 
ing as related to the claim ratio, Mr. 
Mather asserted that packaging seldom 
had much to do with wrecks or theft. 
In connection with handling and con- 
cealed damages, he told of an analysis 
of claims paid by one motor carrier 
operating in territory east of the Mis- 
sissippi River, the claims for the period 
analyzed having totaled $404,000. He 
said this carrier’s percentage of the total 
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claims in which inadequate packaging 
was presumably a contributing factor 
was only 39.7 per cent as compared with 
the national total of 50.81 per cent based 
on a report of the National Freight Claim 
Council for 100 motor carriers in the 
year 1953. 

“The part that packaging plays in 
claims is an important one and needs 
constant watching,” said Mr. Mather. 

Among the “new things” which might 
affect packaging, he said, were the 
“Honeycomb Kraft” container and the 
box pallet, the latter now being used to 
accumulate all pieces of freight so that 
there would be only one manifest to wor- 
ry about instead of several. He said 
the box pallet helped to speed up, and 
reduce the expense of ground handling. 

He said the box pallet did somewhat 
the same job as a mail bag in concentrat- 
ing shipments from many points and was 
good for handling small metal parts. 


Expendable Pallets Praised 


Expendable pallets were a great aid in 
handling shipments, he said, and added 
that use of the honeycomb and other 
expendable containers resulted in lower 
costs. Wood pallets, however, had to be 
returned to origin, he said. 


Instead of handling wire in 20-pound 
spools, said Mr. Mather, it was now feasi- 
ble to run the wire directly into fibre 
drums weighing 600 or 700 pounds a unit, 
the wire going through without kinking. 
He sad that shppers thereby got away 
from the return haul of spools. 


R. W. Stamp asked Mr. Mather 
whether pallets were one-trip affairs. 
Mr. Mather said that sometimes they 
could be used for more than one trip. The 
shipper could buy them from the manu- 
facturer for around $1.25, he said. 


The wood pallet still prevailed for 
hardware and heavy freight and for 
much military freight, said Mr. Mather. 
He added that fibre box pallets were 
feasible for food and chemicals. 


Murray Jacobs, of the office of the 
Collector of Customs, New York City, 
explained for the claim executives the 
rules procedure and documentation of 
the U.S. Bureau of Customs in connec- 
tion with import and export shipments. 
He dealt particularly with the bureau’s 
special permission orders which allowed 
importers of merchandise anywhere in 
the United States or its possessions to 
import goods but to defer release of mer- 
chandise until such time as the importer 
chose. He described the regulations for 
transportation of imported merchandise 
by bonded common carriers, who, he said, 
must have I.C.C. authority as common 
carriers. He said the motor carrier 
regulations with respect to bonding ap- 
peared to be more stringent than the 
regulations for the railroads. 


He defined bonded merchandise as 
merchandise subject to customs pro- 
cedure, the final release of which had 
not been authorized by the Bureau of 
Customs. 

Bonding was beneficial to carriers as 
it gave them an opportunity to receive 
bonded freight from the ports destined 
to nearby terminals, he said. 

Mr. Jacobs said that the case of “trip 
leasing” of a truck by a bonded carrier, 
because the latter’s own equipment regis- 
tered with Customs was otherwise oc- 
cupied, the leased truck was also to be 
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registered with Customs, but that the 
bonded carrier was still liable for it. 

Mr. Jacobs was asked by Bernard 
Manning, of the Baltimore Transfer, 
Baltimore, about concealed losses. Mr. 
Jacobs said that when merchandise was 
discharged and received by a carrier at 
a pier, the carrier had the right and 
opportunity to inspect a package on its 
outside, but not to open it. He said the 
carrier representative would be well 
advised not to receive merchandise that 
was in bad order and he could make a 
bad order notation if the particular ship- 
ment seemed to require it. In such in- 
stances, he said, the carrier usually was 
not liable for damage prior to entry of 
the merchandise. 

Charles P. Cunningham, vice-president 
of the Johnson & Higgins Insurance Co. 
of Pennsylvania, Philadelphia, spoke on 
“Claim Prevention v. Cargo Insurance.” 
He emphasized the importance of count- 
ing and checking at the terminal plat- 
forms. The slogan there, he said, could 
well be: “Count—count—count.” He also 
stressed the necessity for an orderly plat- 
form in connection with claims preven- 
tion. 

Mr. Cunningham said he was not in 
favor of advertising by shippers on their 
freight cartons as this type of identifica- 
tion might increase the temptation for 
theft. This sort of advertising, he said, 
did not reach the places that advertis- 
ing customarily should reach. 


Claims Liability Panel 


At the afternoon meeting of October 
22, John M. Miller, executive secretary 
of the. National Freight Claims Council, 
was moderator in charge of a panel dis- 
cussion of “Claims. Liability.” The other 
panelists were Robert Natal, of Associat- 
ed Transport, Inc., New York City; John 
Lund, of Davidson Transfer & Storage 
Co., Baltimore, and Louis Silver, attor- 
ney for the Mercury Adjustment Co., 
Jersey City, N.J. 

Moderator Miller said that about 10 
years ago an industry regarded freight 
loss and damage as something about 
which little could be done. Today, he 
said, well managed motor carriers were 
generally giving attention to loss and 
damage claims problems. He added that 
there was “a growing awareness of the 
claim agent’s importance.” 

Mr. Miller said that he “started out 
in this business driving a team of 
horses,” but that “I don’t know all the 
answers.” 


Mr. Natal’s subject was “Liability of 
Common Carriers for Failure to Render 
Protective Service.” He said that in 
the early days when something was 
.damaged in a rail or motor shipment 
there was a “temptation to use that ex- 
clusive phrase, ‘act of God.’” 


“A snow storm in midsummer might 
be classed as an act of God in a bill of 
lading,” he said, in illustrating that 
things had changed in this connection. 

A bill of lading provided, he said, 
that “you receive shipments as per 
tariff in effect when shipment was 
made.” He said that a carrier who had 
a service requirement in its tariff and 
failed to perform the service would be 
held responsible if the shipper was not 
notified of the inability to perform. 

“Generally, a carrier is not obligated 
to furnish protective service, regard- 
less of what is on the bill of lading of 


the shipper, if the service is not speci- 
fied in the tariff, but is liable in the 
case of negligent handling,” said Mr. 
Natal. 

John Lund, assisted by Bernard 
Manning, covered the subject of “Lia- 
bility of Carriers for Delay,” by pre- 
senting a factual dramatic skit in 
which a carrier and a shipper repre- 
sentative were the main characters. 
The act was roundly applauded. 

Louis Silver’s subject in the panel was 
“Establishing the Proper Measure of 
Damages.” He said the measure of 
damages was “what you fellows pay 
out.” ; 

Whatever loss or damage applied was 
dependent on the facts of the particu- 
lar case as there was no blanket law 
on the subject, he said. He warned the 
claim agents not to go by one rule or 
paragraph of some case recorded in the 
past, and added: 

“When you have the whole story and 
all the facts you will be in a position to 


make a fair decision to yourself an the 
shipper.” 


Often, he said, a carrier began to ‘on. 
sider the measure of damages wh 4 it 
was too late. He said that if the c- rier 
waited for the claimants to file heir 
claims, before the carrier began ork 
on the case, the latter would be n a 
sorry plight. 

The burden of proof of damages was 
on the claimant, he said, and aided 
that the consignee’s duty was to mitizate 
the situation. 

“The measure of damages does not 
change if you estimate the value ai the 
time of the claim,” he said. “How can 
you establish value? Maybe get a com- 
petitive bid.” 

Chairman Weinstock appointed Thom- 
as J. Carroll, freight claim agent for 
Hall’s Motor Transit Co., Sunbury, Pa. 
to head a nominating committee that 
would prepare a slate for use in the 
election of the conference officers next 
spring. 





Murray Avers Government Should Assure 
Railroads of ‘Fair’ Competitive Terms 


Under Secretary of Commerce for Transportation, Speaking at ‘Railroad 
Week’ Luncheon in Buffalo, N.Y., Suggests Need for Regulatory Policy 
Revision. Week’s Program Includes Special Train Trip, Rail Exhibit. 


The railroads had every right to 
expect the government to assure 
them an opportunity to compete on 
fair terms with other forms of trans- 
portation, said Robert R. Murray, Jr., 
Under Secretary of Commerce for 
Transportation, speaking October 21 
at a luncheon in honor of presidents 
of the eastern railroads and railroad 
labor leaders which was part of a 
“railroad week” program arranged by 
the Buffalo (N.Y.) Chamber of Com- 
merce. 

Mr. Murray said the railroad industry 


“justifiably expects the government—not 
to solve its problems—but to cooperate 


_in the solution of those problems, which 


are an integral part of the national 
transportation problems.” 

He said that an adequate and efficient 
transportation system was dependent on 
a healthy state “in the economy as a 
whole,” but he observed that, while the 
economy was at present in a very healthy 
condition, this had not been fully re- 
flected in the financial position of the 
railroad industry. 


‘Vital Need’ in Transportation 


He said that the present situation and 
optimism as to the future of the general 
economy should, normally, create a 
“similar spirit among all of you here to- 
day—the leaders in the management and 
labor activity of the railroads.” Usually, 
economic activity would be reflected in 
carloadings, but rail traffic volume was 
down sharply and there had been “a 
precipitous drop in net earnings during 
1954,” he said. Low earnings experienced 
by the railroad industry made it impos- 
sible to attract the new equity capital 
needed for continuing improvement, he 
said, adding: : 

“There is a vital need at this time for a 


thorough reexamination of basic regula- 
tory and promotional policies to make 
sure that a full opportunity is accorded 
to all segments of our transportation 
system—including the railroads—to com- 
pete fairly and effectively without un- 
necessary regulatory limitations. Once 
regulatory policy is revised consistent 
with the competitive realities of today’s 
transportation, the transportation indus- 
try will be able to provide the public the 
type of service which it needs, while let- 
ting the chips fall where they may as 
between the different forms of trans- 
portation. Managers will have full and 
fair opportunity to take proper advan- 
tage of their respective capabilities, so 
that the best possible transportation can, 
in fact, be provided at the lowest cost.” 

Mr. Murray noted that rail passenger 
service had been unprofitable “during 
the post-war years, as it was during the 
immediate pre-war years,” and that the 
passenger service deficit had reached a 
peak of $705 million in 1953. 


Expansion of Power of I.C.C. 

“Many branch-line rail passenger op- 
erations,” he continued, “are maintained 
by state order despite the certain pros- 
pect that they can be continued only at 
a loss, and despite the fact that ace- 
quate alternate services are conveniently 
available. ... 


“A possible solution to this probl: 
would be to confer upon the I.C.C. th 
power, on review from adverse ord«* 
of state authorities, to curtail profita 
and unsupported intrastate railroad p: 
senger services when ample alternate ‘ '- 
cilities exist. Although this would nec 
sarily involve an extension of fede 
regulation, such action may be requi! 
to help the railroads attain a level 
earnings adequate for present needs a 
future improvement. A precedent exi: 
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in the authority the Commission exer- 
cises When it finds that an intrastate 
freight rate causes undue or unreasonable 
preference or discrimination against in- 
terstate or foreign commerce and orders 
the rate increased. 


Consolidation of Railroads 


“A closely related subject is that of in- 
dustry-government cooperation in the 
correction of transportation deficiencies. 
The so-called ‘weak-and-strong-road’ 
problem, for example, may require joint 
effort on the part of railroads and the 
federal government in obtaining the 
proper solution. The federal government 
for more than 30 years has attempted 
to deal with the problem of railroad 
consolidation, but initiative is now in the 
hands of railroad management. More 
rapid progress toward solution of this 
problem may be possible through a co- 
operative arrangement under which the 
railroads would determine the most effici- 
ent methods for realigning operating 
or corporate patterns while the govern- 
ment might help by studying these 
methods and by aiding in the adoption of 
desirable railroad proposals for unifica- 
tion. 


“|. . The exhibit of modern equip- 
ment arranged for display during Buf- 
falo Railroad Week is excellent evidence 
of technological progress by the rail 
lines during the post-war years. 


“T believe we would all agree, however, 
that there is room for further improve- 
ment in railroad service. To a large de- 
gree, this depends on an improvement 
in the financial position of the carriers. 
At the same time, the carriers are recog- 
nizing increasingly that to the maxi- 
mum practical extent they must continue 
improvements in their properties and 
operating methods to assure service and 
rates that will rebuild their traffic vol- 
ume. 


“Given that effort on the part of your 
industry, and given the necessary modi- 
fications in governmental policy that we 
have been talking about, we can again 
look forward to the day when a high 
level of general economic activity will be 
accompanied, as it was in the past, by 
a correspondingly favorable position for 
the industry in which all of you here 
have spent your lives.” 


More than 800 persons attended the 
luncheon at which Mr. Murray spoke. 


‘City of Tents’ 


The exhibits to which Mr. Murray re- 
ferred in his speech were displayed in a 
“city of tents” near Central Terminal, 
by railroad suppliers in the Niagara 
Frontier area. Shown on an adjoining 
track exhibit was the new high-speed, 
lightweight “Talgo” train and New York 
Central locomotive No. 999, which gained 
fame when, on May 10, 1893, it traveled 
be ween Buffalo and Batavia at a rate 
© 112.5 miles an hour. 


reception for railroad presidents, 
c ef executives of railroad brotherhoods, 
© 4 business leaders of the community 
ceded the luncheon on October 21. 
monthly meeting of the Eastern 
ilroad Presidents conference was held 

er the luncheon. 


m October 22, a railroad industry 
cial train, composed of modern 
‘thes from nine railroads, with a New 
k Central diesel, conveyed 780 busi- 
Ss and civic leaders on a 40-mile tour 
Buffalo railroad facilities. 


arlier in the week, at a ceremony 
LaSalle Park, more than 200 chil- 


dren from various Buffalo area schools 
were permitted to climb over a large 
steam locomotive presented to the city 
as a permanent gift by the Chesapeake 
& Ohio. The scrap value of the loco- 
motive, it was said, was in excess of 
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$10,000. It was formerly used in high- 
speed freight service, and was built in 
1943. 





A.T.A. of A. Asks Cabinet Group to Study 
Advantages of Railroads for Public Use 


Scheduled Airlines Say Solution of Rail Problem Should Be Sought 
By Means Other Than Raising Air Service Cost, Argue Against User 
Charges, Oppose Rail Views on Regulation of Their Competitors. 


An investigation of the inherent 
advantages of the railroads which 
could be used by the public has been 
suggested for consideration by the 
President’s Cabinet Committee on 
Transportation by the Air Transport 
Association of America, with the as- 
sertion that “the solution to railroad 
problems must be sought in areas 
other than the projected increase 
to the public of the cost of using air 
service.” 


The recommendation came in a letter 
to Secretary Weeks of the Department 
of Commerce from S. G. Tipton, general 
counsel of the association, which repre- 
sents 43 scheduled domestic and inter- 
national airlines. The A. T. A. of A. said 
that it assumed ‘that the chief concern 
of the committee was domestic surface 
transportation, with particular emphasis 
on railroad problems. It traced the 
transportation legislation since 1920, 
which it said dealt “principally with the 
new modes of transportation whose 
technological development raised na- 
tional problems,” and added: 


“The railroads had a varying inten- 
sity of interest in all these bills. In some 
cases they were among the principal mo- 
tivators and in others they were a sec- 
ondary influence. The pattern has been 
established, due in large part to railroad 
efforts, or ‘doing something to somebody 
else,” as a principal method of solving 
the railroad problem. Nevertheless, the 
railroad problem persists and becomes 
more aggravated, if anything with the 
passing of time.” 


‘User Charges’ Held Not Solution 


The A. T. A. of A. thus commented on 
user charges and modifications in regu- 
lation: 


“We believe firmly that the present 


committee will in no way solve the prob- * 


lem before it by reducing, or ‘handicap- 
ping,’ the public use of other carriers 
through such devices as user charges 
and discriminatory charges in regulation. 
Such actions will not change the long- 
term trends in the economy which we 
have pointed out. As the basic causes 
of the railroad problem, these trends 
will continue, and if the committee’s 
attention is diverted from them the re- 
sult will be to perpetuate the present 
unsatisfactory condition. The railroads, 
as well as all other forms of transporta- 
tion, must be able to accommodate their 
operations to basic economic trends 
which affect them, and to the extent 
that present governmental policies pre- 


vent them from doing so, these policies 
should be changed. 

The Airline Association described the 
continuance of a sound railroad system 
as of concern to all other common car- 
riers. 

“We believe,” the A. T. A. of A. said, 
“that the railroad industry is, and will 
continue to be, a carrier of vital impor- 
tance, and that maintenance of a sound 
railroad system is a major consequence 
to all other common carriers. We are 
disturbed by the declining revenues and 
traffic of the railroad industry. These 
problems are well summarized in Part 
V, ‘Particular Problems of the Railroads,’ 
of the progress report on domestic land 
and water transportation, known as the 
‘Bricker Report.’ The statistics in this 
report are based on 1949 data, and if 
brought up to date would show a con- 
tinuation of the same trends, in spite of 
the Korean War, and would also reveal 
that a more serious situation exists to- 
day. This is an important national prob- 
lem, and will no doubt be the chief 
focus of the committee’s attention.” 


A.T.A. of A. showed the growth of 
first class passenger traffic by the air- 
lines and of air mail since 1940, and 
asserted that the railroad industry had 
contended that this development of air 
transportation was partly made possible 
by subsidies received directly through 
“mail payments and C.A.B. administered 
funds, and through use of public fa- 
cilities.” 

‘Diversion’ Opposed 

“It is asserted that if the airlines re- 
ceived no direct subsidy and paid in full 
for the use of airways and airports, their 
costs would be so substantially increased 
that an increase in fares would result.” 
A.T.A. of A. said. “At this point, the 
railroads would expect to get some pas- 
senger traffic now being transported by 
air. If the attention of the cabinet com- 
mittee is diverted to a consideration of 
these claims and assertions, a great 
and serious mistake will be made, for 
they really have no bearing on the basic 
causes of railroad difficulties.” 


In commenting on the assertion that 
airlines were subsidized through the 
provision of airport facilities by public 
authorities, A.T.A. of A. said that the 
only summarized information on airport 
finances, listed in a Bureau of the 
Census publication, “Compendium of 
Municipal Government Finances,” 
showed that for 1953 airport revenues 
exceeded all current operating expenses 
by 35 per cent. 

Referring to use of the federal air- 
ways system, the A.T.A. of A. said that 
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the priorities given to the military 
worked to the disadvantage of other 
users on many occasions. The state- 
ment continued: 

“This requirement for the use of a 
public ‘way’ is one of the inherent char- 
acteristics of the airline industry, just 
as operation over a private ‘way’ is an 
inherent characteristic of the railroad 
industry. Both situations have their 
advantages and disadvantages. The 
private ‘way’ costs more, but its use is 
controlled for maximum efficiency by the 
carrier. The public ‘way’ costs the 
carrier less, but it has relatively little 
control over the aggregate use of the 
system and over the type and location of 
facilities installed. The airline industry 
is now paying fuel and oil taxes, the tra- 
ditional user payment to state and fed- 
eral governments for the cost of high- 
ways, to reimburse the federal govern- 
ment for our share of the cost of airways 
operation. We are paying at the rate 
of approximately $15 million a year at 
the present time, and believe it can be 
demonstrated that this is our fair share 
of the airways cost. We note that the 
railroads, operating over private ‘ways,’ 
pay no fuel taxes on either coal or 
oil.” 


Changes in Transportation 


All media of transportation, the A. T. A. 
of A. said, were subject to technological 
change, and it asserted that transpor- 
tation itself might be replaced in some 
cases by other means of communication. 
The association added: 

“Thus, the solution to railroad prob- 
lems must be sought in areas other 
than projected increases to the public 
of the cost of using air service. The ex- 
tensive participation by the air transport 
system in the transportation of pas- 
sengers and mail must be accepted as an 
economic fact of life. No progress can 
be made in meeting the troubles of the 
railroads by investigating measures 
which can be taken against the airlines. 

“In the twentieth century no business 
is free from the threat, or challenge, of 
technological change. Just as travel has 
moved from the railroads to fixed-wing 
airplanes, so the fixed-wing airplane 
must undoubtedly yield in some meas- 
ure to the helicopter. 


“Transportation itself may, in some in- 
stances, be replaced by improved methods 
of communication. The use of closed 
circuit television on theatre-size screens 
allows the conduct of sales promotion 
and training programs on a large scale 
without actually transporting people 
from several locations to a company 
headquarters. An airline company, inci- 
dentally, was one of the first to use this 
technique. Obviously, the increasing 
use of this mode of communication will 
reduce business use of first-class passen- 
ger travel. 

“Tt is clear that as succeeding tech- 
nological developments produce faster 
and more convenient transportation and 
communication media, the older media 
must adjust their operations to meet 
these new conditions rather than seek to 
prevent their creation.” 


‘Searching Review’ Needed 
The A. T. A. of A. declared that the 
problem demanded a “searching review 
which should be directed to the under- 
lying causes of longer-run transporta- 
tion trends rather than to the oft-re- 


peated examination of the current ag- 
gravated symptoms of railroad distress.” 

“These symptoms include such matters 
aS passenger service losses, ‘head end’ 
traffic losses, less-carload losses, and 
various specific rate-making and regula- 
tory problems,” it said. “There must be 
an objective examination of the rail- 
roads, their present inherent advantages, 
and their proper relationship to other 
transportation and the economy as a 
whole. Out of this should come recom- 
mendations as to constructive measures 
to be taken in railroad practices and 
operations in order to improve and pre- 
serve their financial strength.” 


The association suggested as fields for 
investigation and study, four subjects 
which would provide the ground work 
for a long term solution of transporta- 
tion problems. These were: The growth 
of private transportation, changes in the 
economy of distribution, the growth of 
non-rail carriers, and the national 
defense capacity and standby. 


Growth of Other Media 


A. T. A. of A. termed the “great growth 
of private transportation in all media 
but rail” the most important change 
in the nature of transportation since 
the transportation act of 1940. With 
the increasing use of the automobile, 
it said, the common carriers would have 
to divide “a smaller and smaller share 
of the total inter-city travel between 
them unless some occurrence causes 
traffic to divert from the private car- 
riers.” It continued: 


“It is generally accepted that there 
are more private, non-farm, trucks in 
inter-city service than common-carrier 
trucks, and more private tow boats and 
barges than common-carrier water 
equipment. Substantial amounts of pipe- 
line operations are in private carriage. 
Business and corporate aircraft operated 
more flight hours than the scheduled 
airlines during the last two years. This 
development of private operations has 
touched all of transportation, and we 
know very little about it. It is to be 
regretted that the Congress failed to im- 
plement the legislatively provided Census 
of Transportation for 1953, as this would 
have given a base from which to work 
on the relation of private transportation 
to common-carrier transportation. 

“It may logically be assumed that pri- 
vate carrier operation will continue to 
grow and will become, if not already, 
the most important part of the trans- 
portation picture. The question that 
should be considered, then, is: What 
adjustments must be made in the oper- 
ations of the common carriers to accom- 
modate them to, or combat, this private 
carrier development and what changes 
in regulatory and promotional policies 
must be made to encourage common 
carriers to bring about the desired re- 
sult?” 


Distribution Changes 


Discussing the charges in the economy 
of distribution, the A. T. A. of A. said: 

“The changes in the traditional pat- 
tern of distribution which began in the 
1930s have continued unabated. The 
changes in retailing and family buying 
habits brought about by the general 
availability of reliable automobiles and 
good rural roads, combined with the 
necessity; to keep costs to a minimum in 
transporting small shipments, under- 
mined the railroads during the thirties, 
not the competition of the bus and truck 
as such. The general availability of 
highway transportation made _ possible 


TRAFFIC Wort 
the economic development of to” 4s not 
directly served by railroads an gaye 
impetus to the formation of tru ang 
bus transportation enterprises which 
could meet the needs of these lc ations 
at rates people could afford. Th: coyp. 
try peddler and the crossroad. store 
were replaced by frequent trips ‘o the 
larger towns, where more variety ang 
price competition were offered. uring 


this time the chain store appear: d ang 
introduced mass production retailing. 

“The growth of chain stores and the 
shopping center have concentrated yo]. 
ume distribution in fewer outlets, ang 
made more economical the use of private 
transportation for both wholesale ang 
retail distributors. Coupled with these 
trends have been new concepts of inven- 
tory control and the appropriate party 
in the distribution system to hold the 
bulk of the inventories. The trend to 
small inventories at the retail level and 
much larger inventories at the whole- 
sale and manufacturers level puts a 
premium on rapid and reliable trans- 
portation and tends to make service 
more important than total transporta- 
tion cost. 

“While there has been little impact 
on merchandise transportation by the 
airlines up to the present time, the 
trend noted above will increase the air- 
line participation over the coming years. 
The recent trend in competitive retailing 
has turned strongly to price competition 
rather than service competition, and this 
has made such marginal cost elements as 
transportation and inventory costs more 
important than formerly. 


“These are trends which cannot be 
changed by any transportation industry 
or public agency, but rather will shape 
the future of those industries and agen- 
cies. An objective evaluation of such 
trends and their apparent long-term 
effect on transportation is a necessity 
for a sound and enduring national trans- 
portation policy. 

The A. T. A. of A. summarized I.C.C. 
estimates to show the growth of non- 
rail carriers from 1940 to 1952 thus: 
Motor bus passenger miles from 10.2 
billion to 22.5 billion; motor truck ton- 
miles, from 62 billion to 184.1 billion; 
inland waterway ton-miles from 22.4 
billion to 63.8 billion; pipeline ton-miles 
from 59 billion to 157.5 billion. 


Effect on Public Policy 


“These developments” A. T. A. of A. 
said “have a great impact on the rela- 
tive positions and importance of all of 
the carriers, and will have an important 
effect on public policy. These develop- 
ments certainly did not spring from 
governmental regulatory and promo- 
tional practices as some partisans would 
have us believe. Fundamental changes 
in the use of, and need for, various 
transportation services are the prin- 
cipal cause. 


“We believe that the transportation 
policy statement appearing as the pre- 
amble of the 1940 act is eminently sound 
and pertinent to present problems. One 
of the principal aims of federal policy 
was declared to be the provision of 
‘.. . fair and impartial regulation of «ll 
modes of transportation so administered 
as to recognize and preserve the inhe 
ent advantages of each; ...’. 


“Execution of this policy requires «t 
least periodic, and preferably contin'i- 
ous, studies of inter-agency impacts n 
transportation and the relationship >f 
common carrier transport, in terms °f 
inherent ability to economically sere 
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the pubiic, to total private and public 
transportation demands and to _ the 
trends in the national economy. This 
must be a process of carefully and 
judiciously analyzing the respective posi- 
tions of the various groups of common, 
contract, and private carriers. These 
studies should be made by the carriers 
themselves in the interest of self-pres- 
ervation. They should be made by the 
government in the interest of sound 


policy.” 
National Defense Capacity 


The concluding point which the A. T. A. 
of A. suggested for study was national 
defense capacity and standby. 


“The present turn of history has laid 
an additional demand upon the national 
transportation system as a whole,” it 
said. “That is to provide adequate ca- 
pacity to meet a full war emergency. 
The estimation of this need and the 
best ways to meet it with the several 
transportation media comprising the na- 
tional system is a problem to which the 
present committee must address itself. 
In many cases capacity for full war 
emergency finds no peacetime use, the 
ocean shipping industry being the classic 
example. Some way must be found to 
provide this capacity in a manner which 
will be most economical to the public 
purse and at the same time will not 
burden private enterprise in the trans- 
portation industry with equipment which 
cannot be used in normal operations at 
compensatory rates. There are many 
proposals for providing the standby ca- 
pacity to meet national defense transpor- 
tation needs and they must be weeded out 
and resolved into a comprehensive na- 
tional policy incorporating provisions for 
each type of carrier.” 





San Francisco Area Seeks 


Rate Changes to Help Ports 


The Northern California Ports and 
Terminals Bureau announced on Octo- 
ber 22 steps “to protect the competitive 
trade position of the San Francisco har- 
bor region, including rate adjustments 
required to maintain and develop im- 
portant cargo movements to the bay area 
ports and terminals.” 


In a statement, the bureau asserted 
that transcontinental railroads were giv- 
ing consideration to cancellation of ‘in- 
dividual’ mixed carload provisions con- 
tained in their transcontinental tariffs. 


“Such cancellations,” the bureau said, 
“would handicap many midwestern ship- 
pers who have had the benefit of spe- 
cific carload mixtures which enabled 
them to market their products in export 
trace through Pacific coast ports. 


ithough the cancellation was pro- 
posed in purported compliance with the 
orcer of the I.C.C. in the streamlined- 
rule-10 case, the bureau expressed doubt 
the: either the I.C.C. or the carriers 
Meont to cancel present rules which pro- 
vic® a more favorable basis of charges 
th-o resulted from the I.C.C. order. The 
cs \ers have assured the bureau that full 
cc .ideration will be given to these views 
in | further review of this matter. 


ne bureau’s recommendations to the 
tre scontinental railroads is based on 
eed for maintenance of equitable 
*.\-d carload’ rates for the harbor’s 
S\'-per-customers located in midwest- 
e™ ‘industrial regions.” 

» announcement said that the bu- 


reau also was negotiating with trans- 
continental rail carriers for adjustment 
of rates on zinc ore and concentrates. 


“Some time ago,” the bureau said, “a 
proposal was made to reduce rates on 
those commodities from New Orleans to 
destinations in Idaho and Montana. 
Upon learning of this proposal, the bu- 
reau informed the rail carriers that the 
proposed adjustments in the rates from 
the Gulf to Idaho and Montana points 
would not be justified unless correspond- 
ing changes were made in the rates from 
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San Francisco Bay ports to those desti- 
nations.” 

In another action, the bureau sup- 
ported a recommended reduction in 
rates on export shipments of iron and 
steel from Official and Western Trunk 
Line Territories to the San Francisco 
Bay region and other west coast ports 
and terminals. 





Panelists Propound Closer ‘Integration’ 
Of Materials Handling, Transportation 


Speakers in Chicago Conference Express Management Viewpoints on 


Modernizing Freight Cars and Trucks, Centralizing ‘Function of 
Physical Distribution,’ Achieving Efficient Movement of Goods. 


New methods of integrating mate- 
rials handling and transportation to 
achieve more efficient distribution 
of goods were described and dis- 
cussed, October 20, in the course of 
a conference in the Drake hotel, 
Chicago, on “New Concepts on the 
Economics of Integrating Material 
Handling and Transportation From 
the Management Viewpoint.” 


The conference was co-sponsored by 
the Material Handling Institute, the 
Chicago Association of Commerce and 
Industry, and the Traffic Club of Chi- 
cago. 

The main feature of the conference 
was a panel discussion in which four 
experts in the transportation and mate- 
rials handling fields participated. ‘The 
panel members were: R. C. Waehner, 
general manager, distribution division, 
Lever Bros. Co., New York City; J. C. 
Emery, president, Emery Air Freight 
Corporation, New York City; M. L. 
Hurni, senior consultant, operations re- 
search consulting service, General Elec- 
tric Co., New York City; and Frank E. 
Cummings, principal, Drake, Startzman, 
Sheahan & Barclay, New York City. 
Moderator of the panel was Thomas N. 
Nelson, partner in the firm of Rogers, 
Slade & Hill and president of Executive 
Training, Inc. 

W. F. Rockwell, Jr., president of 
Rockwell Manufacturing Co., Pittsburgh, 
Pa., was the luncheon speaker. He 
talked on “Material Distribution in 
1960.” 

Mr. Waehner, in discussing “The Effect 
of New Materials Handling Equipment 
and Concepts of Transportation,” said 
that “by and large, transportation has 
not kept pace with the development of 
modern material handling methods un- 
dertaken in our industrial plants.” 


Need for Special Cars 


It was unfortunate, Mr. Waehner said, 
that “the bulk of railroad rolling stock 
effectively prevents modern material 
handling beyond car door.” The speed 
with which railroads provided equipment 
with wider-door, compartmentized sec- 
tions and damage-free loading devices, 
he said, would directly affect their car- 
loadings “if they take advantage of the 
unlimited tonnage capacity, and, where 


practical, provide higher minimums with 
corresponding lower rates per hundred- 
weight.” 

Although encouraging steps had been 
taken by a few aggressive railroads in 
providing suitable equipment for unitized 
loads, he said, “the lighter loadings re- 
sulting from such unitized loads have 
worked against the railroads’ best in- 
terests, as the shipper is unable to make 
minimum weight requirements because 
of his inability to utilize the full cube 
of the car.” 

More extensive use of fork trucks in 
industry had created the need for rail- 
road cars with larger doors and with 
damage-free loading devices, Mr. Waeh- 
ner said. Because the railroads had not 
kept pace with the demands of the users, 
he said, “the net result has been the 
diversion of business to other forms of 
transportation having greater flexibility 
in handling the unitized loads of the 
manufacturer.” 


Trucks and Unitized Loads 


The motor carrier industry, likewise, 
had not kept up with modern material 
handling, Mr. Waehner said. The de- 
velopment of unitized loads, he said, was 
encouraging industry to favor contract, 
lease or private carriers, “because unitized 
loads can most efficiently be handled 
in special equipment not generally avail- 
able today; such as the lengthwise com- 
partmentization of trailers to support 
palletized loads, and the use of integral 
conveyors on truck floors to permit ease 
of loading and unloading unitized loads. 

After stating that “if you wish to be 
competitive tomorrow, you must be 
progressive today,” Mr. Waehner said 
“the carrier who is prepared to give 
split-second timing and who will provide 
proper equipment to handle inbound ma- 
terials, and to efficiently move goods to 
the customer, has reaped a justified har- 
vest.” 


Transport Cost Factors 


“The traffic manager of today,” he 
continued, “cannot consider the unit 
cost of transportation between point 
of origin and destination without con- 
sidering his handling cost to utilize that 
carrier, as well as the effect of the means 
of transportation on the cost of unload- 
ing to his customer. When evaluat- 
ing handling costs, it is entirely pos- 
sible for us to use a higher-rated form 
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of transportation and still achieve a 
lower over-all cost to the company. 

“Our experience reveals that damage 
claims via highway carrier are substan- 
tially below movement by rail. How- 
ever, the incidence of shortage tends to 
increase on movements by highway 
carrier. This is understandable, as 
frequently highway movement involves 
handling by a third party—the common 
carrier employes; whereas, shipment by 
rail—under shipper’s load and count—is 
limited to handling by shipper and 
receiver. The proper evaluation of this 
factor is important in the determina- 
tion of the over-all desirability of one 
form of transport versus another.” 

Mr. Waehner cited rail-trailer service 
as a future possibility in rail transporta- 
tion. If the rail carriers provided equip- 
ment to a motor carrier to convey his 
trailer to destination at a flat cost per 
unit carried, he asked, “why should they 
not provide special equipment for a 
shipper, for his use to load his commodi- 
ties in a true, unitized manner to their 
destinations, at a flat rate per convey- 
ance? Is it inconceivable that some day 
in the future this procedure may be ap- 
plied to the common box car, with the 
railroad operating under limited com- 
mon carrier obligation?” 


Shipper-Carrier Cooperation 


Mr. Emery, in discussing “Reducing 
Distribution Costs Through Shipper- 
Carrier Cooperation,” said progress in 
reducing distribution costs required that 
“the approach to the problem should be 
made from two directions’—first, by the 
carrier, in improving transportation 
available to industry, and second, by in- 
dustry, in making better use of trans- 
portation facilities at its command. 

“The best transportation service loses 
much of its value if its users in industry 
fail to adjust their own operations to take 
full advantage of it,” Mr. Emery said. 
“Conversely, even a deficient transporta- 
tion service can be used fairly effectively 
by industry if the effort within industry 
is made.” 


Mr. Emery reviewed the various efforts 
made by the nation’s carriers to improve 
equipment and service. Out of research 
and ingenuity, he said, “are coming 
many new kinds of carrier equipment— 
equipment designed to do all jobs better 
or to permit jobs to be done which be- 
fore have been impossible.” The rail- 
roads alone, he said, were reported to 
have invested more money, since 1945, in 
new equipment than the federal gov- 
ernment had spent on the atom bomb. 


Pointing to savings the carriers had 
achieved by increased use of materials 
handling equipment, Mr. Emery said 
that “on railroad docks in Baltimore, 
Md., 10 fork-lift trucks have reduced 
handling costs from $1.26 to less than 90 
cents per ton.” 


“In another instance,” he said, “sim- 
ilar equipment intelligently used has in- 
creased work output per man-hour by 
75 per cent....With mechanized equip- 
ment and proper scheduling, waiting 


time at one New York warehouse has 


been cut in half; the number of ware- 
housemen required has been reduced 
from 30 to 18; damage has been re- 
duced; and better utilization of platform 
space has resulted.” 

Mr. Emery said “inter-carrier integra- 
tion” was important to the solution of 


distribution difficulties. Coordination of 
all the different types of transporta- 
tion, he said, “has long been recognized 
as the key to the best in service to ship- 
pers.” Rail-trailer service, he said, was 
an example of “effective coordination” 
and held “considerable promise for com- 
bining the individual advantages of two 
different carrier facilities into an opera- 
tion of unusual value to shippers.” 

Mr. Emery said that although air 
freight was “pretty small potatoes” in 
the over-all transportation picture, it 
held “great promise as a factor in re- 
ducing ultimately our high costs of dis- 
tribution.” 

The simple premise that air freight of- 
fered a new speed standard and that 
business put a controlling high value on 
freight speed, he said, was the basis 
for predicting a large growth and use- 
fulness for air freight. 

“This is not to say,” he added “that 
in freight movement, the plane will re- 
place the train and truck. The degree 
of replacement may never be of broad 
dimensions. Nor is it to say that in a 
week or month or even 10 years we are 
likely to witness a wholesale adoption 
of air freight as a general, routine car- 
rier by industry. Too many internal ad- 
justments must be made first by business 
if the value of a steady, planned use of 
air freight is to exceed its cost. These 
adjustments will require time, much 
time—and that is fortunate, because air 
freight itself still is far from ready to be 
adopted broadly by business. 


Value of Air Freight Speed 


“The suggestion that air freight speed 
has a high-value potential to business 
is based primarily on the belief that some 
part of the facilities and payrolls of 
industry result directly from a lack of 
speed in available transportation. To be 
more specific, consider in basic terms 
two common procedures in production 
and distribution of the sort of items, 
whether they be toasters or tweed suits 
or automobiles, which constitute so large 
a part of our national product. 

“The heart of manufacturing is the 
assembly line, in one form or another. 
Materials, parts, and sub-assemblies are 
brought together at one end or along 
the sides of this line. The finished, as- 
sembled product emerges at the other 
end. Economy stands or falls at the 
assembly line, and it results from unin- 
terrupted flow. To maintain that flow 
without interruption, there is or has been 
commonly a backlog of materials, parts 
and sub-assemblies at the starting end 
of the line. These components have 
come there by transportation, usually in 
large quantities—carload and truckload 
lots. 


“But this backlog belongs to the man- 
ufacturer while it is sitting there, and 
that costs money. It must be stored, and 
that costs money. It must be handled 
into storage and out of storage by labor 
and machines, and that costs money. A 
bad guess on the market may bring obso- 
lescence to the components in the pro- 
duction stockpile, and that costs money. 
So the smaller the stockpile that the 
manufacturer needs to maintain, the 
greater the economy. 


“How it all works out on balance— 
whether such a saving in stockpile costs 
will be offset by greater costs in procure- 
ment—is a question which each manu- 
facturer must answer for himself. But 
manufacturing from virtually non- 
existent stockpiles is not uncommon to- 
day. At least two major automobile 
companies have adopted the concept of 
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extending the ‘flow’ principle 0 thei; 
assembly lines back to their sii »pliers 
and beyond, and it seems in fac’ to hp 
working. 

“Of course, air freight is nt the 
principal transportation factor 11 this 
kind of production-control process; car. 
load and truckload services fill the basic 
requirements at low cost. But air ‘reight 
is the key to its success. Special policing 
of movement is needed because shipping, 
transit, and receiving schedules must be 
precisely maintained. Whenever the 
normal flow is interrupted—by work stop- 
page or lag at the supplier’s plant or just 
by some minor mishap on the rails or 
highway, as so often happens—-there 
must be a way immediately to make yp 
hours or days of delay and sustain the 
continued operation of the assembly 
line. Here is where air freight comes into 
the picture. 

“If the extension of the assembly line 
‘flow’ back to original material sources is 
a sound principle, controlled transpor- 
tation is the key. And air freight, with 
a speed far surpassing that of any other 
carrier, is the adjustment factor. 


Air Freight Future 


“The answer to the question of to what 
degree air freight will become a factor 
of importance to American business, will 
be written over the next 10 to 20 years, 
not sooner. The forecasters- of the De- 
partment of Commerce take a rather 
conservative view; they predict 600 mil- 
lion to 800 million air freight ton-miles 
by 1960, which would be 2.8 times the 
present volume. Others look for twice 
this much growth. 


“These are only guesses. The air 
freight tonnage of 1960 or of any other 
future year will be determined by the 
degree to which industry, eager for speed, 
is willing to buy it for its value, and 
by the rapidity and zeal with which the 
air carriers are willing and able to ex- 
pand their capacity for speed with de- 
pendability. Bear this in mind: If air 
freight accommodates only 1 per cent of 
the nation’s traffic burden, it will be, not 
two or three times, but thirty times as 
large and useful as it is today. 


Airline Merger Failure 


“In this connection, an item of current 
news deserves special mention. I refer to 
the recent attempt at merger of two 
large cargo airlines, the failure of the 
merger, and the decision of at least one 
of these companies, and perhaps the 
other also, to call it quits and withdraw 
from the common carrier air freight 
field. These two companies have repre- 
sented a large fraction of the cargo ail- 
lift available in the United States, and 
between them have moved at times as 
much as half the total domestic air 
freight tonnage. The loss of even one of 
these companies from the air freight field 
is, therefore, a matter of major concern 
to those of us who want to see air freight 
grow and prosper. 


“And yet it would be wrong to con- 
clude from this event that air freiht 
is a flash-in-the-pan sparked by ‘he 
special conditions of the early post-\ar 
years, and that it is incapable of »\\s- 
tained earning power sufficient to s '!p- 
port the companies engaged in it thro gh 
poor as well as good times. Many I~ 
cumstances have combined to prod °e, 
thus far, a poor record by all-cargo ‘I- 
lines. Without much precedent to ¢ 1- 
sult, cargo airline managements h..ve 
made some bad guesses, as they «re 
bound to do. Certainly they have b: °n 
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civil Aeronautics Board, and by the 
compel tive practices—I do not condemn 
them—of the scheduled passenger air- 
wee. 8 t 

“Any measure which will reduce car- 
rier Operating expenses is important to 
shippers as well as to the carriers. Every 
operating economy which the carriers 
can devise tends to permit reduced trans- 
portation rates—or at least to forestall 
or minimize the rate increases which 
otherwise must accompany such in- 
creases in carrier expenses as result from 
ever-higher employe wages... .” 


Traffic, Handling Functions 


Mr. Cummings, in his presentation on 
“Coordination of the Freight Traffic 
and Material Handling Functions,” 
urged industry to think “in terms of 
physical distribution; not handling, lay- 
out, warehousing, traffic, packaging, and 
control of materials separately, but as 
functions to be integrated into a single 
system.” 

“We recommend that the function of 
physical distribution be centralized un- 
der one head,” he said. “A director of 
physical distribution should be estab- 
lished in the upper echelons of the or- 
ganization, with complete responsibility 
and authority to plan, schedule, and 
control all physical distribution activi- 
ties, both external and internal. He 
should establish physical distribution 
policies and insure their successful ap- 
plication. He should educate carriers 
concerning your distribution problems 
and enlist their compliance with your 
requirements. He should enlist indus- 
trial engineering advice and assistance 
in the analysis of layouts, methods and 
procedures.” 


Requirements of such a setup, Mr. 
Cummings said, were that the director 
should have a high level “where he can 
command for the functions the top- 
management attention they deserve,” 
should have a “high-priced man” in the 
position, and should possess the re- 
sponsibility of an expert, and that the 
ee of his office should be coordi- 
nated. 


Mr. Hurni, in discussing “New Ap- 
proaches to the Material Distribution 
Problem,” said that “as a matter of ne- 
cessity, the whole business and its re- 
quirements, or an autonomous part, 
should be examined, not just a piece as 
for example the stockroom, or inven- 
tory control, or shipping.” 

The individuals responsible for ex- 
‘nal transport, he said, must be guided 
y tools and ideas beyond, and in addi- 
1 to those provided by “the route 
‘k and schedules of tariffs.” 


To be specific,’ he continued, “if a 
taffic manager, for example, were to 
bh: come increasingly curious about ship- 
f og requirements in respect to: (a) The 

quency and composition of shipments 

particular destinations; (b) the size 
shipments; (c) the relation of these 

ments to actual orders on hand; (d) 

‘ relation of manufacturing schedules 

particular products to shipping 
1edules; (e) the availability of stocks 
at the factory and in local distrib- 
ng points on the frequency, composi- 

1 and size of shipments, and (f) the 

itive costs of shipping that would 

iit from utilizing this information 

) ideal shipping routines, he would 

ckly be involved on a sound factual 

iS with the manager of the manu- 
turing facility in respect to the in- 

-relation of schedules and the mar- 


cco 


keting manager on stocks, shipping com- 
mitments, etc.” 

Mr. Rockwell, in his address, said that 
“movement is at best a necessary evil 
to be avoided as much as possible.” It 
should be avoided, “because movement 
is not of itself a productive operation,” 
he said, adding: 

“When you buy your wife a washing 
machine, you pay willingly for the 
measurement and modification that con- 
verted the raw iron ore, chemicals, cop- 
per or what-have-you into an ingenious 
labor-saving device. But the movement 
expended on those raw materials, sub- 
assembles, and final product add nothing 
to the usefulness of the washing machine 
—only to its price... .” 

“There has been a substantial amount 
of discussion about the importance of 
rapid amortization of capital goods, es- 
pecially machine tools, so that industry 
can continue to amortize. But the fol- 
lowing relationship has not received its 
due consideration. If we take a company 
where 30 cents out of every cost dollar 
represents labor cost, only 10 cents is 
apt to represent production labor— 
measurement and modification labor. 
The other 20 cents is, in the main; labor 
expended on movement. This is not an 
untypical ratio. 


Improving ‘Movement’ 


“It seems to me we can assume that 
many, if not most, manufacturing com- 
panies can get a greater return for 
every dollar of capital investment by 
improving movement than by improving 
measurement and modification combined. 
On the basis of the ratio I’ve just cited, 
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a 10 per cent reduction in the cost of 
movement will be the equivalent of a 
20 per cent reduction in the cost of modi- 
fication and measurement. And although 
I haven’t made detailed comparisons, 
my own experience tells me I’m on safe 
ground when I say that in the aver- 
age plant the capital cost of effecting a 
10 per cent cost reduction in materials 
handling—or movement—would be con- 
siderably smaller than that needed to 
cut production costs by 20 per cent. In 
fact, I may go even further to say that 
whereas there exists a real possibility in 
many companies to reduce movement 
costs 10 per cent, it would be difficult 
indeed to find modern plants where a 
20 per cent reduction in production costs 
would be realized regardless of a man- 
agement’s willingness or capacity to 
spend capital funds. 

“Although the technique of movement 
planning and operation is in its infancy, 
full advantage should at least be taken 
of the equipment and know-how already 
available. Too many companies, and 
especially the smaller companies, are 
still in a relatively primitive stage of 
materials handling and movement. In 
the years between now and 1960, my 
theoretical target date, I doubt if there 
will be any radical changes in the field 
of movement. Rather, we’ll probably see 
the general level of movement know- 
how rise to that of the most advanced 


company today... .” 





Advice on Railroads L.C.L. Service 
Given at Meeting of Mid-West Board 


Committee Recommends Improvement of Pickup and Delivery Service, 


Says Some L.C.L. Freight Solicitors Need Education. 


Extension of 


Six-Day Work Week Reported. Bad-Order Car Situation Discussed. 


Deficiencies in pickup and delivery 
service of some railroads, extension 
of the work week at freight stations 
to six days by “a number” of rail- 
roads, and “education” of carrier 
salesmen on the subject of L.C.L. 
traffic were items included in the 
report of the less-carload committee 
of the Mid-West Shippers Advisory 
Board, presented in the course of 
the board’s one hundred eighth 
meeting, October 20 and 21, in Fort 
Wayne, Ind. 


The report of the L.C.L. committee 
was presented by its chairman, Hugh 
Crawford, of Chicago, traffic manager of 
Johnson & Johnson. 


Mr. Crawford said that rail pickup and 
delivery service was still a source of de- 
lay. Some carriers, he said, were unable 
to provide daily pickup service and were 
slow in making deliveries. He suggested 
that possibly the railroads could look at 
their delivery limitations and improve 
such service at their distribution points. 


With respect to solicitation of L.C.L. 
freight, the L.C.L. committee recom- 
mended that carrier salesmen be given 


more information about the less-carload 
service of their respective railroads and 
of the railroads generally, in order to 
“do a better job.” Mr. Crawford said 
that his committee, after discussion of 
this matter, had concluded that many 
solicitors of freight business for the rail- 
roads were not equipped to help shippers 
who sought advice about L.C.L. service. 

Rail service on “cross-town traffic 
transfers” had improved, since the 
freight was moving in trailers and not 
in trap cars, the L.C.L. committee re- 
ported. 


Mr. Crawford said that the rail L.C.L. 
subcommittee had reported that “a num- 
ber” of railroads that had adhered to the 
five-day, 40-hour week in operation of 
their freight stations were now extend- 
ing the work week to six days. 

(Subsequent inquiries, at Chicago, rel- 
ative to that portion of the L.C.L. com- 
mittee’s report yielded the information, 
from a source at the Association of 
American Railroads, that two railroads— 
the Pennsylvania and the Baltimore & 
Ohio—have operated their freight houses 
in the Chicago area on a six-day week 
for “a long time,” for the purpose of 
maintaining satisfactory L.C.L. delivery 
service; that the Monon began operation 
of its freight house at Hammond, Ind., 
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on a six-day week on October 23, but that 
it could not be established that any other 
railroads had placed their freight houses 
on a six-day-week schedule. 


Data on ‘Bad Order’ Cars 


Discussion of the number of “bad 
order” freight cars which the various 
railroads had on their lines followed the 
presentation of a report by J. J. Ma- 
honey, general superintendent of trans- 
portation at Chicago for the Atchison, 
Topeka & Santa Fe Railroad, in his 
capacity as chairman of the board’s rail- 
road contact committee. He said that 
for the nation’s railroads as a whole, 
“bad order” cars—those taken out of 
service and awaiting repairs—comprised 
6.9 per cent of the total cars. His figure 
was challenged by two board members 
and, after it developed that he had re- 
ported the percentage as of September, 
W. E. Callahan, manager, open top sec- 
tion, car service division, Association of 
American Railroads, Washington, D. C., 
said that, as of October, “bad order” 
cars constituted 7.2 per cent of the total 
car supply. 

Mr. Mahoney, in answer to questions 
about what the railroads were doing 
about the “bad order” situation, read two 
letters written to railroad presidents by 
President Faricy, of the A. A. R., in which 
Mr. Faricy called attention to the num- 
ber of such cars and sought cooperation 
in lessening their number. 


Upgrading of Class B Cars 


Some railroads, Mr. Mahoney reported, 
were upgrading class B cars to class A, 
even when the cars were of foreign own- 
ership, provided the cost did not exceed 
$75 a car. 

He said that, although the over-all 
figure of 7.2 per cent pointed to “a seri- 
ous situation,” the percentage of box cars 
awaiting repairs was not that high. Most 
railroads, he added, were trying to bring 
the percentage of bad-order box cars 
down to about 4 per cent, and were con- 
centrating their work in that direction. 
He added that manv roads were using 
plastic filling, which he described as a 
temporary measure, to make cars service- 
able. 


Members of the board heard reports 
from other committees, and listened to 
a report on the national transportation 
situation by Mr. Callahan. 


The legislative committee report was 
delivered by A. G. Mauer, assistant di- 
rector of traffic, Chicago Association of 
Commerce and Industry, in the absence 
of C. W. Stadell, traffic manager, Illi- 
nois Coal Traffic Bureau, the chairman. 

Mr. Stadell said there was “little ac- 
tion” on the legislative front and con- 
fined his report to comments on two 
bills passed at the last congressional 
session. He reported that S. 2150, the 
St. Lawrence Seaway bill, had been 
signed into law by the President, and 
that S. 906, the bill which would have 
“finalized” section 22 rates, had been 
passed by Congress but had been vetoed 
by the President. 


Criticism of Veto Message 


In his message accompanying the veto 
of S. 906, President Eisenhower had 
suggested that amendments to section 
16(3) of the interstate commerce act 
would accomplish the purpose intended 
by the bill, namely, restricting the time 
within which the government could file 


a claim against a carrier on goods that 
had moved under section 22 rates. 

Mr. Mauer said that such reasoning 
“disregards the fact that commercial 
commodities move under tariffs filed 
with the Commission, while government 
traffic moves under agreed rates, which 
are much lower.” 

Reporting as chairman of the clean 
car committee, L. E. Olson, assistant 
traffic director, Great Lakes Carbon Cor- 
poration, said that, with regard to the 
problem of clean cars, “we still have a 
problem, and a costly one, when the 
estimated cost of cleaning a car runs 
from $1.50 to $8 — just for the cleaning.” 
He said that in the first nine months 
of the current year, 683,000 cars went to 
the cleaning tracks of the railroads. 

Mr. Olson also reported that the 
A.A.R. had a plan, which was still in the 
formative stages, for “national action” 
on the clean car problem. He did not 
elaborate on the plan, but advised the 
members to “wait and see” how it de- 
veloped. 

Mr. Olson suggested that shippers 
should develop some procedure for com- 
municating to receivers the need for 
complete unloading of box cars. He said 
that a letter addressed to receivers was 
one such method. 

In his report as chairman of the rail- 
road contact committee, Mr. Mahoney 
said that, with regard to the car supply 
situation, there were “very few short- 
ages.” Some shortages of 50-foot box 
cars had been reported, he said, be- 
cause demands for that type of car had 
increased. 

He said that, with the exception of 
“a little water trouble” which had hurt 
passenger operations in Chicago, there 
had been no important operating prob- 
lems in the last quarter. 


Emergence From ‘Transition Period’ 


Reporting on the national transporta- 
tion situation, Mr. Callahan said that 
carloadings were running 13 per cent 
behind the 1953 figures, but that seasonal 
movements of crops in October had im- 
proved the picture somewhat. 

“There are some indications that we 
are emerging from this transition period 
after 14 months,” he said, adding that the 
“transition period” had begun after the 
conclusion of the Korean hostilities. 


One of the “indications,” Mr. Callahan 
said, was that steel inventories were 
down, steel production would increase in 
1955. 


J. J. Hayden, district manager, car 
service division, A.A.R., reported on 
conditions in his district. He said that 
the car supply situation was good, with 
a few exceptions, and commented that 
the 5.4 per cent decline in loadings pre- 
dicted by the board for the fourth 
quarter (T.W. Oct. 2, p. 42) corresponded 
exactly with the decline predicted for the 
fourth quarter of 1953. 


The board adopted resolutions on the 
death of Arthur J. Corbin, one of its 
members, and of Donald D. Conn, execu- 
tive vice-president of the Transportation 
Association of America, and one of the 
founders of the shippers’ advisory boards. 

R. A. Blue, traffic manager of the 
Tokheim Oil & Pump Co. and chairman 
of the board’s membership committee, 
reported that 28 persons had applied for 
membership since the last meeting. 

The executive committee, headed by 
A. C. Shaw, said that the next meeting 
of the board would be held in Chicago, 
at the Palmer House, on January 12 and 
13. Alternate General Chairman P. G. 
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Jefferson, general traffic manayer 
Fairbanks-Morse Co., acting in tle ap. 
sence of General Chairman C. R. Py. 
cell, appointed a nominating com nittee 
to report at the January meetin; 

The meeting closed with a luncheon 
at which Dr. R. B. Stewart, vice-regj- 
dent and treasurer of Purdue University, 
spoke on “A Bird’s-Eye View of the Busi. 
ness Future.” 

On the evening of October 20, at a 
joint luncheon of the board and the 
Transportation Club of Fort Wayne, the 
principal speaker was James W. Harley, 
general traffic manager of U. S. Rubber 
Co. 

In his talk, entitled “Industrial Traffic 
Management,” Mr. Harley described the 
organization of a large industrial traffic 
department, its responsibilities, and its 
aims, using as an example the traffic 
department of his own company. 





Ryan Says Rate-Making 
Policies for Airlines 
Should Be Reappraised 


Community support for local- 
service airlines, and a change in the 
rate-making policies of the airline 
industry and the government to 
enable the industry to face a period 
in which he said it would make a 
capital outlay of as much as a billion 
dollars in changing from piston to 
jet or turboprop aircraft, was called 
for by Oswald Ryan, member of the 
Civil Aeronautics Board, October 21. 


Mr. Ryan made those recommenda- 
tions in an address before the Greater 
St. Louis Chapter of the National Aero- 
nautic Association, in the Congress 
hotel, St. Louis, Mo. 

Mr. Ryan praised Capital Airlines for 
being the first to introduce the turboprop 
“Viscount” aircraft in this country. He 
said that action would hasten the day of 
general conversion from piston to jet or 
turboprop aircraft, adding: 


“And there can be little doubt that 
this general conversion will place a heavy 
capital financing burden upon this in- 
dustry in the years ahead. It is entirely 
possible that over the next 10 years or 
even in less time, the air transport in- 
dustry will be faced with a capital outlay 
for as much as one billion dollars for new 
equipment. That amount is the equiva- 
lent of the total capital investment of 
the industry at the present time.” 


Local Airline Progress 


The meeting was held to honor Ozark 
Airlines, a local service operator just 
completing its fourth year of service. Mr. 
Ryan said that he considered the ob- 
jective of fostering local air service as 
“one of the most important” ever under- 
taken by the C.A.B. He traced the grow’ 
of the service from 1946 to the presen 
time with 14 local service airlines oper: 
ing a total fleet of 150 aircraft and se! 
ing 42 of the 48 states. 

Mr. Ryan said there was little ho 
that the local airlines could make a 
great improvement in costs, and tl 
there was room for the development 
more revenues. That meant, he assert« 
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be encouraged “to the greatest extent 
possible” to contribute to the financial 
investment of the local airlines.” 


Turning to the problems of the do- 
mestic airline industry, Mr. Ryan said it 
seemed to him that the paramount 
financial problem was the stabilization 
of the industry’s earning power and the 
safeguarding of its investment against 
future losses. He described the industry 
as one subject to periods during which 
its earning power disappeared and said 
that it was the joint responsibility of 
management and regulation to search out 
the cause for that disappearance and 
to look for ways to safeguard against it. 

Describing the airline industry as one 
of “thin” profit, he said that while an 
electric utility, with a large margin of 
profit could operate for several years 
without dissipating its entire capital 
investment, an airline under similar 
conditions would dissipate its entire in- 
vestment in seven or eight months. He 
said at least two domestic trunk airlines 
now showing excellent economic progress 
had had their entire net worth wiped 
out over a period of months following 
World War II. 


Rate-Making Review Recommended 


Mr. Ryan said that the economic char- 
acteristics of the domestic airline indus- 
try and “their great influence on the 
economic health of that industry make a 
good case for a reappraisement of the 
rate-making policies that have thus far 
prevailed in the industry.” He said the 
industry was moving toward self-suf- 
ficiency as contrasted with the period 
when it operated with subsidy support 
and that, since the volume of air trans- 
port business had now become so large, 
future reliance on the federal treasury 
was “a questionable course.” 


He called for rate-making policies 
which would make it possible to meet 
losses “in the bad years” from reserve 
earnings of the good years. To that end 
he said that a review of the rate-making 
policies was required and that, in such 
a review, special attention should be 
given to the profit margin “which meas- 
ures the economic risk in this industry.” 
He said consideration might well be 
given to the idea of regulating the air- 
line profit in relation to the operating 
ratio, or, stated in another way, “in 
terms of a percentage of the gross reve- 
nues rather than as a percentage of the 
investment.” Another standard for 
measuring the reasonableness of the air- 
line profit which might be considered, 
Mr. Ryan said, was “one which would be 
related both to the prcefit margin and 
the investment.” 





Carmichael Urges Expansion 
Or Air Mail ‘Experiment’ 


H. Carmichael, of Washington, D.C., 
ident of Capital Airlines, in an ad- 
‘S before the Central Railway Club of 
‘alo, N.Y., discussed the current ex- 
mental movement of first class mail 
ir and said that “historically it has 
the obligation of the Post Office to 
t the movement of the mails to the 
‘st possible means of transportation.” 
“he airlines have the carrying capac- 
it. tor first class mail and can move it 
r,” he said. “It is therefore proper 
© these initial experiments of the Post 
( e should be expanded.” 
Carmichael, whose subject was 
entieth Century Unlimited,” asked 
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for closer cooperation between the rail- 
roads and the airlines “on common in- 
dustry problems.” 

“This is one industry, the transporta- 
tion industry,” he said, “and it is made 
up of railroads, airlines, highways, water- 
ways and pipelines. But we have been 
traditional enemies who have been too 
slow in taking steps toward signing a 
‘cease-fire pact.’ Failure to cooperate 
could keep the industry at loose ends 
and impair its efficiency. And a sound 
transportation system is fundamental to 
our economy.” 
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Mr. Carmichael said that the trans- 
portation industry “stood on common 
grounds” with regard to “out-moded and 
restrictive regulations, the excise tax and 
pyramided tax structures .. .” 

He contended that the railroads no 
longer needed to concern themselves 
about airline subsidies, “since 90 per 
cent of their air competition is without 
subsidy.” 





Perlman Says He Hopes to Eliminate 
Central Deficit Before End of '54 


New York Central President Also Says Passenger Deficit Has Been 


Reduced Despite Drop in Revenue. 


Maintenance of Way, Equipment Costs. 


A. E. Perlman, who became presi- 
dent of the New York Central Rail- 
road shortly after Robert R. Young 
and his associates gained control of 
the railroad last May, told a group 
of New York business men on October 
21 that “the first nine-months’ defi- 
cit which we inherited has been re- 
duced to $5,182,000, and we hope by 
the end of the year that it will be 
more than wiped out.” 


He said that the Central had net 
income of one million dollars in Sep- 
tember. 

Mr. Perlman made his remarks before 
the Association of Security Analysts at 
a luncheon in New York City. 


He said that cash and temporary in- 
vestments of Central were in excess of 
$50,000,000, and that “this is more than 
we had on August 31, 1952.” He added 
that he thought that statement dis- 
posed of “those rumors that we are 
planning to borrow money,” and that the 
railroad intended to sell securities in 
order to raise cash, asserting that “I 
am certain we won’t need it, things have 
changed so rapidly.” 

The Central president also asserted 
that the railroad had cut its passenger 
losses by $6 million this year, compared 
with last vear, in spite of a $9 million 
loss in revenue. With lightweight pas- 
senger equipment to be put into service 
in the future, Mr. Perlman said, “we 
estimate that we can cut the loss further, 
and expect to put it in the black.” Fur- 
ther improvements were anticipated, he 
said, through a pooling arrangement of 
passenger services with other railroads. 
He also said that Central and five other 
railroads had ordered a_ lightweight 
passenger train for experimental pur- 
poses. The other roads, he said, were 
the Sante Fe, the Pennsylvania, the 
B. & O., C. & O. and the New Haven. 


Diesel Economies 

Mr. Perlman asserted that economies 
in operation had brought Central’s cost 
of operations to 73.5 per cent of what 
they were “one year ago.” Reviewing 
the steps taken since he assumed the 
presidency of the railroad, Mr. Perlman 
said that he was seeking higher utiliza- 


Outlines Plans for Reducing 
Pays Tribute to Young. 


tion of diesel equipment. He said he 
had found no system of control of diesel 
operations when he took over the presi- 
dency, and that, with higher “availa- 
bility” of the equipment making it pos- 
sible to, operate with fewer units, he had 
canceled an order for added diesels. 

Among other things, Mr. Perlman said 
that diesel repairs were three times 
higher on the Central than on western 
railroads, and he said it had been the 
practice to return a diesel to the shops 
when “only a strainer” was required. 
Now Mr. Perlman said, the strainer was 
taken to the locomotive. He said that 
maintenance activities would be con- 
centrated at Beach Grove, Ind., and that 
a research laboratory would be opened 
at Cleveland, O., to study diesel fuels, 
among other things. 


Fewer Employes 


Mr. Perlman said that as a result of 
streamlining of maintenance of way and 
servicing and repair of equipment, there 
were at present 27,000 fewer people on 
the railroad’s payroll than there were a 
year ago, and 14,900 fewer than when he 
took over the presidency. He said he 
found the supervisory departments over- 
staffed and that cuts would be made in 
those departments. Mr. Perlman also 
asserted that the maintenance of way 
department was “outmoded” and that 
Central was spending a great deal of 
money to modernize that operation. He 
expressed himself as “horrified” with the 
lack of modern equipment in Central’s 
terminal facilities. 


He described the signal systems as 
“obsolete” and ‘said that he wanted to 
modernize the entire physical property 
of the railroad to give better service 
to the customer. When that job had 
been completed, Mr. Perlman said, he 
would start an “all-out campaign for 
business.” 


Equipment to Be Scrapped 

Mr. Perlman said that there would 
be no further repairs made to steam 
locomotives and that, although it “looks 
extravagant,” he would have to scrap 
about $4 million worth of spare parts 
for steam locomotives. He said, also, 
that there were thousands of Central 
freight cars which had long since been 
written off the books of the company, 
but which were “sitting there rusting.” 
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Those cars, he said, would be scrapped 
and that the company would receive 
up to $1,200 for the scrap from each 
car. 

At another point, Mr. Perlman said 
that the excess trackage of Central ran 
into thousands of miles, and that main- 
tenance of way charges could be re- 
duced by putting through plans to 
eliminate a six-track system out of New 
York City, and by cutting main lines 
from four tracks to two tracks. 


Management Plans 


Mr. Perlman asserted that filing and 
methods of procedures were being over- 
hauled. He said that communications 
were “archaic,” and that there was no 
teletype communication from yard to 
yard. He said teletype machines would 
be installed and that it would make pos- 
sible a proper control of per diem 
charges paid on foreign freight cars 
while on Central’s lines. 

He said, also, that the personnel de- 
partment was being given a complete re- 
vamping, adding that there were no per- 
sonnel records by which experienced 
workers, needed to train others, could 
be located. 

The Central’s president concluded his 
talk with a tribute to Robert R. Young 
saying that, in the four months in which 
he had worked with Mr. Young, the lat- 
ter had taken a place in his esteem with 
others with whom he had previously 
been associated in railroading. 

Mr. Young, who was present, said at 
the meeting, in answer to a question, 
that the air rights above the Grand Cen- 
tral Terminal in New York City had 
turned out to be much more valuable 
than he had considered them to be. He 
said he was advised that development 
of those air rights might “double the 
value of our six hotels and vastly en- 
hance all of the other Park Avenue prop- 
erty.” He said he would “mark time on 
selling them until we develop those air 
rights.” 





Airline Not Liable for Tax 
On ‘Complimentary’ Liquor 


The Internal Revenue Service has 
ruled that an airline serving liquor aloft 
to passengers in connection with com- 
plimentary meals does not incur liability 
to pay a special tax as a dealer in liq- 
uors, in Revenue Ruling 54-480, reported 
in the October 25 issue of the Internal 
Revenue Bulletin. 


In establishing the facts, the ruling 
pointed out that the airline’s tariffs, as 
filed with the Civil Aeronautics Board, 
remained the same whether or not the 
passenger accepted the complimentary 
meals or drinks. It said tnat section 
3250(b) of the Internal Revenue Code 
imposed a $50 tax on retail liquor deal- 
ers, and that section 194.124 of Regu- 
lations 20 provided for the issuance of 
special tax stamps to persons dealing in 
alcoholic beverages “upon passenger rail- 
road trains or upon steamboats or other 
vessels engaged in the business of carry- 
ing passengers.” The ruling continued: 


“Liability to special tax is incurred 
upon engaging in, or carrying on, the 
business or occupation of selling or of- 
fering for sale alcoholic liquors fit for 
use aS a beverage. Any such course of 


selling, within the territorial limtis of 
the United States, though to a restricted 
class of persons or without a view to 
profit, is within the meaning of section 
3250(b) of the Internal Revenue Code. 

“Special tax liability as a retail liquor 
dealer is not incurred through the sale 
of liquors on passenger-carrying air- 
planes in flight outside the several states 
of the United States, the District of 
Columbia, Alaska, and the Territory 
of Hawaii. 

“An airline selling or offering for sale 
alcoholic liquors within the territorial 
boundaries of the several states and terri- 
tories comprising the United States, or 
while in flight over such area, is liable 
to special tax for such sales. However, 
under the particular facts here present- 
ed, no liability to special tax as a dealer 
in liquors would be incurred.” 





Ohio River Transportation 
Subject of Talk by Chief 
Of Army Engineer Corps 


In a speech at the annual meet- 
ing of the Ohio Valley Improvement 
Association, Inc., Major General 
Samuel D. Sturgis, Jr., chief of the 
U.S. Army Corps of Engineers, said 
that today, a generation after the 
dedication of the Ohio River water- 
way. by former President Hoover, 
“the country is still using the same 
Ohio River navigation system —a 
waterway in which most of the locks 
and dams are now obsolete, over- 
burdened, and in need of rehabili- 
tation.” 


“Tt can still function and it is still 
vital for transportation; but it is just 
like an automobile of the vintage of 
1929; too slow, uneconomical, and worn 
out,” he added. 

Enlarging briefly on what he called 
the navigation problem of the Ohio 
River, General Sturgis said that, “in a 
nutshell,” those problems added up to 
this: 

“Virtually all aspects of river trans- 
portation have been modernized, ex- 
cept the waterway itself. Vessels have 
kept abreast or ahead of the pace set 
by other forms of transportation. The 
stern-wheelers have been replaced by 
diesel-powered craft, and the steady 
surge of improvement is still going on 
in our day of the cyclodial propeller and 
great specialized barges. Barge loading 
facilities have been revolutionized. For 
instance, coal tipples on the Mononga- 
hela now can load a 900-ton barge in 
three to five minutes. Yet these same 
barges may have to wait their turns for 
half a day or so in order to pass through 
various locks on their way downstream.” 


Aware of Problems 


Stating that the Corps of Engineers 
was aware of the problems, General 
Sturgis said that the corps was engaged 
in “a re-invigorated, long-range modern- 
ization program which looks toward re- 
placing the present 46 locks and dams 
with a modern, efficient system embrac- 
ing 21 structures of size and operation 
designed to meet modern requirements 
and to accommodate the continued eco- 
nomic expansion of the valley.” 

He added that under the plan, three 
of the present 46 structures would be 
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retained, but all of the remainiig 4 
would be completely replacd o 
“drowned out” by larger, modern «true. 
tures. 

Later in his speech, General S urgis 
said that the future of the Ohio Valley 
could not be realistically appraised \nlegs 
it was taken into account that “the Ohio 
is but one component part—even tl ough 
a great and vital one—of a vastly larger 
system of inland waterways which links 
the Great Lakes to Texas and the liead- 
waters of the Ohio to the Missouri.” 


St. Lawrence Seaway 

He said that within five or six years 
the St. Lawrence seaway, “if all goes 
well,” would not only “sustain present 
industries throughout the Lake states” 
but would “open new vistas of water- 
borne commerce, both foreign and do- 
mestic.” He added that the seaway 
would be linked into the Ohio-Missis- 
sippi-Missouri-Gulf systems through the 
Illinois River waterways, “where the last 
important obstruction is the 14-mile 
long bottleneck called the Calumet-Sag 
Channel.” He said that “removal of this 
bottleneck should also have high priority 
on the list of national river develop- 
ments.” 

General Sturgis also said that, as each 
waterway developed, new traffic found 
more ways of serving its own region and, 
at the same time, new trade between the 
basins was stimulated. 

“The Gulf, the Mississippi, the Mis- 
souri and the Great Lakes, and the 
most highly industrialized river of them 
all—the Ohio—will become economically 
federated into one great, river-linked, 
mid-American empire of trade,” he con- 
tinued. “. . . This outcome will be ac- 
celerated as more and more businessmen 
discover how cheaply goods can travel 
by water from Pittsburgh to Omaha, 
and from Montreal and Minneapolis to 
Mexico, and points in between, includ- 
ing the Ohio, without transshipment.” 

General Sturgis devoted a portion of 
his speech to a description of the work 
of the Corps of Engineers on rivers stat- 
ing that, since 1937, “our backlog of au- 
thorized but uncompleted construction 
work has increased tremendously.” 

Another speaker at the meeting of the 
association was Walter C. Beckjord, 
president, The Cincinnati (O.) Gas & 
Electricity Co. He spoke on “The Ohio 
River and Power Development for 
American Industry.” 





I.R.S. Okays Rail-Trailer 


Transportation of Alcohol 


The “piggyback” experiment has oc- 
casioned a ruling by the Internal Reve- 
nue Service that an owner of a semi- 
trailer, otherwise qualified under its 
Regulations 3 to transport alcohol, may 
do so in semi-trailers loaded in flat cars 
for hauling between certain points on 
a railroad. 

In Revenue Ruling 54-479, reported .n 
the Internal Revenue Bulletin of Oc'>- 
ber 25, Internal Revenue pointed ct 
that section 182.401b(c) of Regulatic °s 
3, as amended, provided that alco! 
bond or tax-free must be transpor' 4 
by the proprietor of the industrial alc - 
hol plant, the consignee, or the auth - 
ized carrier personally, or by some pers 1 
regularly and exclusively in their empl: 
and the right to possession of any vehi: 
used for such transportation must 
vested in the vendor, vendee, or carrie) 

“Semi-trailers, owned by a transport 
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tion  ompany,” the ruling continued, 
“are used for the transportation of alco- 
hol. Such semi-trailers are delivered by 
the transportation company to a rail- 
road company where they are loaded on 
flatca’s and again delivered to the trans- 
portation company at the destination 
rail terminal for delivery to the premises 
of the authorized consignees. 

“While the right of possession of the 
semi-trailers containing the alcohol is 
vested in the originating and delivering 
carrier (the transportation company) 
the semi-trailers, when being hauled by 
the railroad on flatcars, are being trans- 
ported by an authorized carrier (the 
railroad company) which has the right 
to possession of the flatcar pursuant to 
section 182.401lb(c) of Regulations 3. 
Therefore, the owner of the semi-trail- 
ers, if otherwise qualified under Regula- 
tions 3 to do so, may transport alcohol 
in semi-trailers even though the semi- 
trailers are in turn, loaded on flatcars 
for hauling between certain points on 
the railroad.” 


New Legislative Program 
To Provide Merchant Ships 
Described by U.S. Official 


A six-point program of legislation 
to provide for the replacement of old 
merchant fleet ships and the con- 
struction of new vessels has been 
under consideration for recommen- 
dation to Congress at the next ses- 
sion, Robert B. Murray, Jr., Under 
Secretary of Commerce for Trans- 
portation, told the Propeller Club of 
the Port of New York at the Waldorf 
Astoria hotel on October 27. 


The program, Mr. Murray said, included 
the sale of government held mortgages 
on merchant ships and the use of funds 
realized to meet new government obliga- 
tions; activation of a ship construction 
revolving fund; authorization of reserves 
for new construction; accelerated amor- 
tization of new vessels; vessel construc- 
tion subsidies; and government ship 
mortgage insurance. 


Two Train Ships Proposed 


In discussing the legislation enacted 
during the Eighty-third Congress, Mr. 
Murray disclosed proposals for construc- 
tion of two train ships. He said: 

“The amendments to Title XI—gov- 
ernment ship mortgage insurance—have 
venerated considerable interest. Under 
hese provisions, two applications have 
een filed with the Maritime Adminis- 
vation proposing the construction of two 

ge train ships for operation in the 
mestic coastwise trades, and the con- 

rsion of two ‘Mariner’ cargo vessels 
i-to combination vessels for the trans- 
t \cific trades. Also, there have been 
¢ scussions with other interested parties, 
d additional applications are expect- 


“A750 = + ~ +170 


Mir. Murray asserted that the financial 
sistance given to the merchant marine 
s “far less in net amount than actual 
98S subsidy accruals would indicate, 
ien recapture and taxes are taken into 
nsideration.” 

‘There would be no recapture and no 
xes without subsidy,” Mr. Murray said, 
or without subsidy there would be no 
et as we know it. 

“This is readily apparent by compar- 


ing total gross operating subsidy accruals 
for all subsidized operators with esti- 
mated final net costs to the government. 
From 1947, when most current operat- 
ing subsidy contracts became effective, 
through 1953, the latest year for which 
operating subsidy has been paid, 
the total average gross subsidy accrual 
per year has been $54.8 million. From 
this amount the government has with- 
held an average of $14.1 million or about 
28 per cent annually, representing esti- 
mated recapture accruals resulting from 
the government’s share of net profits 
earned in excess of the statutory limita- 
tion of 10 per cent. This brings the 
total net subsidy payable to $40.7 million 
annually. In this same period, the sub- 
sidized operators paid into the federal 
treasury a total of $82.6 million in taxes, 
or an average of $11.8 each year. The 
average yearly outlay by the government 
is, therefore, further reduced to about 
$28.9 million.” 


Legislative Program Listed 


Mr. Murray thus outlined the legisla- 
tive proposals under consideration by the 
department: 

“Through sale of ship mortgages, 
government funds now sunk in these 
facilities could be made available to 
meet new government obligations aris- 
ing under ship construction subsidy con- 
tracts. The government now holds ship 
mortgages valued at over $300 million. 

“(The) ship construction revolving 
fund .. . actually established under pro- 
visions of the merchant marine act of 
1936, has been inoperative for a long 
period of time because Congress has 
not provided necessary appropriations. 
However, with congressional authoriza- 
tion, ship construction appropriations 
and funds represented by government 
equities in existing ships, could be used 
to activate this fund. Consideration is 
being given to request Congress to au- 
thorize for deposits in the fund the 
following: (a) construction subsidy ap- 
propriations; (b) receipts to the gov- 
ernment from sale of ship mortgages; 
(c) interest and principal on govern- 
ment ship mortgages; and (d) receipts 
from sale and charter of government- 
owned vessels. 

“Subsidized vessel operators have the 
privilege of placing vessel earnings in 
a special reserve fund on a tax deferred 
basis if used for new vessel construction. 
Present law, however, does not extend 
this benefit to non-subsidized operators. 
It is believed that authorization for non- 
subsidized operators to create such a 
reserve would be of assistance in stimu- 
lating vessel replacements. 

“In keeping with the new tax law, 
our report recommended that ship oper- 
ators should be permitted to amortize 
at an accelerated rate new vessels con- 
structed within a reasonable length of 
time. This new law should be of some 
aid, but probably will not provide the 
precise type of assistance required by 
most vessel operators. 


“The Department has had under study 
various proposals for amending existing 
laws providing differential subsidy to 
United States-flag vessels constructed 
in American shipyards. We have under 
consideration for recommending to Con- 
gress the following measures; (a) Deter- 
mination of construction subsidy rates 
by major types of vessels; (b) audit of 
construction subsidy rates approved by 
the Federal Maritime Board prior to the 
use of such rates; and (c) clarification 
of language in existing statutes. 

“The new amendments to Title XI 
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providing more liberal insurance for 
private ship mortgages may not fully 
meet the needs of the merchant ship 
construction program. If these provi- 
sions are found to be inadequate, the 
department will consider recommending 
additional measures to encourage private 
financing of new ships.” 





Accounting-Finance Council 
Of A.T.A. Holds Four-Day 
Meeting, Elects Officers 


Praising members of the National 
Accounting and Finance Council of 
the American Trucking Associations, 
Inc. for their contribution to the 
trucking industry, Walter F. Mullady, 
president of the Decatur Cartage Co., 
Chicago, told delegates to the four- 
day fall meeting of the council, con- 
cluded October 20, in Chicago, that 
management was fully aware of the 
value of sound accounting and sta- 
tistical controls. 


Mr. Mullady, a past president of the 
American Trucking Associations, said 
his own company was one in which 
efficiency and profit depended heavily on 
the results achieved in the accounting 
and finance departments. 

Reviewing what he called the “balance 
sheet” of the trucking industry, Mr. 
Mullady said the trucking industry had 
grown from an “era of skepticism” in 
1905 to its present position as “the na- 
tion’s second largest employer.” Check- 
ing the “liability balance” of the indus- 
try, however, he said the industry now 
faced such hazards as “threatened break- 
down” in reciprocity, an obsolete and 
inadequate highway system, climbing 
operating costs and declining revenues. 

In a like vein, Waiter W. Belson, as- 
sistant to the president and director of 
public relations for A.T.A., told the dele- 
gates in a luncheon speech, October 18, 
that the trucking industry was “in its 
period of greatest crisis.” He said that 
transportation’s share of the national 
sales dollar had declined and he called 
for a revision of thinking in the industry, 
“so that we do not face today’s battle 
with yesterday’s weapons.” 


Mr. Beison said that in times of eco- 
nomic stress the trucking industry some- 
times sought to slice expenses by lopping } 
off public relations funds. Labeling such - 
a policy as short-sighted, Belson asserted : 
that a state ton-mile tax extracted many 
times the price of a public relations pro- 
gram. Such a tax could be averted by 
means of an adequate public relations 
program, he maintained. 


The council elected A. K. Longacre, of 
Union Freightways, Omaha, Neb., as 
president; H. E. Schaibly, Interstate Mo- 
tor Freight System, Grand Rapids, Mich., 
first vice-president; Walter Denkmann, 
Dohrn Transfer Co., Rock Island, IIl., 
second vice-president; and M. C. Benton, 
McLean Trucking Co., Winston-Salem, 
N.C., third vice-president. 

In addition to Messrs. Mullady and 
Belson, speakers at the meeting includec 
M. E. Holt, president of Interstate Dis~ 
patch, Inc., Chicago; I. W. Hart, Jr. oz 
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Transportation Engineering, Inc., Chica- 
go; Jesse Burnham, president of Arco 
Auto Carriers, Chicago; Benjamin Beck- 
er, of the Chicago city council; Goley D. 
Sontheimer, director of the A.T.A. safety 
department; Morris Fetter, controller, 
Eastern Motor Express, Terre Haute, 
Ind.; J. C. McWilliams, consultant, Na- 
tional Traffic Committee, Washington, 
D.C.; Dr. Rolf A. Wilde, of Roosevelt 
College, Chicago; M. T. King, Cooper- 
Jarrett Co., New York City, and A. L. 
Anderson, Spector Motor Service, Inc., 
Chicago. 


Southern Pacific to Extend 
‘Piggyback,’ President Says, 


Reviewing Year of Service 


The Southern Pacific Co. is now 
handling an average of more than 
100 trailers a day in its “piggyback” 
service, and plans expansion, ac- 
cording to a report to stockholders, 
surveying a year of the experiment, 
by D. J. Russell, president of the 
railroad. 


“Our experience to date,” Mr. Russell 
said, “indicates that most of the carload 
and truckload traffic now being handled 
in trailer-flatcar service is traffic recap- 
tured from competing highway carriers, 
and the operation therefore generates 
new revenue We consider this type of 
service an effective tool in meeting the 
highway competition.” 

Mr. Russell declared that further ex- 
pansion was contemplated, adding: 

“We have published rates on a long 
list of commodities to be moved in this 
service, and other commodities are con- 
tinually being added. Arrangements are 
now being made to establish this trailer- 
flatcar service between the San Fran- 
cisco Bay area and Idaho-Utah in con- 
nection with the Union Pacific some time 
next month, and we are also considering 
the service for the territory between San 
Francisco Bay and the Los Angeles area, 
on the one hand, and points in Oregon 
and Washington, on the other; and be- 
tween Houston and San Antonio and 
points in the Lower Rio Grande Valley.” 


Types of Service Discussed 


In a discussion of the several types of 
“piggyback” operations, Mr. Russell 
commented: 


“One is to haul the trailers of the 
railroads’ highway common carrier com- 
petitor. This merely reduces the com- 
petitor’s cost of operation, thus putting 
him in a more favorable position to com- 
pete. Another is for the railroad to haul 
its own trailers. This latter one is the 
method Southern Pacific has adopted, 
using trailers of its wholly-owned sub- 
sidiaries.” 

He said that the I.C.C. recently de- 
cided that the type of operation South- 
ern Pacific was following was lawful. 


‘Piggyback’ Described 
Mr. Russell, in his report, tells the 
stockholders just how the “piggyback” 
system works, from start to finish. 
“When a shipper orders this type of 
service,” he said, “first step is to dis- 
patch the trailers to his plant for loading. 


After loading, the trailers are hauled by 
tractor power units to the end-loading 
ramps at the railroad terminal and the 
trailers are backed onto flatcars equipped 
with special tie-down devices. The power 
units do not make the subsequent rail- 
road trip. 


“The trailers are conventional highway 
semi-trailers ranging in length from 22 
to 30 feet, and 35-footers or longer are 
being considered. Where possible two 
trailers are loaded onto each flatcar, 
which is 53 feet 6 inches long. The 
flatcars have steel wheels for high speed 
running, and ride control trucks for easy 
riding, and are equipped with extra steel 
floor plates which fold up at the ends 
of the cars. When these movable floor 
plates are in the down position, they 
provide a continuous runway so trailers 
can be rolled from car to car for loading 
or unloading at the end ramp. There 
also are side rails to guide the trailers 
while being backed onto or driven off the 
cars. 


Tie-Down Gear Used 


“The tie-down gear includes stanch- 
ions upon which the trailer frame is 
allowed to rest. Cables or chains are 
fastened to the underside of trailers by 
means of ratchet type binders or a turn- 
buckle arrangement to hold them firmly 
on the car. Portable wheel blocks are 
fastened in front of and behind the 
trailer tires. 


“On arrival at destination terminal 
the fiatcars are placed with one end 
against the unloading ramp, and the 
trailers and unloaded by conventional 
tractor power units for prompt move- 
ment to the consignee’s plant. 


“Some railway supply manufacturers 
have designed special flat cars for use 
in this type of service. So far Southern 
Pacific has not found it necessary to 
purchase such cars, but instead has, at 
very little expense, equipped cars already 
owned with the tie-down and other de- 
vices described above, about 100 such 
cars now being in service. The equip- 
ping of highway trailers with the nec- 
essary tie-down hooks also is relatively 
inexpensive, and these attachments do 
not in any wise interfere with their 
use in ordinary highway service. Ap- 
proximately 300 trailers owned by 
Southern Pacific subsidiaries are now 
so equipped.” 





Central Western Advisory 
Board to Meet Nov. 8-9 


Guest speaker at a luncheon of the 
Central Western Shippers Advisory 
Board on November 9, the second day of 
its seventieth regular meeting, in the 
Lincoln hotel, Lincoln, Neb., will be D. B. 
Jenks, executive vice-president of the 
Rock Island Lines, and his subject will 
be “Planned Progress Projectd,” accord- 
ing to the board’s anouncement of the 
meeting. 

Beginning at 9 a.m., November 8, there 
will be a round table discussion of car 
efficiency, the economic outlook, L.C.L. 
service, freight loss and damage preven- 
tion, and “any other subject related to 
rail transportation coming under the 
scope of this board,” the board officers 
said in their announcement. 

After a luncheon, meetings of the ex- 
ecutive committee and railroad contact 
committee will be held. The Lincoln 
Traffic Club will sponsor a social hour 
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and steak dinner in the ballroom ¢ the 
hotel the evening of November 8. 

Participants in the board’s progra:’: foy 
November 9 will include: W.G.K »plin 
general secretary of the board and traffic 
manager of Salt Lake Hardware Co., who 
will present the executive committee's 
report; H. E. Shumway, chairman o/ the 
railroad contract committee and geriera] 
superintendent of transportation, Union 
Pacific Railroad; J. D. Hershner, vice- 
president of the U.S. National Bank, who 
will discuss general business conditions: 
R. E. Clark, manager of the closed car 
section of the Association of American 
Railroads; C. A. Ross, chairman of the 
legislative committee and transportation 
counsel of the Lincoln Chamber of Com- 
merce; W. J. Winker, chairman of the 
L.C.L. committee and traffic manager 
of the Store Kraft Manufacturing Co.: 
C. R. Griffin, chairman of the rail L.C.LL. 
subcommittee and joint agent of the 
Santa Fe and Colorado & Southern rail- 
roads; L. C. Dell, chairman of the freight 
loss and damage prevention committee 
and general traffic manager of Fair- 
mont Foods Co.; L. J. Grinnell, chair- 
man of the railroad subcommittee on 
claim prevention and district freight 
claim agent of the Union Pacific; C. A. 
Naffziger, director of the freight loss and 
damage prevention section of the A.A R., 
and L. A. Dickson, district manager of 
the A.A.R. at Omaha. 

Lowe P. Siddons, general chairman of 
the board and traffic manager of the 
Holly Sugar Corporation, Colorado 
Springs, will preside. 





Michigan Motor Carriers, 
Shippers Discuss Claims 


Panels consisting of seven represent- 
atives of shippers and six representa- 
tives of trucking companies discussed 
measures for preventing freight loss 
and damage, at the eleventh annual 
forum of the Michigan Freight Claim 
Association, in Detroit. 


Reports from shippers and carriers 
showed that claim prevention was the 
subject of educational programs con- 
ducted within individual industries and 
within their trade associations. 


Constituting the shipper panel at the 
Detroit forum were: C. F. Rowe, assist- 
ant traffic manager, S. S. Kresge Co., 
chairman; H. Horning, packaging con- 
sultant, Chrysler Corporation; R. C. 
Turpening, assistant traffic manager, 
Parke, Davis & Co.; H. A. Hunt, ship- 
ping superintendent, Burroughs Corpo- 
ration; L. M. Laginess, assistant traffic 
manager, parts depot, Ford Motor Co., 
and T. Sisum, general freight claim 
agent, J. L. Hudson Co. 


Chairman of the motor carriers’ pane! 
was T. W. O’Neill, claims director o! 
the Geo. F. Alger Co. Other member 
of the panel were: C. M. Stone, claims 
director, Associated Truck Lines; J. R 
Whitney, claims agent, Blair Transi' 
Co.; Paul Masura, claims agent, Na 
tional Transit Corporation; C. H. Wet 
more, claims representative, Expres 
Freight Lines, and Fred Berkowitz, traf- 
fic manager, White Star Trucking, Inc 

In discussion of the problem of “over 
freight, it was brought out that na- 
tional shipper groups were advocatins 
that the carriers be allowed to returi 
“over” freight and be permitted to ap- 
ply the credit on other shipments that 
might be short. 

Mr. Laginess, of Ford, and Mr. Tur- 
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_ of Parke, Davis & Co., reported 
that “he shippers’ concept of their re- 
spons.vility in claim prevention was 
growing. Regular educational programs 
were being conducted within the indus- 
tries with emphasis on such as detailed 
study of better packaging and marking, 
and Ford had a regular program desig- 
nated as “claims prevention,” they said. 

Mr. Whitney told of the “traveling 
claims prevention man,” employed by 
large motor carriers, who, he said, went 
to company terminals and “practically 
lived” with “O. S. and D.” clerks, dis- 
patchers, dockmen in order to suggest 
improvements. 

Merits of the four-wheel dock tractor, 
compared with the two-wheel models 
were discussed by Mr. Stone. He said 
the four-wheeler has proved its worth 
by reducing damage claims—in some in- 
stances aS much as 25 per cent. 

Mr. Hunt showed a moving picture 
illustrating careful study, such as drop 
tests, given through the use of measur- 
ing instruments on different types of 
packaging for Burroughs’ intricate ma- 
chines. 

Mr. Sisum said that Hudson’s, princi- 
pally a receiver of freight, makes a 
study of all goods received in a dam- 
aged condition, and soon after recom- 
mends improvements to the vendors. 


penil 


National Safety Council 
Announces Fleet Winners 


National motor transportation fleet 
winners have been announced by the Na- 
tional Safety Council. The winners were 
honored at a dinner, on October 21, in 
the LaSalle hotel, Chicago, sponsored by 
General Motors Corporation. 


The contest year covered the period 
from July 1, 1953, to June 30, 1954. The 
accident rate for the year, as reported 
by the council, was 1.56 for each 100,000 
vehicle miles, which was 10 per cent 
under the 1953 figure, and the lowest rate 
reported in the history of the council. 


Winners in the intercity truck com- 
mon carrier division were Pacific Inter- 
mountain Express, in group I; Davidson 
Transfer & Storage Co., in group II, and 
Southwestern Transportation Co., in 
group III. 


Mistletoe Express Service won first 
place in group I of the city truck com- 
mon carrier division, and Commercial 
Motor Freight, Inc. of Indiana, took first 
place in group II of that division. 





Palletizing Subject to Tax, 
U.S. Revenue Service Holds 


The Internal Revenue Service has 
ruled that palletizing of freight is “ac- 
cessorial to the subsequent transporta- 
tion movement” and that charges made 
by a carrier for such service when fur- 
hi: xed in connection with taxable trans- 
po'tation are subject to the tax on the 
trensportation of property, according to 
th: Internal Revenue Bulletin of Oc- 
tober 25, 

1 Revenue Ruling 54-476, the Internal 
R« venue Service said that section 3475 (a) 
of the Internal Revenue Code imposed a 
ta< on amounts paid to a person en- 
g«-ed in the business of transportation, 
an! continued: 
_ ‘The term “transportation’ is defined 
in section 143.1 (d) of Regulation 113 


to include, in general, accessorial serv- 
ices furnished in connection with a 
transportation movement, such as load- 
ing, unloading, blocking and staking, 
handling and similar services.” 





World-Wide Ship Building 
Lag Reported by Institute 


The American Merchant Marine Insti- 
tute, Inc., has reported that United States 
shipyards have felt most keenly a world- 
wide decline in construction of ocean- 
going merchant vessels, with no orders 
placed for private account in their ship- 
yards during fiscal 1954. 

In an analysis of the merchant fleets 
of the world, the institute said that the 
world’s shipyards currently have on order 
or under construction 16,156,000 dead- 
weight tons of ocean-going vessels, or 
almost 6 million deadweight tons below 
the postwar peak July, 1952. Current 
world construction was 75 per cent above 
the volume recorded at the outbreak of 
hostilities in Korea, it said. 


The analysis indicated that on com- 
pletion of present construction, the 
world’s total ocean-going merchant fleet 
would be 47 per cent larger than the fleet 
in existence in 1939 and 16 per cent 
larger than it is now. 


“Tankers represent by far the greatest 
proportion of the world’s 16,156,000 dead- 
weight tonnage of merchant vessels on 
order,” the institute said. ‘“More than 10 
million deadweight tons of tankships, or 
62 per cent of the total, are on order. 
Freighter construction is next in size 
with 5.7 million deadweight tons, or 35 
per cent of the total, with passenger- 
carrying vessels making up the balance. 


Tanker Tonnage Doubled 


“The world’s tanker fleet has shown 
the most significant change in the post- 
war period. By mid-1954 this fleet to- 
talled almost 36 million deadweight tons 
or more than twice the tonnage of this 
type in existence in 1939. Upon com- 
pletion of current orders the world tanker 
fleet will total 46 million deadweight tons 
or almost three times the tonnage in 
existence prewar. 


“Over half of the world’s tanker con- 
struction has been ordered by two na- 
tions, Norway and the United Kingdcm, 
with 25.6 per cent and 24.5 per cent re- 
spectively. By way of contrast the United 
States with 19.1 per cent of the world’s 
tanker fleet in existence is having built 
for private U.S. flag account only 2.3 
per cent of total world tanker construc- 
tion. 

“This limited construction of tankers 
for U.S. flag operation has resulted in 
the U.S. tanker fleet’s drop from first to 
second place behind the United Kingdoin 
for the first time since 1939. 


“Upon completion of current programs, 
the world’s fleet of freighters will be 22 
per cent larger than at the beginning of 
World War II. While this construction 
is intended for some 30 nations, none is 
for private ownership under the Ameri- 
can flag despite the fact that the US. 
fleet represents 13.7 per cent of the 
world’s freighter fleet. 


Freighter Construction 


“Principal countries that are having 
freighter tonnage built for their registry 
are the United Kingdom, 30.3 per cent; 
Norway, 13.6 per cent; Germany, 9.1 per 
cent; Netherlands, 6.5 per cent; and 
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France, 4.6 per cent of total freight ship 
construction. 

“The world’s fleet of passenger-carry- 
ing vessels may never again reach its 
1939 size level. Even now, almost a dec- 
ade after the end of World War II, the 
world’s passenger-carrying fleet is 32 per 
cent below the gross tonnage in existence 
in 1939 and with the addition of current 
construction, the fleet will be only 75 per 
cent of its prewar size. 

“The United States, with not a single 
passenger-carrying ship on order, is be- 


hind 15 other nations in the restoration . 


of such facilities for overseas travelers. 


i 
> 


While Japan and Germany fare worse ; 
than the United States in relationship of:, 


their potential fleet of passenger-carry-: 
ing vessels with that existing in 1939; 
they are building now one and three ; x 
ships, respectively, of this type. 
“With the completion of 19 passonge?; 
vessels on order for the United Kingdor 
her fleet will total 2,956,000 gross Loney 
and will represent 82 per cent of pre-w: : 


SS, 


gross tonnage. Spain, with nine vecsse 
of this type under construction, wiil ha 
a future fleet of 285,000 gross tons, ° 
double her prewar level. 


“Only six major maritime countries, 
Greece, Norway, Panama, Spain, Sweceri 
and the U.S.S.R. have more tonnag® 
in operation today than existed in their 
fleets prior to World War II.” 





A.C.C. Appoints F. B. Lee 
To Head Airport Use Panel 


The Air Coordinating Committee has 
announced appointment of Fred B. Lee, 
Administrator of Civil Aeronautics, as 
chairman of its Airport Use Panel. 


Other actions it had taken, the 
A.C.C. said, were redefinition of the 
functions of the Airport Use Panel to 
coincide with its responsibilities in the 
implementation of the civil air policy 
and other assignments, and establish- 
ment of a non-government advisory 
committee responsible to the Airport 
Use Panel. 


Represented on the advisory committee 
are the following organizations: National 
Business Aircraft Association; National 
Association of State Aviation Officials; 
Airport Operators Council; Flight Safety 
Foundation, Inc.; American Municipal 
Association; Aircraft Industries Associ- 
ation; Aircraft Owners and Pilots Asso- 
ciation; Aircoach Transport Association; 
American Association of Airport Execu- 
tives, and Air Transport Association of 
_America, 





California to Hear Murray 


Robert B. Murray, Jr., Under Secretary 
of Commerce for Transportation, will 
address a conference on freight problems, 
with special emphasis on developing 
west coast trade with the Orient, at the 
annual meeting of the California Manu- 
facturers Association in San Francisco 
on November 9. 


Leaders of carrier and shipping groups 
will take part in a panel discussion. 
L. H. Wolters, of the Golden State Co., 
Ltd., chairman of the association’s com- 
mittee on freight, will be moderator. 











Prior Report on Ground 
Peat Rates Reversed in 


Part on Reconsideration 


On reconsideration in No. 29974, 
Acme Peat Products, Ltd., et al. v. 
Akron, Canton & Youngstown Rail- 
road Co., et al., the Commission, by 
a report and order, has reversed in 
part the prior report (277 I.C.C. 641) 
of division 2 and dismissed the 
complaint. 


The report on reconsideration embraces 
No. 30260, Alouette Peat Products, Ltd. 
v. Atchison, Topeka & Santa Fe Rail- 
way Co. 


The Commission found applicable and 
not shown to have been unjust, un- 
reasonable, or otherwise unlawful, the 
assailed rates on ground peat, shipped 
in carloads from points in British 
Columbia, Canada, to points in the 
United States. It reversed the findings 
in the prior report to the extent that 
they conflicted with those made in the 
instant report. Commissioner Alldredge 
dissented. He was joined by Commis- 
sioner Mahaffie. 


In the prior report, said the Com- 
mission, the division found the assailed 
rates applicable, but unjust and un- 
reasonable to the extent that the re- 
sulting charges for transportation with- 
in the United States were higher than 
the levels in effect prior to the Com- 
mission’s decision in Ex Parte No. 162, 
Increased Railway Rates, Fares, and 
Charges, 1946, 266 I.C.C. 537, 623, plus 
an increase, authorized in that pro- 
ceeding, of 20 per cent, subject to a 
maximum of six cents a 100 pounds, or 
$1.20 a net ton. 


Reasonableness Seen as Issue 


The only issue presented for determin- 
ation, it said, was whether the published 
transportation charges paid by the com- 
plainants exceeded maximum reasonable 
charges. It added that this was the only 
standard of justness by which compen- 
satory damages could properly be 
measured for an award of reparation on 
the facts presented. 


The assailed rates, it said, were those 
which were published as commodity rates 
on ground peat, and were increased 20 
per cent but not subject to a maximum 
a 100 pounds, for which the authority 
stated was the decision in Ex Parte 
No. 162. 


The Commission stated, as division 2 
had done, that the complainant’s con- 
tention that the assailed rates were not 
applicable had no merit since a rate pub- 
lished in a tariff on file with the Com- 
mission did not become inapplicable by 
reason of the fact that it contravened 
an order of the Commission or was pub- 
lished on short notice without authority. 

“An award of reparation in such cir- 
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cumstances,” it said, “has no justification 
except upon a showing that damages, 
as measured by sound standards, were 
sustained.” 

The defendants, said the Commission, 
were subject to censure for improper 
tariff publication. That situation alone, 
however, it continued, did not afford an 
adequate basis for a finding of unrea- 
sonableness or an award of reparation, 
“since we have no authority to award 
punitive or exemplary damages.” 

“The complainants estimate the aver- 
age weight of the shipments as 38,182 
pounds, per carload,” said the Commis- 
sion. “The yield from the assailed rate 
of 70 cents from New Westminster to 
San Francisco, 1,034 miles, on an aver- 
age carload is 25.8 cents a car-mile; the 
yield from the rate of 86 cents from New 
Westminster to Los Angeles, 1,404 miles, 
is 23.2 cents a car-mile. 

“Other points'specifically mentioned by 
complainants as destinations to which 
ground peat was shipped from New 
Westminster at the assailed rate of 86 
cents include Des Moines, Ia., 2,073 miles, 
Chicago, IIll., 2,239 miles, and St. Louis, 
Mo., 2,478 miles, to which the yields from 
this rate for an average carload of 38,182 
pounds are 15.8, 14.6, and 13.3 cents a 
car-mile.” 

The Commission said that there was 
no evidence that could be said to afford 
a sound basis for a finding of unreason- 
ableness. 


Dissenting Opinion 

Commissioner Alldredge, dissenting, 
said he was unable to agree with the 
conclusions reached by the majority. He 
said that, in his opinion, the reasoning 
of division 2 in the prior report was en- 
tirely sound, and that the ultimate find- 
ings therein should be affirmed. 

He said it was obvious that the com- 
plainants were actually damaged by the 
defendant railroads’ violation of a valid 
order issued by the Commission, and it 
was equally manifest that the defend- 
ants received and had retained charges 
in excess of those to which they were 
justly entitled. Continuing, the com- 
missioner said: 


“Censure, the only possible remedy 
suggested by the majority, would repre- 
sent the judgment of the government 
acting in its sovereign capacity in be- 
half of the public generally. It would 
be neither appropriate nor effective as 
a means of redressing private wrongs. 
Only an award of reparation could 
accomplish the latter purpose in this in- 
stance. The decision of division 2 mak- 
ing such an award should. not, therefore, 
be overturned.” 

The report said that Commissioners 
Johnson and Arpaia did not participate 
in disposition of the proceeding. 


LLL ALLA ALAA ALAA AAP 


See Late News, pages 13, 14 
and 15, for other I.C.C. action. 





V ORLD 


Sand Rates Ordered on ‘Soil 
Conditioner’ Described as 


‘Agricultural Limestone’ 


The Commission, division 2, has 
found not shown to be unduly 
prejudicial certain railroad rates on 
a product described in the com- 
plaint as “sand,” “limestone tail- 
ings,” or a “waste product,” used 
solely as a soil conditioner, shipped 
from Blue Bell and Williams, Pa., to 
points in Eastern Trunkline Terri- 
tory in Delaware, Maryland, New 
Jersey, New York, Pennsylvania, and 
Virginia. 

The product is referred to by the Com- 
mission as agricultural limestone. 

A report and order were issued in No. 
31409, G. & W. H. Corson, Inc. v. Balti- 
more & Eastern Railroad Co., et al., with 
Commissioner Arpaia not participating 
in disposition of the proceeding. 

The assailed rates, however, said the 
Commission, were, and for the future 
would be, unjust and unreasonable for 
application on agricultural limestone, 
in bulk in open-top cars, not protected 
by tarpaulin or other protective covering, 
minimum weight 90 per cent of the 
marked capacity of the car, to the extent 
that they exceeded or might exceed the 
distance rates on common sand as set 
forth in an appendix to the report. It 
said that to such rates might be added 
the surcharges authorized in Ex Parte 
No. 175, Increased Freight Rates, 1951. 

The order requires the defendant rail- 
roads to cease and desist, on or before 
January 20, 1955, from maintaining the 
aforementioned rates on agricultural 
limestone, and to establish, by that date, 
on 30 days’ notice rates not exceeding 
those found just and reasonable. 


Distance Rate Scale 


The distance rates on common sand 
in open cars set forth in the appendix 
ranged from 116 cents a net ton, single- 
line haul, and 146 cents, joint-line haul, 
at 10 miles, to 310 cents for both single- 
line and joint-line haul at 300 miles. On 
ground limestone the appendix showed 
a distance rate of 116 cents for single 
or joint haul in both open and clo:ved 
cars at 10 miles, and 322 cents in open 
cars and 372 cents in closed cars, sinle 
or joint haul, at 300 miles. 

All parties to the proceeding, said «he 
Commission, were of the view that ~‘e 
sand scale of rates now accorded ‘he 
complainant to some 45 destinations, # 1d 
which previously applied to the Bet! e- 
hem Steel Co.’s shipments of limest« 1¢e 
waste residue, were just and reasona’ €, 
and that, on account of truck comp: i- 
tion and the low grade of the commoc ‘Jy 
such rates were the maximum which | 1¢ 
traffic could bear and continue to m« ’e 
by rail. 
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The Commission said the matter in is- 
sue Wes a dispute mainly between the 
compl: inant and Bethlehem, on the one 
hand, and, their two competitors, the 
Thom«sville Stone and Lime Co., and the 
HE. Millard Lime and Stone Co., on the 

ther. 
. It said the intrinsic reasonableness of 
the sand scale of rates was not passed on 
in Limestone Tailings case (Limestone 
Tailings, Pennsylvania to T.L. and New 
England, 289 I.C.C. 637, decided Septem- 
per 8, 1953). That proceeding, it said, 
was the result of a proposal by rail car- 
riers to establish a commodity description 
on limestone tailings that would include 
the complainants’ (G. & W. H. Corson, 
Inc., and Bethlehem Steel Co.) soil condi- 
tioers make the rates on common sand 
applicable thereon, and would exclude 
those produced by Thomasville and Mil- 
lard. 

“It was determined therein, however,” 
said the Commission, “that rates on an 
equal basis should apply to the products 
of Corson and Bethlehem, on the one 
hand, and of Millard and Thomasville, on 
the other. The first question for our de- 
termination here is whether upon this 
broader, newer record the facts warrant 
an opposite conclusion.” 

After summarizing the similarities and 
differences between the two groups of 
commodities, the Commission said: 

“The agricultural limestone under con- 
sideration is a residue left from stone- 
crushing operations. It has a lower value 
than burnt limestone used for agricul- 
tural purposes and has a lower value 
also than the pulverized limestone that 
is utilized in industry generally. Like 
common sand, it loads heavily and moves 
in open-top cars. The value is low, and 
if it is going to move freely by rail it 
must be accorded a basis no higher 
than rates constructed on the common- 
sand scale. 


“In order to avoid confusion and un- 
certainty, the tariff description should 
read substantially as follows: ‘Agricul- 
tural limestone, in bulk in open-top cars, 
not protected by tarpaulin or other pro- 
tective covering, minimum weight 90 
per cent of the marked capacity of the 
car? 

“The description should be further re- 
stricted so as not to include burnt lime- 
stone or ground or pulverized limestone 
having value chiefly for industrial pur- 
poses. 

“The evidence would not support a 
finding of undue prejudice to the com- 
plainant or its traffic by reason of the 
rates assailed. However, in order to 
avoid undue prejudice and preference in 
the future, the carriers will be expected 
to establish, contemporaneously, rates 
on the basis herein found to be just and 
reasonable, for application on this com- 
mcdity as shipped by all producers to the 
sarie destinations.” 





Water Rights Approved 


‘ith the issuance of its report in W- 
82. Sub. 1, Grizzaffi Motor Co., Exten- 
sic \—Pearl River, approving the appli- 
ca on, the Commission, division 4, also 
iss ed an amended certificate and or- 
de. effective December 31, authorizing 
th applicant to operate as a common 
Ca ier by towing vessels in the perform- 
ar e© of general towage, and by non-self- 
pi delled vessels with the use of separate 
to ing vessels in the transportation of 
cc imodities generally, between ports 
ar. points along the inland and coastal 


waterways of Louisiana, except the 
Mississippi River and its tributaries 
above Plaquemine, La., and along the 
Pearl and West Pearl Rivers below and 
including Bogalusa, La. 

The application in W-825, Grizzaffi 
Motor Co., Applications, was embraced 
for the purpose of giving effect to the 
determination of the instant applica- 
tion. 

The Commission said that a new seg- 
ment of the Gulf Intracoastal Waterway 
System comprising the Pearl and West 
Pearl Rivers below Bogalusa was opened 
for navigation on November 21, 1953, and 
that the applicant had extended its 
operations to Bogalusa within a reason- 
able time after the system to that port 
was opened for navigation. 





N. & W. Purchase of Short 
Line in Virginia Approved 


“The Commission, division 4, has an- 
nounced its approval of a transaction 
in which the Norfolk & Western Railway 
Co., agreed to purchase the 54-mile 
Chesapeake Western Railway in Vir- 
ginia’s Shenandoah Valley for about 
$825,000 (T.W., July 31, p. 24, Aug. 7, 
p. 39, and Sept. 25, p. 58). 

The action was by a memorandum, 
with a report to follow later, in two “un- 
contested finance cases.” The memor- 
andum said a report and order had been 
approved in Finance No. 18616, Chesa- 
peake Western Railway Control, Etc., 
and Finance No. 18651, Norfolk & West- 
ern Railway Co. Stock. 

The N. & W., by its application in 
Finance No. 18616, asked the Commission 
for authority to acquire control of the 
Chesapeake Western through purchase, 
for approximately $825,000, of outstand- 
ing stock, all owned by D. W. Thomas, 
of Harrisonburg, Va. 

By its application in Finance No. 18651, 
the N. & W. requested authority to issue 
or transfer 30,000 shares of its adjusted 
preferred stock to Mr. Thomas as part 
of the consideration for the acquisition 
by the N. & W. of all outstanding capital 
stock and bonds of Chesapeake Western 
from the latter. 





Final Values Set in Seven 


Oil Pipeline Proceedings 


The Commission, division 2, has issued 
seven orders in pipeline valuation pro- 
ceedings setting forth the final.value of 
the common carrier property owned and 
operated by seven companies, for rate- 
making purposes. 

By a report in Valuation No. 1339, Na- 
tional Transit Co., the Commission set 
the final value of the common carrier 
property owned and used by the Com- 
pany, as of December 31, 1948, at $6,523,- 
000. Property owned but not used was 
valued at $452,636, and property used but 
not owned was valued at $280,630. 

In No. 11301, Bell General Pipeline Co., 
the Commission valued the property 
owned and used at $907,000, property 
owned but not used at $22,900, and prop- 
erty used but not owned, $166, as of De- 
cember 31, 1952. 

In its report in No. 1303, Buffalo Pipe- 
line Corporation, the Commission deter- 
mined the value of the property owned 
and used by the company to be $1,742,500 
as of December 31, 1952. 


By its report in No. 1295, Transit and 
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Storage Co., the Commission set the 
final value of the property owned and 
used at $4,458,000, and the value of the 
property owned but not used, $126,000 
as of December 31, 1952. 

In No. 1311, Magnolia Pipeline Co., 
the Commission set the final value of 
the property owned and used at $99,- 
190,000, and the property owned but 
not used, $108,200, and property used 
but not owned, $11,495, as of December 
31, 1952. 

The final value of the property owned 
and used by the respondent in No. 1308, 
Bell-Western Corporation, as of De- 
cember 31, 1952, was found to be $175,- 
400. 

By its report in No. 1287, Arkana 
Transit Corporation, the Commission 
found the value of the property owned 
and used to be $270,300 and the value 
of the property used but not owned, 
$464, as of December 31, 1952. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 


such reports in full may be obtained by 
prompt application to the Commission. 





Liquid Asphalt 


No. 31439, Bell Oil Refining Sales Co. 
v. Santa Maria Valley Railroad Co., et 
al. By division 2, Commissioner Arpaia 
not participating. Complaint dismissed 
on finding applicable, and not shown to 
have been unjust or unreasonable, to 
Newkirk, N.M., rates charged on four 
shipments of liquid asphalt, in tank-car 
loads, from Midco, Calif., to Cuervo and 
Newkirk, N.M. The Commission said that 
two of the shipments moved on Sep- 
tember 3 and 6, 1946, to Newkirk, and the 
other two shipments moved on Sep- 
tember 3, 1946, to Cuervo. It said the 
formal complaint was seasonably filed 
with respect to the shipments to New- 
kirk, but that claims on the shipments 
to Cuervo based on an allegation of un- 
reasonabieness were barred as the ship- 
ments were delivered more than two 
years prior to filing of any special docket 
statement or informal complaint. It said 
that when the shipments moved a rate 
of 54 cents a 100 pounds, the rate as- 
sailed, was published on liquid asphalt, 
in tank-car loads, to points taking group 
J rates. Among the group J points, it 
said, was Adberg, N.M., which was just 
east of Tucumcari and was the first point 
beyond Newkirk and Cuervo to which 
a rate was shown to points on the Rock 
Island, on which those two points were 
located. Under an intermediate rule in 
the tariff; the Commission said, the 
rate to Adberg was applicable to New- 
kirk and Cuervo. 


Corrugated ‘Transite’ 


No. 31362, Marine Engineering & Supply 
Co. v. Alton & Southern Railroad et al., 
embracing No. 31366, Same v. Lehigh 
Valley Railroad Co., et al., and No. 31435, 
Same v. Alton & Southern et al. By divi- 
sion 3, with Commissioner Arpaia neces- 
sarily absent and not participating in dis- 
position of the case. Complaints dismissed 
on finding, in the embraced cases, appli- 
cable and not shown to have beeen un- 
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reasonable or otherwise unlawful, rates 
charged on corrugated ‘Transite,’ in car- 
loads, from Manville, N.J. to Richmond 
and Inyokern, Calif., and from Wauke- 
gan, Ill., to Watsin, Calif., in specified 
periods between January 18, 1951, and 
April 11, 1952. Consideration of allega- 
tions in No. 31435 as to shipments from 
Waukegan to Coachella, Calif., and of 
allegations in No. 31362, found barred by 
statute. 


Terminal Services 


Northwestern States Portland Cement 
Co., Ex Parte No. 104, Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Part II, Terminal Services. 
One-hundredth supplemental report of 
the Commission, by division 3, with 
Commissioner Arpaia necessarily absent 
and not participating. Found that serv- 
ice performed by Chicago Great Western 
Railway Co., and three other railroads, 
in the receipt and delivery of carload 
freight at plant of Northwestern States 
Portland Cement Co., at Mason City, Ia., 
is a service of transportation which re- 
spondent railroads are obligated to per- 
form under the line-haul rates, and 
that respondents, by so doing, are not 
violating any provision of the inter- 
state commerce act. No order was neces- 
sary, said the Commission. 


RAILROAD ABANDONMENTS 


Connecting Railway, Et Al. 


The Commission, division 4, has an- 
nounced that a report and certificate 
have been issued approving the appli- 
cation in Finance No. 18614, Connecting 
Railway Co., et al. The company and the 
Pennsylvania Railroad asked the Com- 
mission for authority to abandon a 3.1- 
mile portion of their Fort Washington 
branch between Wyndmoor and Sunny- 
brook, Montgomery County, Pa. Complete 
abandonment of the line was sought, in- 
cluding the abandonment of operation 
by the Pennsylvania. They said that a 
major portion of the line was out of 
service and railroad operation and main- 
tenance were unnecessary. 





Boston & Maine 


The Commission, by a notice in 
Finance No. 18245, Boston & Maine Rail- 
road Co. Abandonment, has stayed the 
certificate of abandonment issued in this 
case pending disposition of a telegraphic 
petition for rehearing before the entire 
Commission filed by Gordon M. Tiffany, 
special counsel for protestants (T.W., 
Sept. 25, p. 50). The notice said the 
certificate had not yet become effective. 
The abandonment involves 37 miles of 
track between Plymouth and Black- 
mount, N.H. Mr. Tiffany, in his tele- 
gram, said the towns of Plymouth, 
Rumney, Dorchester, Wentworth, War- 
ren and Haverhill asked for a rehearing. 
He requested among other things, that 
a stay order might issue directing the 
B. & M. to “refrain from removal, de- 
struction, or otherwise wasting the assets 
of the line, including the removal of 
tracks, ties, ballast and conveyance or 
destruction of right-cf-way, stations, 


and related facilities, pending the deter- 


The 
attorney asked for further “reasonable 


mination of the relief requested.” 


time” to effect sale of the line. 


East Broad Top 


By an application 


Coles Vailey branch line extending 2.48 
miles from Coles to Joller, Huntingdon 
county, Pa. The applicant railroad said 
that no passenger traffic had ever moved 
over the branch; that the single shipper 
on the line agreed to the abandonment 
in 1948, and that no service had been 
requested since then. Continued main- 
tenance without income or revenue was 
unjustified, said the applicant. Recover- 
able materials would be utilized or 
salvaged, it said. 


Bessemer & Lake Erie 


Approval of a report and certificate 
in Finance No. 18629, Bessemer & Lake 
Erie Railroad Co. Abandonment, an 
“uncontested finance case,” has been an- 
nounced by the Commission, division 4, 
by a memorandum. The B. & L. E. had 
asked authority to abandon its “Old 
Main Line” extending from Filer to its 
junction wtih the applicant’s “Porter 
Cutoff” at Coolspring, a distance of 10.47 
miles, and its Mercer branch, extending 
from its junction with the B. & L. E.’s 
“Old Main Line,” to be abandoned, at 
Mercer Junction, to its terminus at Mer- 
cer, Pa., where it connects with the 
Pennsylvania Railroad, a distance of 
0.82-mile, all in Mercer county, Pa. The 
company said that the volume of freight, 
carload and less-carload, did not war- 


rant the expense of maintaining the 
lines. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 18661, New 
York, Chicago & St. Louis Railroad Co., 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability 
in respect of not exceeding $1,020,000 of New 
York, Chicago & St. Louis Railroad second 
equipment trust of 1954, 215 per cent serial 
equipment-trust certificates, to be issued by 
the Girard Trust Corn Exchange Bank, as 
trustee, and sold at 99.06 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. 

+ * * 

Report and order in F.D. No. 18663, The 
Greyhound Corporation, Assumption of Obli- 
gation and Liability, granting authority to 
The Greyhound Corporation to assume obli- 
gation and liability in respect of the unpaid 
balance of not exceeding $675,695.16 on a 
promissory note issued by the Greyhound 
Terminal of Cleveland, Inc. Approved. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-76177, Sub. 226, Baggett Trans- 
portation Co., Birmingham, Ala., Exten- 
tension—Sheffield, Ala. Certificate 


granted and dual operations approved. 
General commodities, with certain ex- 
ceptions, serving certain off-route points 
in Alabama, as off-route points in con- 
nection with regular-route operations be- 
tween Birmingham and Florence, Ala. 





in Finance No. 
18697, the East Broad Top Railroad & 
Coal Co., asks authority to abandon its 


TRAFFIC Wor 


* MC-111472, Sub. 18, Diamond 
portation System, Inc., Racine, 
Extension—12 States. Permit gran 
further reconsideration. Over in 
routes, agricultural machinery, a1 
plements, other than hand, from 
Bend, Wis., to points in N.Y., Pa 
Del., N.J., Me., N.H., Vt., Mass., 
R.I., and Colo. 


* MC-12588, The Weiland Tours (Co, 
Inc., Baltimore, Md., Broker. Broker |j- 
cense denied. Passengers and their bag. 


gage, in special or charter operations 
between all U.S. points. 


‘rans. 
Wis, 
ad, on 
gular 

i im. 
West 
Md, 
,onn,, 


* MC-109449, Sub. 7, Kujak Bros. 
Transfer, Winona, Minn., Extension— 
LaCrescent, Minn. Certificate denied. 


Malt beverages, from Milwaukee, Wis, 
to LaCrescent and Spring Grove, Minn, 
and return of empty containers, over 
irregular routes. 


MOTOR FINANCE CASES 


MC-F-4825, Florence McCale — Control; 
Long Transportation Co.—Purchase (Por- 
tion)—Spreen Bros. Motor Express, Inc., On 
further hearing, purchase by Long Trans- 
portation Co., Detroit, Mich., of certain oper- 
ating rights of Spreen Bros. Motor Express, 
Inc., Maywood, N.J., and acquisition by 
Florence McCale of control of the operating 


rights through the purchase, approved and 
authorized. 





* * * 


MC-F-5798, Dohrn Transfer Co.—Contro]— 
Standard Freight Lines, Inc. Application for 
authority of Dohrn Transfer Co., Rock Island, 
Ill., for temporary control of Standard 
Freight Lines, Inc., Chicago, II., through 
management, granted with conditions. 

+ * ~ 


MC-F-5785, Harry T. Waters — Control; 
Shirks Motor Express Corporation—Control 
and Merger—Boyce Motor Lines, Inc., and 
Lester Boyce. On reconsideration, applica- 
tion for authority of Shirks Motor Express, 
Lancaster, Pa., for temporary control through 
management of Boyce Motor Lines, and Les- 
ter Boyce, dba P.M.T. Lines, Canadaigua, 
N.Y., granted, with conditions. 

> - * 

MC-F-5790. Harry B. and Bertha Werner 
—Control; Werner Transportation Co.—Con- 
trol and Merger—Coordinated Transport, 
Inc., of Illinois. On _ reconsideration, 
amended application for authority under 
section 210a(b) of Werner Transportation 
Co., of Minneapolis, Minn., for temporary 
control through management of Motor 
Equipment Co., and Coordinated Transport, 
Inc., of Illinois, both of Chicago, III. 
granted, with conditions. 

* + * 

MC-F-5530, H. D. Winship and H. L. Spring 
—Control; Georgia Highway Express, Inc.— 
Purchase (Portion)—Beck Motor Lines, Inc.; 
and MC-F-5538, J. A. Ryder, et al.—Control; 
Great Southern Trucking Co.—Purchase 
(Portion)—Beck Motor Lines, Inc. (1) On 
reconsideration, purchase by Georgia High- 
way Express, Inc., of Atlanta, Ga., of cer- 
tain operating rights and property of Beck 
Motor Lines, Inc., of Albany, Ga., and ac- 
quisition by H. D. Winship and H. L. Spring, 
also of Atlanta, of control of the operating 
rights and property through the purchase, 
approved and authorized, subject to condi- 
tions; (2) on reconsideration, purchase by 
Great Southern Trucking Co., of Jackson- 
ville, Fla., of certain operating rights and 
property of Beck Motor Lines, Inc., and ac- 
quisition by J. A. Ryder, R. B. Ryder, H 
Ryder, Mrs. Marvin Greer, and R. N. Reedy, 
partners, doing business as Ryder Truck 
Rental System, Ryder Properties, Inc., Ryder 
Truck Rental System, and Ryder Truck 
Rental System Nos. 1 to 12, Inc., all of 
Miami, Fla., of control of the operat: ng 
rights and property through the purch’se, 
approved and authorized subject to corii- 
tions; (3) Ryder Truck Rental System, Ry:‘er 
Properties, Inc., and Ryder Truck Ren al 
System, Nos. 1 to 12, Inc., subject to spec ‘ic 


provisions of part II of the interstate cc:- 
merce act. 


MC-F-5784, A. F. Mathews and D. B. Sn 
—Control; Consolidated Freight Co.—P 
chase—Caldwell Motor Freight, Inc. On 
consideration, application for authority \ 
der section 210a(b) of Consolidated Frei 
Co., of Saginaw, Mich., for temporary opé 
tion of certain motor-carrier properties 
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Octobe 


caldwe Motor Freight, Inc., of Detroit, 
Mich., --anted, with conditions. 
* * * 

MC-F-5809, Louis J. Hughes and A. J. 
Willenborg—Control; C & D Motor Delivery 
co—Purchase—Jess Wilson (James E. Cov- 
ington. Receiver). Application for author- 
ity under section 210a(b) of C & D Motor 
Delivery Co., of Cincinnati, O., for temporary 
operation of the motor-carrier rights and 
properties Of Jess Wilson (James E. Coving- 


ton, Receiver), doing business as Tennessee 
Motor Lines, of Nashville, Tenn., granted, 


with conditions. 
* * * 


MC-F-5255, Richard R. Riss, Sr.—Control; 
Riss & Co., Inc.—Control and Merger—Jar- 
man Transportation Co., Inc. embracing MC- 
F-5511 Riss & Co. Inc.—Investigation of 
Control—Jarman Transportation Co. Ac- 
quisition by Riss & Co., Inc., North Kansas 
City, Mo., of control of Jarman Transporta- 
tion Co., Inc., East Hartford, Conn., through 
purchase of capital stock, the concurrent 
merger into the former of the operating 
rights and property of the latter for owner- 
ship, Management and operation, and the 
acquisition by Richard R. Riss, Sr., of con- 
trol of the rights and property through the 
control and merger, authorized, with condi- 
tions. Order effective December 1. Riss & 
Co., Inc., Jarman Transportation Co., Inc., 
Richard R. Riss, Sr., and E. C. Jarman found 
to have effectuated or participated in ef- 
fectuating control and management of Jar- 
man Transportation Co., Inc., in a common 
interest with Riss & Co., Inc., in violation 
of section 5(4) of interstate commerce act, 
but which violation is not now continuing. 
Investigation in MC-F-5511 discontinued. 

oe a ca 

MC-F-5528, John Ruan—Control; Ruan 
Transport Corporation—Control; Petroleum 
Carriers Co.—Purchase (Portion)—Ruan 
Transport Corporation. Application of Pe- 
troleum Carriers Co., New Brighton, Minn., 
for authority to purchase certain operating 
rights and property of Ruan Transport Cor- 
poration, Des Moines, Ia., and acquisition, 
by the latter and in turn by John Ruan, of 
Des Moines, of control of the former through 
ownership of capital stock and of the rights 
and: property through the purchase, denied. 


* * * 


MC-F-5530. H. D. Winship and H. L. Spring 
—Control; Georgia Highway Express, Inc.— 
Purchase (Portion)—Beck Motor Lines, Inc., 
embracing MC-F-5538, J. A. Ryder et al.— 
Control; Ryder Proverties, Inc., et al.—Con- 
trol; Great Southern Trucking Co.—Pur- 
chase (Portion)—Beck Motor Lines, Inc. 
On reconsideration, purchase by Georgia 
Highway Express, Inc., Atlanta, Ga., of cer- 
tain operating rights and property of Beck 
Motor Lines. Inc., Albany, Ga., and acquisi- 
tion by H. D. Winship and H. L. Spring, of 
Atlanta, of control of the rights and pron- 
erty through the purchase, authorized, with 
conditions. Purchase by Great Southern 
Trucking Co., Jacksonville, Fla., of certain 
operating rights and property of Beck Mo- 
tor Lines, Inc., and acauisition by J. A. 
Ryder, R. B. Ryder, H. F. Ryder, Mrs. Marvin 


Greer, and R. N. Reedy, partners dba Ryder 
Truck Rental Svstem, and Ryder Truck 
Rental Svstem Nos. 1 to 12, Inc., all of 
Miami. Fla., of control of the rights »nd 


property through the purchase, authorized. 
with conditions. Order effective December 
1. Ryder Truck Rental System Ryder Prop- 
erties. Inc., and Ryder Truck Rental System 
Nos. 1 to 12, inclusive, subjected to specific 
provisions of part II, interstate commerce 
act 
* * aa 


> 


MC-F-5588. Transcontinental Bus System, 
-Control; Continental Pacific Lines, Inc 
urchase (Portion)—Transcontinental Bus 
tem, Inc., embracing MC-89037, Sub. 4, 
tinental Pacific Lines, Inc., Extension— 
‘lia. Calif.. MC-F-5589, Atchison, Topeka 
santa Fe Railway Co.—Control; Santa Fe 
nsportation Co. — Purchase (Portion — 
nscontinental Bus System, Inc.; and MC- 
76. Santa Fe Transportation Co. Com- 
n Carrier. Applications in MC-F-5588 and 
89037, Sub. 4, dismissed. Purchase by 
ta Fe Transportation Co., Los Angeles, 
if., of certain operating.rights and pron- 
’ of Transcontinental Bus System, Inc., 
las, Tex., and acquisition by Santa Fe 
lway of control of the rights and prop- 
’ through the purchase, authorized, with 
ditions. Issuance of certificate to Santa 
Transportation Co., in MC-114376 author- 
i, with conditions. 
ok oo ok 


IC-F-5572, H. G. Schmitz—Control; L. A. 
ker Truck Lines, Inc.—Purchase—A. L. 
an and C. R. Pruitt. Purchase by L. A. 
ker Truck Lines, Inc., of Cape Girardeau 
, of the operating rights of A. L. Hogan 
1 C. R. Pruitt, partners dba Hogan Truck 
€, of Kennett, Mo., and acquisition by 


“4 
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H. G. Schmitz, of Cane Girardeau, of con- 
trol of the rights through the purchase, 
authorized, with conditions. Order effective 
November 30. 





Orders 


Modification of Railroad 
Accounting Data Required 


The Commission, division 1, has an- 
nounced approval of modifications of 
the Uniform System of Accounts for 
Railroad Companies, having to do with 
reporting incidental expenses of officers 
and other employes, to become effective 
January 1, 1955, in the absence of ob- 
jections to their adoption. 


The modifications are as follows: 


“(1) To provide in section 10.02 gen- 
eral instructions that expense accounts 
of officers and other employes shall be 
supported by receipted bills, wherever 
practicable, and shall be separated -be- 
tween lodging, meals, and incidental ex- 
penses, with an explanation of unusually 
large incidental expenses; and (2) to 
provide that superintendence accounts 
201, 301, 351, and 371, together with ac- 
counts 451, Salaries and Expenses of 
General Officers, and 454, Law Expenses, 
shall all be so maintained by appropri- 
ately numbered sub-accounts that 
amounts charged to each such primary 
account will be separated as between: 
salaries of officers, office expenses, other 
expenses of officers, and pay and ex- 
penses of clerks and attendants.” 








D. L. & W. Commutation Fare 
Joint Hearing to Be Held 


After it had issued an order in I. and 
S. No. 6260, Commutation Fares Between 
New York and New Jersey, lifting the 
suspension of commuter fares of the 
Delaware, Lackawanna & Western be- 
tween New York City and New Jersey 
points, the Comission issued a notice ex- 
plaining the effect of its action (T.W., 
Oct. 23, p. 47). 


It said the effect of the order was that 
the joint hearing originally scheduled 
with a similar proceeding of the Board 
of Public Utility Commissioners of New 
Jersey, at the offices of the board in 
Newark, N.J., on November 10, would 
proceed as scheduled. In the meantime, 
said the Commission, the proposed fares 
would be permitted to become effective, 
without prejudice to whatever fares the 
Commission might find to be reasonable 
and otherwise lawful, after the proceed- 
ing had been fully heard and submitted 
by the parties. 





Texas-California Water Right 


Marine Transport Lines, Inc., New 
York, N.Y., has been authorized by the 
Commission, division 4, to operate as a 
contract carrier by self-propelled vessel 
in the transportation of one shipment. 
The action was by an order in W-754, 
Sub. 3, Marine Transport Lines, Inc., 
Temporary Authority—Los Angeles. 


The order said the one shipment was 
to consist of approximately 11,500 tons 


of liquid caustic soda, in bulk, 600 tons 
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of latex, glycols, and other chemicals, 
except sulphur, in drums, and 300 tons 
of magnesium alloy, in bundles, from 
Freeport, Tex., to Los Angeles, Calif., on 
or before November 8. 





Pipe and Fittings Removed 
From Eastern Rates Probe 


The Commission, by an order in MC- 
C-1510, Iron and Steel Articles—Eastern 
Common Carriers, embracing MC-C- 
1629, Iron and Steel Articles—Eastern 
Contract Carriers, and No. 31487, Iron 
and Steel Articles—Eastern Territory, 
has eliminated from the investigation 
the rates, charges, rules and regulations 
maintained by respondents for the 
transportation of cast iron pressure pipe 
and fittings. ; 

The Commission said that the Cast 
Iron Pressure Pipe Institute, R. S. 
Powell, Falwell Fast Freight, Inc., M & M 
Transportation Co., Ward E. Lanning, 
and the eastern railroads had requested 
that cast iron pressure pipe and fittings 
be removed from the scope of the in- 
vestigation. 





W.Va. Turnpike Approved 
For Alternate Route Use 


The Commission has issued a general 
order authorizing use of the West Vir- 
ginia Turnpike, extending generally be- 
tween Charleston and Princeton, W.Va., 
as an alternate route by motor carriers 
holding authority to operate over other 
state and federal highways between 
those points. 

The order was titled “Use of West Vir- 
ginia Turnpike (A Toll Highway) by 
Motor Carriers of Property Subject to the 
Interstate Commerce Act. 

It said the turnpike and such addi- 
tional highways as might be required 
in traveling by the shortest practicable 
route between the authorized highways 
and the turnpike in performing author- 
ized operations, might be used as an al- 
ternate route, without obtaining prior 
authority therefor, by property carriers 
subject to the act, who were authorized 
tc operate in and through the state over 
certain highways. 

Those highways were specified in the 
order as U.S. highways Nos. 52, 19, 21, 
and 60, and/or West Virginia» highways 
3, 7, 10, 16, 20, 23, 61, and 83. Their use 
was to be subject to conditions stated 
in the order, it said. 

Any party in interest might file a pro- 
test within 30 days from the date a 
carrier gave notice of intent to operate 
over the turnpike, the order said. 

The order was made effective Novem- 
ber 26 unless otherwise ordered in the 
meantime. 





Rail Depreciation Rates 


Depreciation rates applicable to equip- 
ment of railroad companies, have been 
prescribed by the Commission for the 
Aberdeen & Rockfish Railroad Co., the 
Alabama, Tennessee & Northern Rail- 
road, the McCloud River Railroad, the 
Monongahela Connecting Railroad, the 
Raritan River Rail Road, and the St. 
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Louis, San Francisco & Texas Railway. 
The action was by sub-orders Nos. R- 
164-B, R-738-A, R-366-C, R-378-C, R- 
321-A, .and .R-256-A, .in .Depreciation 
Rates for Equipment of Railroad Com- 
panies. 


Water Depreciation Rates 


The Commission has prescribed de- 
preciation rates applicable to the trans- 
portation property of carriers by water 
for Tolchester Lines, Inc., and C. G. 
Willis, Inc. The action was by sub- 
orders Nos. WD-168 and WD-169 in De- 
preciation Rates for Carriers by Inland 
and Coastal Waterways. 


Self-Insurer Right Withdrawn 


The ‘Commission, division 5, by an 
order in MC-1505, Capitol Greyhound 
Lines, has revoked: an order of August 
20, 1951, approving an application of the 
company for authority to self insure. 

The Commission said that the appli- 
cant had decided to discontinue as a 
self-insurer and that the Commission 
had approved a surety bond, which had 
been submitted to become effective from 
and after September 1. 


Counsel Fee Set 


By an order in Finance No. 17711, Port 
Angeles Western Railroad Co., and Sol 
Duc Investment Co., Reorganization, the 
Commission, division 4, has modified a 
prior order in the preceeding so as to fix 
the sum of $25,000 as the maximum final 
allowance of compensation to be paid 
out of the debtor’s estate for services 
rendered by Willard J. Wright as counsel 
for the debtor’s trustee. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6273, Pulpboard—Bristol, 
Pa. & Trenton, N.J., to Salem, N.J., the 
Commission, Board of Suspension, sus- 
pended from October 22 to and includ- 
ing May 21, 1955, schedules as published 
in supplement 45 to I.C.C. 3073 of The 
Pennsylvania Railroad Co. The suspend- 
ed schedules propose to establish reduced 
all-rail rates on pulpboard or fibreboard, 
from Bristol, Pa., and Trenton, N.J., to 
Salem, N.J. 


I. and S. No. 6274, Reduced Stop-Off 
Charge—Utah to Idaho, the Commission, 
Board of Suspension, suspended from 
October 22 to and including May 21 
schedules published in supplement No. 6 
to tariff I.C.C. No. 5381 of Union Pacific 
Railroad Co., Omaha, Neb. The sus- 
pended schedules propose to establish a 
reduced charge for stopping to partly un- 
load or to complete loading of shipments 
of freight, all kinds, from Salt Lake 
City, Utah, to points in Idaho. 

I. and S. No. 6275, Coastwise Lumber 
Commodity Rates—Cancellation, the 
Commission, Board of Suspension, sus- 
pended from October 27 to and including 


May 26, 1955, schedules published in sup- 
plement No. 55 to Agent C. A. Spanin- 
ger’s tariff I.C.C. No. 1314. The sus- 
pended schedules propose to cancel 
coastwise commodity rates on lumber 
from origins in the south to southern 
ports. 

I. and S. No. 6276, Various Com- 
modities—Dauntless Towing Line, the 
Commission, Board of Suspension, sus- 
pended from October 27 to and including 
May 26, 1955, schedules as published in 
I.C.C. No. 8 of Dauntless Towing Line, 
New York, N.Y. The suspended schedule 
proposed to establish new and reduced 
all-water commodity rates on various 
commodities between points on the At- 
lantic coast and tributary waters, from 
Maine to North Carolina. 

I. and S. M-6532, Commodities—Bed- 
ford Park, IIL, to Cleveland, O., the Com- 
mission, Board of Suspension, suspended 
from October 21 and later, to and in- 
cluding May 20, 1955, schedules published 
in supplements Nos. 48 and 52 to tariff 
MF-I.C.C. No. 735 of Central States Mo- 
tor Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose a 
new motor common carrier commodity 
rate on abrasive cloth, cellulose film 
products, insulating cloth or tape, stone 
stencil compounds, and various kinds of 
tape, minimum 22,500 pounds, from Bed- 
ford Park, Ill., to Cleveland, O., in lieu 
of higher class rates. 


I. and S. M-6534, Merchandise—Chi- 
cago to Evansville, the Commission, 
Board of Suspension, suspended from 
October 21 and later, to and including 
May 20, 1955, schedules published in 
supplements Nos. 48 and 52 to tariff MF- 
L.C.C. No. 735 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl. 
The suspended schedules propose new 
motor common carrier commodity rates 
on freight, all kinds, in mixed truckloads 
of 10 or more differently described arti- 
cles, shipper to load and consignee to 
unload, minima 20,000 and 24,000 pounds, 
from Chicago, Ill., and points grouped 
therewith, to Evansville, Ind., and points 
grouped therewith, in lieu of generally 
higher class or commodity rates. 

I, and S. M-6535. Envelopes and Print- 
ing Paper—Victory Motor Express, the 
Commission, Board of Suspension, sus- 
pended from October 22 to and includ- 
ing May 21, 1955, schedules as published 
in supplement No. 2 to schedule MF- 
I.C.C. No. 11, of Carl Schaefer, doing 
business as Victory Motor Express, Day- 
ton, O. The suspended schedules pro- 
pose new motor contract carrier mini- 
mum charges on paper envelopes, and 
printing paper, other than newsprint, 
minimum 28,000 pounds, from Dayton, 
O., to numerous points in Central and 
Trunkline territories. 


I, and S. M-6535, Pulpboard—Port St. 
Joe to Atlanta, the Commission, Board of 
Suspension, suspended from October 22 
to and including May 21, 1955, schedules 
as published in supplement No. 69 to 
Southern Motor Carriers Rate Confer- 
ence, agent, tariff MF-I.C.C. No. 573; and 
in MF-I.C.C. No. 746. The suspended 
schedules propose to establish a reduced 
rate on pulpboard and fibreboard from 
Port St. Joe, Fla., to Atlanta, Ga. 

I. and S. M-6537, Commodities—Balti- 
more, Md. to Central Territory, the Com- 
mission, Board of Suspension, suspended 
from October 22 to and including May 
21, 1955, schedules as published on first 
revised Pages Nos. 21 and 25 to MF- 
I.C.C. No. 6 of Baltimore and Pitts- 
burgh Motor Express Co., Pittsburgh, 
Pa. The suspended schedule proposed 


TRAFFIC © /optp 
new motor common carrier com) odity 
rates on Iron and Steel, minimum 40,09) 
pounds, from Baltimore, Md., to D troijt. 
Mich., and new rates on venetian | ling; 
from Baltimore to points in Pa J. 
Ohio. 

I. and S. M-6538, Bakery Goods— \rmy 
Depot, Ga., to Southern Points, the Com. 
mission, Board of Suspension, suspended 
from October 22 to and including May 
21, 1955, schedules published in supple- 
ment No. 10 to MF-I.C.C. No. 461 of 
R. S. Cooper, agent. The suspended 
schedules propose new motor common 
carrier commodity rates on bakery goods 
and sugar, minimum 20,000 pounds, from 
Army Depot, Ga., to various southern 


points, to apply in lieu of higher lass 
rates. 


I. and S. M-6539, Iron & Steel Chicago 
to Michigan, the Commission, Board of 
Suspension, suspended from October 23 
and later, to and including May 22, 1955, 
schedules as published on sixteenth re- 
vised page 25 to MF-I.C.C. No. 10 of 
American Transit Lines, Inc., Chicago, 
Ill.; sixth revised page 46, ninth revised 
page 47 and first revised page 54-E to 
MF-I.C.C. No. 19 of Sims Motor Trans- 
port Lines, Inc., Riverdale, Ill., fifteenth 
revised page 36 and thirteenth revised 
page 37 to MF-I.C.C. No. 13 of Steel 
Transportation Co., Inc., East Chicago, 
Ind., and supplement No. 48 to MF-I.C.C. 
No. 7 (W. R. Hefferen, agent, series) of 
agent J. J. Kuhner, Agent, Detroit, 
Mich. The suspended schedules propose 
reduced motor common carrier com- 
modity rates on iron and steel articles, 
minima 20,000 and 32,000 pounds, be- 
tween Chicago, I'., and Flint, Grdnd 
Rapids and Lansing, Mich. 


I. and S. M-6540, Containers—Pa. 


Points to Cleveland, the Commission, 
Board of Suspension, suspended from 
October 23 to and including May 22, 1955, 
schedules published in supplement No. 
7 to MF-I.C.C. No. 2 of Hardware Car- 
riers Corp., Akron, O. The suspended 
schedules propose to establish reduced 
minimum rates and charges on iron or 
steel containers, minimum 18,000 pounds, 
from Pittsburgh and Miffin, Jct, Pa., to 
Cleveland, O. 


I. and S. M-6541, Iron Oxide—Trenton 
to New York and Philadelphia, the Com- 
mission, Board of Suspension, suspended 
from.October 25 to and including May 
24, 1955, schedules as published in sup- 
plement No. 82 to tariff MF-I.C.C. No. 
A-526 and in tariff MF-I.C.C. No. A-620 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose new motor common carrier 
commodity rates to supersede higher 
class rates on oxide of iron in less-than- 
truckload quantities from Trenton and 
Monmouth Jct., N.J., to New York, N.Y.., 
and Philadelphia, Pa. and points grouped 
with those destinations, and to Jersey 
City, N.J. 


I. and S. M-6542, Freight, All Kinds— 
Between Detroit & Kenilworth, th 
Commission, Board of Suspension, sus 
pended from October 25 to and includin 
May 24, 1955, schedules published i 
supplement No. 1 to tariff MF-I.C.C. Nx 
372 of Interstate Motor Freight Systen 
Grand Rapids, Mich. The suspende: 
schedules propose to establish a ne\ 
motor common carrier commodity rat 
on freight, all kinds, minimum 23,00 
pounds, between Detroit, Mich., an 
Kenilworth, N.J. 

I. and S. M-6543, Allowance in Lieu o 
Pickup—Columbus, Ohio, the Commis 
sion, Board of Suspension, suspendec 
from October 25 to and including Ma) 
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94, 195, schedules as published in sup- 
plement No. 12 to tariff MF-I.C.C. No. 
4-101 of Eastern Central Motor Carriers 


association, agent, Akron, O. The sus- 
pende schedules propose an increase to 
i0 cents a 100 pounds, in the present 
allowance in lieu of pickup of five cents 
3 100 pounds, at Columbus, O., when for 
the account of Wilson Freight Forward- 
ing Co., Inc., and three other participat- 
ing carriers. 

I. and S. M-6544, Tables—McGaheys- 
ville, Va., to Points in the East, the Com- 
mission, Board of Suspension, suspended 
from October 25 to and including May 
94, 1955, schedules published in supple- 
ment No. 42 to tariff MF-I.C.C. A-500 of 
Middle Atlantic Conference, agent. The 
suspended schedules propose to establish 
motor common carrier classification ex- 
ceptions ratings of class 300 on wooden 
tables in lieu of present classification 
ratings of class 100, and routed jointly 
over the lines of Wilson Trucking Cor- 
poration in connection with East Coast 
Freight Lines. 

I. and S. M-6545, Instant Coffee—Free- 
hold, N.J. to Md. and D.C., the Commis- 
sion, Board of Suspension, suspended 
from October 25 to and including May 
24, 1955, schedules as published in sup- 
plement 82 to tariff MF-I.C.C. No. A-526 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on in- 
stant coffee, minimum weight 23,000 
pounds, from Freehold, N.J., to Balti- 
more, Md., and Washington, D.C., and 
points grouped with those destinations. 

I. and S. M-6546, Chemicals—Balti- 
more to New York & New Jersey, the 
Commission, Board of Suspension, sus- 
pended from October 25 to and including 
May 24, 1955, schedules published in 
tariff MF-I.C.C. No. 10 of Hoffman’s 
Motor Transportation, Belleville, N.J. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates for various minima rang- 
ing from 10,000 pounds to 40,000 pounds 
applicable on various chemicals and 
other articles from Baltimore, Md., to 
New York, N.Y., and all points in eight 
New Jersey counties. 

I. and S. M-6547, Chemicals—Detroit, 
Mich., to Ohio, the Commission, Board 
of Suspension, suspended from October 
25 to and including May 24, 1955, sched- 
ules published in supplement No. 4 to 
MF-I.C.C. No. 7 of D. T. & C., Inc., Co- 
lumbus, O. The suspended schedules 
propose new and increased motor com- 
mon carrier commodity rates on chemi- 
cals and related articles, minimum 20,000 
and 32,000 pounds, from Detroit, Mich., 
and points taking same rates, to Colum- 
bus and Toledo, O. 


and S. M-6548, Copper Wire— 
Lavarnway’s Express, the Commission, 
Board of Suspension, suspended from 
O: ober 25 to and including May 24, 1955, 
sc..edules published in schedule of rates 
a) i charges, MF-I.C.C. No. 14 of Lavern- 
w ’’s Express, Rome, N.Y. The sus- 
prided schedules propose to establish 
n motor contract carrier minimum 
ry €S on copper wire, cable and rod, 
rh nimum 30,000 pounds, from Rome, 
N y¥., to Pawtucket and Providence, R.I. 
and S. M-6549, Electric Motors— 
fin, O., to Louisville, Ky., the Com- 
sion, Board of Suspension, suspended 
m October 26 to and including May 
1955, schedules published on fifth 
i sixth revised page Nos. 111-A and 
f h revised page No. 128 to tariff MF- 
1 .C. No. A-111, of Transamerican 


= 





Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on chemicals, minimum 20,000 and 32,000 
pounds, from Wyandotte, Mich., to Mil- 
waukee, Wis., and a reduced commodity 
rate on electric motors, minimum 20,000 
pounds, from Tiffin, O., to Louisville, Ky. 

I. and S. M-6550, Waste Materia!s— 
Dallas & Ft. Worth to Indianapolis, 
the Commission, Board of Suspension, 
suspended from October 28 to and in- 
cluding May 27, 1955, schedules pub- 
lished in supplement No. 34 to tariff 
MF-I.C.C. No. 235 of Middlewest Motor 
Freight Bureau, agent, Kansas City, 
Mo. The suspended schedules propose 
a new motor common carrier commod:ty 
rate on a list of scrap metals and waste 
materials, minimum 30,000 pounds, 
from Dallas and Fort Worth, Tex., to 
Indianapolis, Ind., in lieu of higher class 
rates. 

I. and S. M-6551, Iron & Steel—Balti- 
more, Md., Group to Connecticut, the 
Commission, Board of Suspension, sus- 
pended from October 29 to and including 
May 28, 1955, schedules published in 
supplement No. 1 to tariff MF-I.C.C. No. 
45 of Bigley Bros., Inc., New York, N.Y. 
The suspended schedules propose to es- 
tablish new and reduced motor common 
carrier commodity rates on iron and 
steel articles, minimum 20,000 and 32,090 
pounds, from Baltimore, Sparrows Point 
and Essex, Md., to specified points in 
Connecticut. 

I. and S. M-6552, Springs—Pittston, 
Pa., to Conn. and Mass., the Commission, 
Board of Suspension, suspended from 
October 27 to and including May 26, 1955, 
schedules published in supplement No. 
66 to tariff MF-I.C.C. No. A-499 and 
tariff MF-I.C.C. No. A-618 of Middle At- 
lantic Conference, Washington, D.C. The 
suspended schedules propose to establish 
reduced motor common carrier com- 
modity rates on springs and spring as- 
semblies, minimum 18,000 pounds, from 
Pittston, Pa., to Boston, Mass. and points 
taking Boston rate. 

I. and S. M-6552, Springs—Pittston, 
—Lowell, Mass. to Pa., the Commission, 
Board of Suspension, suspended from 
October 27 and later, to and including 
May 26, 1955, schedules published in MF- 
1.C.C. No. A-618 and in supplement No. 65 
to tariff MF-I.C.C. No. A-499 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on telephone directories, 
minimum 28,000 pounds, from Lowell, 
Mass., to 19 points in Pennsylvania. 

I. and S. M-6554, Solvents, Etc.—Penn- 
sylvania to Baltimore, Md., the Commis- 
sion, Board of Suspension, suspended 


from October 27 to and including May 


26, 1955, schedules as published in sup- 


plements Nos. 18 and 20 to MF-I.C.C. No. 
The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate applicable on solvents, etc., 
from Pittsburgh and Rochester, Pa., to 
Baltimore, Md., in lieu of a higher class 


3 of Maryland Transportation Co. 


rate. 
I. and S. M-6555, 


Freight Tariff Association, 
Ky. 


tor 
agent, Louisville, 


aluminum mouldings, 





Aluminum—Niles, 
Mich., to Lexington, Ky., the Commission, 
Board of Suspension, suspended from 
October 29 to and including May 28, 1955, 
schedules published in supplements Nos. 
16 and 17 to joint tariff MF-I.C.C. No. 
132, issued by Central and Southern Mo- 
Inc., 
The suspended 
schedule proposes a new motor common 
carrier commodity rate on extended 
minimum 22,000 
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pounds, from Niles, Mich., to Lexing- 
ten, Ky., in lieu of a higher class rate. 


COMMISSION ORDERS 


No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Rail- 
road Operation. Requirements in order of 
June 17, 1947, and in rule 136.566 of Rules, 
Standards and Instructions prescribed by 
order of June 29, 1950, for installation of 
automatic continuously controlled cab signal 
devices on freight locomotives used in freight 
service of Seaboard Air Line R.R. Co., post- 
poned until further orde: of Commission. 

x * *” 


Finance 17271, Norfolk Southern Ry. Co. 
Abandonment. Petition for reconsideration 
of order of Aug. 11, denying its petition to 
vacate order of July 30, dismissed. Petition 
for vacation of orders of Chairman of Aug. 
10 and Sept. 3, modifying certificate and 
order of May 17, denied. 

* « * 

Finance 17711, Port Angeles Western R.R. 
Co. and Sol Duc Investment Co. Reorganiza- 
tion. Order of Aug. 10 modified to fix sum 
of $25,000 as maximum final allowance of 
compensation to be paid out of debtor’s 
estate for services rendered by Willard J. 
Wright as counsel for debtor’s trustee. 

ob * * 


MC-40269, Subs. 27, 28 and 29, Cook Truck 
Lines, Inc.; MC-42487, Sub. 282, Consolidated 
Freightways, Inc.; MC-71530, Sub. 11, W. Earl 
Applegate. Applications dismissed at appli- 
cant’s request. 

es as * 

MC-76032, Sub. 84 TA, Navajo Freight Lines, 
Inc. Applicant’s petition for reconsideration 
of order of Aug. 13, denying temporary au- 
thority, denied. 


* * * 

MC-106049 R-1, Atlanta-New Orleans Motor 
Freight Co. Letter-petition of Choctaw Trans- 
port, Inc. against order of Sept. 27, granting 
emergency temporary authority, denied. 

* cd * 


MC-109638, Sub. 5 TA, W. Everett Truck 
Line. Order of Aug. 23, deuying application, 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 

ok * * 

MC-113551, Sub. 4, L. A. Hilpp. Applicant’s 

petition for subpoena duces tecum denied. 
cs * * 

MC-FC-56110, Olivier Co., Inc., Transferee 
and C. I. Whitten Transfer Co., Transferor. 
Order of Jan. 20, denying transfer, vacated. 
Application assigned for hearing at a time 
and place to be fixed. 

* a * 

MC-FC-56991, North East Texas Motor 
Lines, Inc., William J. Rochelle, Jr., Trustee, 
Transferee and North East Texas Motor 
Lines, Inc., Transferor. Order of June 16, 
denying transfer, vacated. Transfer of cer- 
tain operating rights authorized subject to 
conditions. 

* * * 

FF-187, Sub. 1, R. T. C. Carloading Corp. 
Extension—Ill. Proceeding assigned for hear- 
ing at a time and place to be hereafter 
designated for cross examination. 

* * *” 

MC-63562, Sub. 22 TA, Northern Pacific 
Transport Co. Dismissal order of Sept. 7 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 

* a * 


MC-106398, Sub. 18 TA, National Trailer 
Convoy, Inc. Denial order of Sept. 27 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 

* 


* * 

MC-107839, Sub. 17 TA, Denver-Albuquer- 
que Motor Transport, Inc. ‘Petition of Riss 
& Co., Inc., for reconsideration of order of 
Aug. 19, granting temporary authority, de- 


nied. 
* * a 


MC-111557, Sub. 9 TA, Momsen Trucking 
Co. Denial order of Aug. 9 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 

* * * 

MC-F-4976, John A. Garvey, et al.—Con- 
trol; J. A. Garvey Transportation, Inc.— 
Purchase—Augustine J. Nelson. Motion to 
strike certain portions of protestants’ peti- 
tion, overruled. Petitions of A B & C Motor 
Transportation Co., Inc. and Boston & Maine 
Transportation Co. for reconsideration and 
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further hearing, denied. Order of April 8 
to be effective on Oct. 18. 
* * 

MC-F-5420, Marion A. McLaren—Purchase 
(Portion )—Motor Express, Inc., of Ind. Joint 
petition of Commercial Motor Freight, Inc. 
of Ind., and McDaniel Freight Lines, Inc. for 
reconsideration, denied. Order of June 9 
to be effective on Oct. 18. 

* * 


MC-F-5753, Baggett Transportation Co., et 
al. v. B & M Express, Inc., et al. De- 
fendants’ motion to strike or dismiss the 
complaint, to make complaint more definite, 
and for verification, overruled. 

ca > x 


MC-F-5799, Melvin B. Wood, et al.—Con- 
trol; Palmer Lines, Inc.—Purehase—George 
F. Pease, Inc. Lessee authorized to lease 
motor-carrier properties of lessor, including 
operating rights covered by certificate issued 
Sept. 29, 1950, in MC-1546, for period nof 
exceeding 180 days, beginning with Oct. 15, 
at a total rental of not exceeding $113,750.50 
per month, on terms and conditions. 

* om a 

No. 30621, Albuquerque Gravel Product Co, 
v. A. T. & S. F., et al., and embraced pro- 
ceedings. Complainant’s petition for recon- 
sideration denied. 

a * > 

No. 31198, Armour and Co. v. A. T. & S. F., 
et al. Complainant’s petition for reconsider- 
ation denied. 

7” » a 

No. 31325, Warrior Petroleum Co., Inc. v. 
A. & §S., et al. Complainant’s petition for 
reconsideration denied. 

a * * 

MC-30837, Sub. 139, Kenosha Auto Trans- 
port Corp. Extension—Los Angeles, Calif. 
Proceeding reopened for reconsideration on 
present record. 

* om * 

MC-55848, Sub. 29 TA, Huckabee Transport 
Corp. Denial order of Oct. 4 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met 

* * 


* 


MC-C-1399, Illinois-Minnesota Motor Car- 
riers’ Conference, Inc. v. E. L. Murphy Truck- 
ing Co. Effective date of recommended order 
stayed pending further order of Commission. 

* + * 


Respondents having failed to submit state- 
ments of facts and arguments under modified 
procedure, the Commission requires respond- 
ents on or before 40 days from Oct. 5, to 
cancel the suspended schedules, and discon- 
tinuing the proceedings in the following: 

I. & S. M-5385, Printing Paper, Chillicothe, 
O. to Chicago; I. & S. M-6054, Alcoholic 
Liquors—To Decatur, Ill.; I. & S. M-6166, 
Sheet Steel Offal—Detroit to Elizabeth, N.J.; 
I. & S. M-6240, Class & Commodity Rates— 
New York Area; I. & S. M-6275, Iron and 
Steel, Chicago—St. Louis; I. & S. M-6284, 
Aluminum—Badin, N.C. to Baltimore, Md.; 
I. & S. M-6285, Meat and Dairy Products— 
Official Territory; I. & S. M-6291, Agricultural 
Implements—Louisville & Twin Cities; I. &. 
S. M-6292, Frozen Foods—Me. to N.Y. and 
N.J.; I. & S. M-6304, Alcoholic Liquors— 
Detroit to Chicago; I. & S. M-6305, Petroleum 
—Portland, Me. to Plymouth, N.H.; I. & S. 
M-6311, Aluminum—Lafayette, Ind. to Chi- 
cago; I. & S. M-6320, Titanium Dioxide—St. 
Louis to Cleveland; I. & S. M-6325, Various 
ane Louis, Mo. and Paducah, 

y. 


* * * 


No. 30708, Shippers Car Supply Committee 
v. S. P. Co. Petition of complainants and 
intervenor for reconsideration denied. 

* + * 


No. 31137, Standard Lime & Stone Co. v. 
S. Ry. Co., et al. Complainant’s petition for 
reconsideration denied. 


* * * 


No. 31146, Ark-Mo Plant Food Co., Inc. v. 
St. L.-S. F., et al. Order of Dec. 30, 1953, 
further modified to become effective Jan. 11, 
1955, on not less than 15 days’ notice, instead 
of Nov. 10. 


* * * 


No. 31588, Multiple Deliveries—Feed to N.J. 
And N.Y. Proceeding discontinued because 
respondent filed schedules effective Aug. 30 
canceling schedules under investigation. 

* a * 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 


MC-2787, Sub. 6, Whittaker Trucking (Co.; 
MC-29566, Sub. 40, Southwest Freight Lines, 
Inc.; MC-108678, Sub. 1, Liquid Transport 


Corp.; MC-114303, Sub. 1, Refrigerated Ex- 
press Lines, Ltd.; MC-114599, Sub. 1, Chet 
Base Transportation Co.; MC-114790, Nichols 
Transport, Ltd.; MC-114961, A. & R. Dixon. 
+ * cs 

MC-29886, Sub. 59, Dallas & Mavis Forward- 
ing Co., Inc., Extension—Truckaway from 
Warren Township; MC-43038, Sub. 382, Com- 
mercial Carriers, Inc., Extension—Same; MC- 
72318, Sub. 21, Industrial Transport, Inc., 
Extension—Same. Proceeding in MC-43038, 
Sub. 382, reopened for reconsideration on 
present record. Petition of applicant in 
MC-72318, Sub. 21 for reconsideration, peti- 
tions of Auto Convoy Co., et al., Gray Trans- 
port Co., et al., Western Auto Transports, 
Inc., et al., Automobile Shippers, Inc., King 
Transport, and Case Driveway, Inc. for re- 
consideration, and petition of Arco Auto 
Carriers Inc., et al., for reconsideration and 
argument, denied. 

* a * 


MC-114925, Sub. 1 TA, Smith Trucking Co. 


Order of Sept. 10, granting temporary au- 
thority, vacated. Application dismissed, 
effective 15 days from Oct. 25. 


* * * 


MC-C-1670, Assembling Rates—Wings Ex- 

press, Inc. Proceeding discontinued. 
ca * * 

Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. 6244, Tin Plate—From Pa., W.Va. 
& O. to Tampa, Fla.; I. & S. 6267, Boots & 
Shoes—Middletown, Conn. to St. Louis; 
I. & S. 6238, Wire—Cranston, R.I., to Kan. & 
Mo. Points; I. & S. 6243, Volume Commodity 
Rates—From New York to Chicago; I. & S. 
6262, Split Delivery Rule—Clipper Carload- 
ing Co.; I. & S. M-5822, Pool Truck Distribu- 
tion in New York Area; I. & S. M-6229, 
Radios, Etc.—Shamokin & Sunbury, Pa. to 
N.J.; I. & S. M-6257, Flour, Edible, N.O.I.— 
Crouch Bros., Inc.; I. & S. M-6239, Containers 
—Between O. & Official Territory; I. & S. 
M-6227, Cleaning Compounds—Omaha, Neb. 
to Kan.; I. & S. M-6221, Coffee—Houston, 
Tex. to Memphis, Tenn.; I. & S. M-6226, Air 
Cleaners—Wichita, Kan. to Ia., Minn. and 
Neb.; I. & S. M-6225, Meat, Poultry or Fish 
Pies—Omaha to Duluth; I. & S. M-6207, 
Roofing or Siding—R. & R. Express; I. & S. 
M-6200, Packinghouse Products—Ft. Worth 
to Fremont, Neb.; I. & S. M-6199, Petroleum 
Resin—Marshall, Ill. to Central Terr.; I. & S. 
M-6175, Radios and Radiators — Ferguson 
Motor Transportation, Inc.; I. & S. M-6167, 
Sugar—Torrington, Wyo. to Tex.; I. & S. 
M-6155, Glass—Creighton, Pa. to Cleveland, 
O.; I. & S. M-6157, Pool Truck Distribution— 
Wis.; I. & S. M-6093, Iron or Steel—Hannibal 
Quincy Truck Lines, Inc.; I. & S. M-6173, 
Drugs—New York to Chicago & Kansas City; 
I. & S. M-6024, Glass—Crystal City, Mo. to 
Nashville, Tenn.; I. & S. M-6243, Various 
Commodities—Richards Freight Lines, Inc. 

ca * * 

Respondents having filed schedules can- 
celing the suspended schedules, the Commis- 
sion has issued orders discontinuing the pro- 
ceedings in the following: 

I. & S. M-5000 and ist Sup., Confectionery 
—Middle Atlantic Territory; I. & S. M-5273, 
Yarn, Cotton-Wool — N.C. to Knoxville; 
I. & S. M-5286, Government Freight—To and 
From Calif.; I. & S. M-5329, Chemicals & 
Acids—New York to Cincinnati; I. & S. 
M-5335, Feed, Animal—N.D. and Minn. to 
Chicago; I. & S. M-5336, Powdered Milk— 
N.D. and Minn. to Chicago; I. & S. M-5427, 
Tripolyphosphate—James J. Keating, Inc. 

of a * 

I. & S. M-4615, Paint—Newark, NJ. to 
Alta Vista, Va.; I. & S. M-5861, Auto Parts— 
Center Line & Detroit to Fargo. Proceedings 


discontinued because respondents canceled 
schedules under suspension. 


* * * 

I. & S. M-5363, Commodities—Exton, Pa. 
to Ill., Ind. and O. Proceedings discontinued 
because cancelation of schedules under sus- 
pension was effected by respondents. 

* * * 


I. & S. M-6058, Commodity Rates—Chicago 


to Terre Haute. Order of June 7 vacated. 
Proceeding discontinued. 
* * ok 


MC-F-4819, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase—Peninsula Corp. 
Time for exercising authority granted by 
order of Dec. 22, 1953, and for terminating 
temporary authority further extended to 
expire Jan. 20, 1955. 


* * * 


MC -F-5438, Milo H. Barber—Control; Barber 
Transportation Co.—Purchase—W. E. Vines; 
MC-97699, Sub. 2, Barber Transportation Co., 
Common Carrier Application. Effective date 
of order of Sept. 20 postponed to Dec. 10. 

a a * 

MC-F-5639, West Penn Electric Co.—Con- 

trol; Potomac Edison Co.—Control—White 


TRAFFIC Wort 


Star Lines, Inc. Time within which av ‘hori; 

granted by report and order of Apr. 9 nay » 

exercised extended to expire May 16, .955 
* * x 


No. 31045, Consolidated Edison Co. o Ny 
Inc. v. V. Ry., et al.; No. 31085, S) erida 
Transportation Co. v. C. & O., et «1: RB 
Parte 175, Increased Freight Rates, 195. Pet; 
tions of Consolidated Edison Co. of N.Y , In; 
Koppers Co., Inc., Public Service f lectr;; 
& Gas Co., Sheridan Transportatic Co 
Edward Chappell Co., and northern raiiroads 
respondents in Ex Parte 175, for reargumen; 
and reconsideration, denied. 

* ca * 

I. & S. 6228, Multiple Deliveries—Feeq t, 
N.Y. Group. Proceeding discontinued pe. 
cause respondent under special permission 
filed schedules effective Aug. 28, 1954. can. 
celing the schedules under suspension 

a ok cE 


MC-35384, Sub. 9 TA, Anniston Motor Rx. 
press, Inc. Authority granted by order of 
Sept. 21 revoked at applicant’s request 

ok * of 


MC-61264, Sub. 8 TA, Pilot Freight Carriers 


Inc. Order of Sept. 1, granting temporary 
authority, vacated. Application dismisseq 
effective 15 days from Oct. 25. 

a * 1 


MC-107515, Sub. 80, Refrigerated Transport 
Co., Inc., Extension—Candy. Applicant’s peti- 
tion for waiver of rule 10l(e) of general rules 
of practice, denied. 


* * % 


MC-110525, Sub. 185, Chemical Tank Lines, 


Inc., Extension—East Liverpool, O. Appli- 
cant’s petition for reconsideration and/or 
further hearing denied. 
a * * 
MC-113412, Sub. 1 EX, Petersen Freight 


Service, Inc. Application dismissed at appli- 
cant’s request. 


* * * 


MC-C-1188, Abbott Truck & Equipment 
Corp., et al—Investigation of Operations 
Petition of respondents and intervener, for 
reconsideration and argument, denied. Com- 
pliance date of cease and desist order of 


April 1 further postponed from Oct. 15, to 
Nov. 15. 


a * ce 
MC-F-5409, Donald W. Clarke—Control; 
Highway Motor Freight, Inc.—Lease—Yuma 


County Transportation Co. (Supplemental). 
Order of June 10 supplemented to authorize 
renewal of lease by Highway Motor Freight, 
Inc., of operating rights and property of 
Yuma County Transportation Co., for a 
term to expire not later than Apr. 30, 1955, 
on terms and conditions. 
co * * 


MC-F-5785, Harry T. Waters — Control; 
Shirks Motor Express Corp.—Control and 
Merger—Boyce Motor Lines, Inc., and Lester 
Boyce. Shirks authorized to control through 
management Boyce Motor Lines, Inc., et al., 
and operations of P.M.T. Lines, for a period 
not exceeding 180 days beginning with Oct 
20, on terms and conditions. 

* * * 


MC-F-5798, Charles H. Dohrn and Arthur 
H. Lorenzen—Control; Dohrn Transfer Co.— 
Control—Standard Freight Lines, Inc. Dohrn 
authorized to assume temporary contro] of 
Standard Freight Lines, Inc., through man- 
agement, for a period not exceeding 180 
days beginning with Oct. 19, on terms and 
conditions. 


ORDERS STAYED 


Notice of stay of the order in each ot! 
the proceedings shown below, in accord 
ance with section 17(8) of the interstate 
commerce act, has been issued by t! 
Secretary of the Commission. Sectio 


17(8) provides for stay of a decision < 


order of an individual commissioner, 
division, or a board until action has bee 
taken on petitions for rehearing, rearg' 
ment or reconsideration filed before t! 
effective date of the order. The Com 
mission’s Secretary issues such notic 
under a qaeiegation of authority by t! 
Commission. 





Finance 18040, Illinois Central R.R. ) 
Construction. Certificate of Sept. 15 sta) d 
pending disposition of petition of Kentuc y 
& Indiana Terminal R.R. Co., et al., 
reconsideration by entire Commission. 

Eo * * 

Finance 18245, Boston and Maine R.R 
Abandonment. Certificate of Sept. 15 sta) | 
pending disposition of protestants’ te - 


graphic petition for rehearing before en‘ 
Commission. 


a ti in. 
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Aplications 
and Petitions 





Southern Seeks Authority 


To Control Two Railroads 


The Southern Railway Co. has filed an 
application with the Commission in Fi- 
nance No. 18698 for authority to acquire 
control, through stock ownership, of the 
Atlantic & East Carolina Railway Co., 
and the Camp Lejeune Railroad Co., a 
newly organized company. 

The Atlantic & East Carolina, accord- 
ing to the application, operates a railroad 
line under lease from the Atlantic & 
North Carolina Railroad Co., which con- 
nects with the federal government’s 
“Marine Corps Railroad” in North Caro- 
lina. The Camp Lejeune Railroad asks 
authority in the same application to 
issue 1,000 shares of capital stock with- 
out par value and to operate the govern- 
ment railroad. 

In an announcement of the Southern’s 
proposal, Harry A. DeButts, president, 
said the Southern would gain control of 
the Atlantic & East Carolina through 
the purchase for $525,000 of all of the 
capital stock of that company. All of 
the stock of the Camp Lejeune Rail- 
road Co. would be owned by Southern 
if the application was granted, he said. 

The line of the Atlantic & East Caro- 
lina extends from a connection with 
Southern’s line at Goldsboro, N.C., to 
Morehead City, N.C., a distance of 96 
miles, according to Mr. DeButts. He de- 
scribed its territory as “rich in industrial 
development which we believe will be 
realized as a result of the affiliation of 
the A. & E. C. with the trunk-line 
Southern.” 


“Southern’s control of the A. & E. C. 
also will strengthen the port development 
now under way at Morehead City, Mr. 
DeButts said. “The state now is develop- 
ing Morehead City as a deep-water port, 
having already spent between $2 million 
and $3 million on the port, and is 
planning to spend more. 


“Camp Lejeune Railroad Co. will op- 
erate under lease from the United 
States, if the application is approved, 
@ line of railroad recently built and now 
owned by the government, extending 
from a connection with Atlantic & 
East Carolina Railway at Havelock, 
N.C., to Jacksonville, N.C., a distance of 
36 miles. The line serves the Marine 
Corps bases of Camp Lejeune and Cherry 
Point Air Station.” 





FINANCE APPLICATIONS 





. 18694, New York, New Haven & Hart- 
fo Railroad asks authority to pledge 
$100,000 first and refunding mortgage bonds, 
4) or cent, Series A, and to pledge and re- 
‘ ge from time to time, to and including 
De -mber 31, 1956, all or any part of $14,000,- 
00° principal amount, of applicant’s first 
ar. refunding mortgage bonds, and all or 
am part of $10,009,000 principal amount, of 
ap icant’s general mortgage income bonds, 
coi vertible 412 per cent, Series A. 

~ * * 

. 18696, San Manuel Arizona Railroad Co., 
é authority to issue a note in the principal 
acount of $4.000,090 payable to the San 
M uel Copper Corporation and secured by 
th first mortgage on all the property of the 





San Manuel Arizona Railroad Co., and to 
issue not to exceed 40,000 shares of its capital 
stock of the par value of $100 a share. 

* * 


MC-F-5811, England Bros. Truck Lines, 
Inc., Fort Smith, Ark., asks authority to 
purchase a portion of the operating au- 
thority of North East Texas Motor Lines, Inc., 
Dallas, Tex. ‘ 

* * 


MC-F-5812, Modern Transfer Co., Inc., 
Allentown, Pa., asks authority to purchase 
the motor common carrier business of Arthur 
J. Pope, doing business as Audubon Delivery 
Service. 

* * * 

MC-F-5813, Red Ball Motor Freight, Inc., 
Dallas, Tex., asks authority to purchase the 
operating rights of North East Texas Motor 
Lines, Inc. 

x * * 

MC-F-5814, Yellow Transit Freight Lines, 
Inc., Kansas City, Mo., asks authority to 
purchase certain operating rights of Inland 
Motor Freight Lines, Inc., Edinburg, Tex. 

* * * 


MC-F-5815, Keeshin Motor Express Co., 
Inc., Chicago, Ill., and five non-operating 
companies ask authority to consolidate the 
operating rights of the five companies into 
Keeshin, which is presently conducting all 
operations of the non-operating companies 
under lease. The five companies are: Bernd 
Trux, Inc., Dickens Motor Freight, Inc., 
K.F.L., Inc., Keeshin Motor Express, Inc., 
and Scott Transportation Co., all of Chi- 
cago. 

* a a 

MC-F-5816, Chicago Express, Inc., New 
York, N.Y., asks authority to purchase cer- 
tain operating rights of Whippet Motor 
Lines Corporation, New York City. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-200, Sub. 171, Riss & Co.; Inc., Kansas 
City, Mo. Common carrier, over irregular 
routes, transporting general commodities, 
except those of unusual value, Class A and 
B explosives, livestock, live poultry, house- 
hold goods as defined by the Commission, 
commodities in bulk, and those requiring 
special equipment, serving the site of the 
Ford Motor Co. plant at Mawah, N.J., as an 
off-route point in connection with appli- 
cant’s authorized regular route operations 
to and from New York, N.Y., as described 
in certificate MC-200, Sub. 46, dated Jan- 
uary 5, 1954, wherein applicant is authorized 
to transport the above-named commodities, 
over specified routes, (1) between Kansas 
City, Mo., and New York, N.Y., (2) between 
Albany, N.Y., and New York, N.Y., (3) be- 
tween Kingdom City, Mo., and New York, 
N.Y., and (4) between New York, N.Y., and 
Springfield, Mass., subject to the restrictions 
contained therein. Applicant is authorized 
to conduct operations in Colo., Conn., Ill., 
Ind., Ia., Kan., Ky., Md., Mass., Mich., Mo., 
Neb., N.J., N.Y., O., Okla., Pa., Tex., Va., 
W.Va., and DC. 

MC-1494, Sub. 12, Gross Common Carrier, 
Inc., Wisconsin Rapids, Wis. Common Car- 
rier, transporting (1) general commodities, 
including Class A and B explosives, but ex- 
cluding commodities of unusual value, 
household goods as defined by the Commis- 
sion, commodities in bulk, and those re- 
quiring special equipment, serving the 
Badger Ordnance Works located immediately 
south of Baraboo, Wis., on U.S. Highway 12, 
as an off-route point, in connection with 
regular route operations between (a) junc- 
tion Wisconsin Highways 23 and 33, and Mil- 
waukee, Wis., (b) Baraboo, Wis., and junc- 
tion Wisconsin Highways 33 and 136, and 
(c) Lake Delton, Wis., and junction Wis- 
consin Highway 33 and U.S. Highway 12, and 
(2) Class A and B explosives, over and along 
regular and alternate routes, in and through 
Minn., and Wis., as described in certificates 
issued in MC-1494 and Subs. 1, 5, 6, 7, 9, and 
10 thereof, wherein carrier is authorized to 
transport general commodities. with certain 
exceptions among which are Class A and B 
explosives; as a removal of said present re- 
striction against transportation of Class A 
and B explosives so that same may be trans- 
ported between the Badger Ordnance Works, 
on the one hand, and, on the other hand, 
all points presently being served in per- 
formance of above-referred to regular and 
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alternate route operations. Applicant is au- 
thorized to conduct operations in Minn., and 


is. P 

MC-2202, Sub. 125, Roadway Express, Inc., 
Akron, O. Common carrier, over an alter- 
nate or connectiag route, transporting gen- 
eral commodities, except livestock, Class A 
and B explosives, articles of unusual value, 
household goods as defined by the Commis- 
sion, commodities in bulk, and those re- 
quiring special equipment, between Green- 
ville, S.C., and junction of U.S. Highways 
19 and 64 near Ranger, N.C., over U.S. High- 
way 123 from Greenville to Clemson, S.C., 
thence over U.S. Highway 76 to Blairsville, 
Ga., thence over U.S. Highway 19 to junction 
U.S. Highway 64 near Ranger, N.C., and re- 
turn over the same route, serving no inter- 
mediate points, and serving the termini for 
joinder purposes only, for operating con- 
venience oenly, in connection with regular 
route operations between Columbia, S.C., 
and Asheville, N.C., and alternate route op- 
erations between Cleveland, Tenn., and Ashe- 
ville, N.C. Applicant is authorized to con- 
duct operations in Ala., Del., D.C., Ga., Ill., 
Ind., Kan., Ky., Md., Mich.. Mo., N.J., N.Y., 
N.C., O., Okla., Pa., S.C., Tenn., Tex., Va., 
W.Va., and Wis. 

MC-2765, Sub. 27, Square Deal Cartage Co., 
Detroit, Mich. Common carrier, over irreg- 
ular routes, transporting new automobiles, 
new automobile bodies, new automobile 
chassis, in initial movements, in truckaway 
and driveaway service, from Kenosha, Wis., 
to points in IIl., Ind., Mich., Mo., Ia., O., 
W.Va., Pa., and those in Kentucky on that 
part of the Ohio River forming the O.-Ky. 
and the Ind.-Ky. boundary line, restricted 
to the transportation of vehicles manufac- 
tured by the Hudson Motor Car Division of 
American Motors, Inc. Applicant is author- 
ized to conduct operations in Mich., IIl., Ind., 
Mo., Ia., O., W.Va., Pa., and Ky. 

MC-10875, Sub. 7, Branch Motor Express 
Co., New York, N.Y. Common carrier, over 
regular routes, transporting general com- 
modities, except those of unusual value, 
Class A and B explosives, livestock, house- 
hold goods as defined by the Commission, 
commodities in bulk and those requiring 
special equipment, between junction US. 
Highway 222 and Pennsylvania Highway 72, 
at or near Willow Street, Pa., and junction 
U.S. Highway 222 and Pennsylvania Highway 
72 near Wakefield, Pa., over Pennsylvania 
Highway 72, serving no intermediate points, 
as an alternate route in connection with 
carrier’s regular-route operations between 
Allentown, Pa. and Conowingo, Md. Appli- 
cant is authorized to conduct operations in 
Del., Md., N.J., N.Y., and Pa. 

MC-10875. Sub 8. Branch Motor Express 
Co., New York, N.Y. Common carrier, over 
a regular route, transporting general com- 
modities, except those of unusual value, 
Class A and B explosives, livestock, house- 
hold goods as defined by the Commission, 
commodities in bulk, and those requiring 
special equipment, between junction US. 
Highway 22 and Pennsylvania Highway 100 
at Fogelsville, Pa., and junction U.S. High- 
way 222 and Pennsylvania Highway 100 at 
Trexlertown, Pa., over Pennsylvania Highway 
100, serving no intermediate points, as an 
alternate or connecting route in connection 
with carrier’s regular-route operations be- 
tween Newark, N.J., and Lebanon, Pa., and 
between Allentown, Pa., and Conowingo, Md. 

MC-13026, Sub. 1, Arthur A. Freda, dba 
Freda’s Trucking Co., Braddock, Pa. Com- 
mon carrier, over irregular routes, trans- 
porting building stone, from DcDermott, O., 
to Pittsburgh, Pa., and points within 50 
miles thereof, and damaged shipments on 
return movement. Apvlicant is authorized 
to conduct overations in O., Pa., and W.Va. 

MC-13026, Sub. 2, Arthur A. Freda, dba 
Freda’s Trucking Co., Braddock, Pa. Com- 
mon carrier, over irregular routes, transport- 
ing brick and tile, from West Darlington, 
Beaver County, Pa., and Bessemer, Law- 
rence County, Pa., to points in West Vir- 
ginia on and south of U.S. Highway 50, and 
damaged shipments on return movement. 


MC-13087, Sub. 10, Fred J. Stockberger, 
dba Stockberger Transfer & Storage, Mason 
City, Ia. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, as defined by the Commis- 
sion in Ex Parte MC-45, in bulk, in tank 
vehicles, between points in Iowa. Applicant 
is authorized to conduct operations in Minn., 
and Ia. 

MC-22229, Sub. 18, Terminal Transport Co., 
Inc., Atlanta, Ga. Common carrier, over 
regular routes, transvorting general commod- 
ities, except those of uy usual value, Class A 
and B explosives, livestock, household goods 
as defined. by the Commission, commodities 
in bulk, and those requiring special equip- 
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ment, (1) between Valdosta, Ga., and Way- 
cross, Ga., Over U.S. Highway 84, serving no 
intermediate points, as an alternate or con- 
necting route, in connection with the car- 
rier’s regular route operations (a) between 
Baldwin, Fla., and Atlanta, Ga., and (b) be- 
tween Jacksonville, Fla., and Perry, Ga.; (2) 
between Baldwin, Fla., and Callahan, Fila., 
over U.S. Highway 301, serving no interme- 
diate points, but serving Callahan, Fla., for 
joinder purpose only, as an alternate or con- 
necting route, in connection with the car- 
rier’s regular route Operations (a) between 
Tampa and Jacksonville, Fla., and (b) be- 
tween Jacksonville, Fla., and Perry, Ga. Ap- 
plicant is authorized to conduct operations 
in Ala., Fla., Ga., Ill., Ind., and Ky. 

MC-29988, Sub. 54 (as amended), Denver- 
Chicago Trucking Co., Inc., Denver, Colo. 
Common carrier, over regular and irregular 
routes, transporting general commodities, 
including liquids and compressed gases, in 
bulk, when moving on U.S. Government- 
owned trailers, but excluding commodities 
of unusual value, Class A and B explosives, 
and household goods as defined by the Com- 
mission, from, to, and between the same 
points in Ariz., Calif., Conn., Colo., Ida., 
Ill., Ind., Kan., Mass., Mo., Neb., N.J., N.M., 
N.Y., O., Ore., Pa., R.I., Utah, Wash., and 
Wyo., over regular and irregular routes, 
which applicant is presently authorized to 
operate under certificates Nos. MC-29988, 
MC-29988, Sub. 28, MC-29988, Sub. 29, MC- 
29988, Sub. 32, MC-29988, Sub. 39, MC-29988, 
Sub. 40, MC-29988, Sub. 41, and MC-29988, 
Sub. 48. The highways are specifically de- 
scribed in the above-numbered certificates, 
and in the application copies of which are 
on file at the Interstate Commerce Com- 
mission, Washington, D.C., and the state 
board of each state in or through which it 
is proposed to operate. 

MC-30319, Sub. 47, Southern Pacific Trans- 
fer Co., Houston, Tex. Common carrier, over 
regular routes, transporting general com- 
modities, except those of unusual value, 
Class A and B explosives, household goods 
as defined by the Commission, commodities 
in bulk, and those requiring special equip- 
ment, between Austin, Tex., and Kerrville, 
Tex., operating from Austin over U.S. High- 
way 290 to Fredericksburg, Tex., thence over 
Texas Highway 16 to Kerrville, and return 
over the same route, serving the off-rail 
points of Oak Hill, Cedar Valley, Dripping 
Springs, Henly, Johnson City, Hye, Stone- 
wall, and Fredericksburg, Tex., as interme- 
diate points. Applicant is authorized to 
conduct operations in Tex., and La. 

MC-30837, Sub. 174, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
new knocked-down motor trucks, and new 
motor truck parts when moving in mixed 
loads with new knocked-doOwn motor trucks, 
from Fort Wayne, Ind., and Springfield, O., 
to the U.S.-Mexico international boundary 
line at Roma, and Hidalgo, Tex. Applicant 
is authorized to conduct operations through- 
out the U.S. 


MC-35469, Sub. 14, Modern Transfer Co., 
Inc., Allentown, Pa. Common carrier, over 
alternate or connecting routes, transporting 
general commodities, except those of un- 
usual value, Class A and B explosives, house- 
hold goods as defined by the Commission, 
commodities in bulk, commodities requiring 
special equipment, and those injurious or 
contaminating to other lading, (1) between 
Allentown, Pa., and Newburgh, N.Y., over 
Pennsylvania Highway 987 from Allentown 
to Bath, Pa., thence over Pennsylvania High- 
way 512 to junction Pennsylvania Highway 
12, thence over Pennsylvania Highway 12 to 
junction with U.S. Highway 209 at or near 
Sciota, Pa., thence over U.S. Highway 209 to 
Wurtsboro, N.Y., thence over New York 
Highway 17K to Newburgh, and return over 
the same route, serving no intermediate 
points, for operating convenience only, in 
connection with (a) regular route operations 
between New York, N.Y., and Schenectady, 
N.Y.; Baltimore, Md., and Easton, Pa.; Allen- 
town, Pa., and Philadelphia, Pa.; Allentown, 
Pa., and New York, N.Y.; and Allentown, Pa., 
and Pittsburgh, Pa., and (b) alternate route 
operations between the Carlisle Toll Gate 
to the Pennsylvania Turnpike, and Allen- 
town, Pa.; and Allentown, Pa., and Pitts- 
burgh, Pa., and (2) between Netcong, NWJ., 
and Newburgh, N.Y., over U.S. Highway 206 
from Netcong to junction New Jersey High- 
way 565, thence over New Jersey Highway 
565 to Sussex, N.J., thence over New Jersey 
Highway 84 to the N.J.-N.Y. state line, 
thence over New York Highway 84 to Slate 
Hill, N.Y., thence over U.S. Highway 6 to 
junction New York Highway 207, thence 
over New York Highway 207 to Newburgh, 
and return over the same route, serving no 


intermediate points, for operating con- 
venience only, in connection with regular 
route operations between New York, N.Y., 
and Schenectady, N.Y.; and Allentown, Pa., 
and New York, N.Y. Applicant is authorized 
to conduct operations in Del., Md., N.J., 


N.Y., and Pa. 

MC-37007, Sub. 1, David Lurie, Staten 
Island, N.Y. Common carrier, over irregular 
routes, transporting materials, cut and uncut 
goods, linings, interlinings, trimmings, but- 
tons, clips, clasps and any other articles to 
be utilized in the manufacture of wearing 
apparel, hangers on which the finished arti- 
cles of wearing apparel are to be transported, 
and finished articles of wearing apparel on 
hangers, between Perth Amboy and Eliza- 
beth, N.J., on the one hand, and, on the 
other, points in the Borough of Richmond, 
New York, N.Y. 

MC-44790, Sub. 17, Maughan Transport, 
Inc., Fargo, N.D. Common carrier, over ir- 
regular routes, transporting automobiles, in 
initial movement, in truckaway service, from 
Kenosha, Wis., to points in North Dakota, 
and Billings, Lewistown and Anaconda, 
Mont., restricted to transportation of vehi- 
cles manufactured by the Hudson Motor Car 
Division of American Motors, Inc. Applicant 
is authorized to conduct operations in Mich., 
Minn., and N.D. 

MC-44984, Sub. 3, Ralph A. Lalonde, Inc., 
Ogdensburg, N.Y. Common carrier, over ir- 
regular routes, transporting new furniture, 
uncrated, requiring special handling equip- 
ment employed by household goods movers, 
between points in Conn., Me., Mass., N.H., 
N.J., N.Y., Pa., Vt., Del., Ill, Ind., Md., Mich., 
O., R.I., Va., W.Va., and D.C., on the one 
hand, and, on the other, Ogdensburg, N.Y. 
and points within 100 miles of Ogdensburg. 

MC-52858, Sub. 39, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting new, used and wrecked auto- 
mobiles, trucks, buses, and chassis, in sec- 
ondary movements, in truckaway service, be- 
tween points in Mont., and Wyo., on the one 
hand, and, on the other, points in S.D., and 
Neb. (except from Sioux Falls, Mitchedd, 
Huron and Aberdeen, S.D., to points in Mon- 
tana, and except from points in Nebraska 
to points in Carbon, Yellowstone, Big Horn, 
Treasure, Musselshell, Golden Valley, Still- 
water and Rosebud counties, Mont., and 
those in Park, Big Horn, Crook and Washakie 
counties, Wyo.) Applicant is authorized to 
conduct operations in Ariz., Calif., Ida., 
Mont., Nev., N.M., N.D., Ore., Utah, Wash., 
and Wyo. 

MC-64658, Sub. 2, Bottoms-Fiske Truck 
Lines, Inc., High Point, N.C. Common car- 
rier, Over regular routes, transporting gen- 
eral commodities, except those of unusual 
value, Class A and B explosives household 
goods as defined by the Commission, com- 
modities in bulk, commodities requiring spe- 
cial equipment, and those injurious or con- 
taminating to other lading, between High 
Points, N.C., and Madison, N.C., from High 
Point over North Carolina Highway 68 to 
junction U.S. Highway 220, thence over U.S. 
Highway 220 to Madison, and return over the 
same route, as an alternate route for operat- 
ing convenience only, in connection with 
carrier’s regular route operations between 
Charlotte, N.C., and Martinsville, Va. Ap- 
plicant is authorized to conduct operations 
in N.C., S.C., and Va. 


MC-64932, Sub. 164, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Madison, Wis., and points within 15 
miles thereof, to points in Illinois on and 
north of U.S. Highway 30. Applicant is 
authorized to conduct operations in I1l., 
Ind., Ia., Kan., Ky., Mich., Minn., Mo., Neb., 
O., and Wis. 


MC-64932, Sub. 165, Rogers Cartage Co., 
Chicago, Il. Common carrier, over irregular 
routes, transporting (1) acids, in bulk, in 
tank vehicles, from Dubuque, Ia., and points 
within 10 miles thereof, to points in Ill., 
Ind., Ky., Mich., Minn., Mo., O., and Wis., 
and (2) acids and chemicals, in bulk, in tank 
vehicles, from Seneca, Ill., and points within 
10 miles thereof, to points in IIl., Ind., Ky., 
Mich., Minn., Mo., O., and Wis. Applicant is 
authorized to conduct operations in Ark., Ill., 
Ind., Ia., Kan., Ky., La., Mich., Minn., Mo.., 
Miss., N.J., N.Y., O., Okla., Pa., Tenn., Tex., 
W.Va., and Wis. 


MC-75320, Sub. 63, Campbell Sixty-Six 
Express, Inc., Springfield, Mo. Common car- 
rier, Over a regular route, transporting gen- 
eral commodities, except those of unusual 
value, Class A and B explosives, household 
goods as defined by the Commission, com- 
modities in bulk, commodities requiring spe- 
cial equipment, and those injurious or con- 
taminating to other lading, between junction 
U.S. Highways 65 and 82 and Jackson, Miss., 
operating from junction U.S. Highways 65 
and 82, approximately five miles east of 
Lake Village, Ark., over U.S. Highway 65 to 
junction U.S. Highway 80, thence over U.S. 
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Highway 80 to Jackson, Miss., and 
over the same route, serving no intern iedigt, 
points, as an alternate or connectin; 
in connection with carrier’s regula -royy, 
operations (1) between Memphis, Pen»... ang 
New Orleans, La., and (2) between Green. 
ville, Miss., and Greenwood, Miss. Ap)lican; 
is authorized to conduct operations in Aj, 
Ark., Ill., Kan., Ky., La., Miss., Mo., Oki, 
Tenn., and Tex. 


MC-75320, Sub. 64, Campbell Sixty-Six Ry. 
press, Inc., Springfield, Mo. Common carrier 
over a regular route, transporting gener) 
commodities, except those of unusual value 
Class A and B explosives, household good; 
as defined by the Commission, commoditig 
in bulk, commodities requiring special equip. 
ment, and those injurious or contaminating 
to other lading, between junction US. High. 
ways 71 and 64 at Alma, Ark., and Little 
Rock, Ark., operating from junction US. 
Highways 71 aud 64 over U.S. Highway 64 to 
junction U.S. Highway 65 at Conway, Ark. 
thence over U.S. Highway 65 to Little Rock 
Ark., and return over the same route, serv. 
ing no intermediate points, as an alternate 
or connecting route in connection with car. 
rier’s regular-route operations between Little 
Rock, Ark., and Fort Smith, Ark. 


MC-75463, Sub. 10, Reed Lines, Inc., Def- 
ance, O. Contract carrier, over irregular 
routes, transporting glass containers, includ- 
ing glass bottles and jars, jelly glasses, jar 
tops, jelly glass tops, carboys, and demijohns, 
extra paper boxes for repacking purposes, 
and advertising matter which advertises the 
commodity transported, from Huntington, 
and Parkersburg, W.Va., to points in II1., Ind, 
O., Wis., and the lower peninsula of Mich- 
igan, and return with empty containers or 
other such incidental facilities (not specified) 
used in transporting the above commodities. 

MC-83539, Sub. 17, C & H Transportation 
Co., Inc., Dallas, Tex. Common carrier, over 
irregular routes, transporting machinery, 
equipment, materials and supplies used in, 
or in connection with, the discovery, de- 
velopment, production, refining, manufac- 
ture, processing, storage, transmission, and 
distribution of natural gas and petroleum, 
and their products and by-products; ma- 
chinery, materials, equipment and supplies 
used in, or in connection with, the con- 
struction, operation, repair, servicing, main- 
tenance and dismantling of pipelines, in- 
cluding the stringing and picking up thereof, 
except the stringing and picking up of pipe 
in connection with main or trunk pipelines, 
and commodities the transportation. of 
which, because of their size or weight, re- 
quire the use of special equipment and 
parts thereof, when moved in connection 
with such commodities, (1) from points in 
Pennsylvania to points in Ala., Ark., Colo., 
Ill., Ind., Kan., Ky., La., Miss., Mont., Neb., 
N.D., Okla., S.D., and Wyo. and (2) from 
points in Ark Ill., Kan., La., Miss., Mo. 
Okla. and Tex., to points in Pennsylvania. 
Applicant is authorized to conduct opera- 
tions in Ark., Colo., Ill., Ind., Kan., Ky., 
La., Miss., Mo., Neb., N.M., N.D., Okla., S.D., 
Tex., and Wis. 


MC-97710, Sub. 2, Walter F. Peters and 
Myron D. Peters, dba Peters Truck Lines, 
Yreka, Calif. Common carrier, over regular 
routes, transporting general commodities, 
including Class A and B explosives, but ex- 
cluding those of unusual value, livestock, 
household goods as defined by the Com- 
mission, commodities in bulk, commodities 
requiring special equipment, and those in- 
jurious or contaminating to other lading be- 
tween (1) South San Francisco, Calif., and 
the Calif.-Ore. state line at points where 
intersected by U.S. Highways 99 and 397, 
over U.S. Highway 101 from South San Fran- 
cisco, to San Francisco, Calif., thence over 
the San Francisco Bay Bridge to Oakiand, 
Calif., thence over city streets to Berkeley, 
Calif., thence over U.S. Highway 40 B.P. to 
junction U.S. Highway 40, thence over US 
Highway 40 to junction U.S. Highway 99W 
at or near Davis, Calif., thence over US. 
Highway 99W to junction U.S. Highway 99 
at or near Red Bluff, Calif. (also over US. 
Highway 40 from junction U.S. Highway 99W 
at or near Davis to Sacramento, Cilif. 
thence over U.S. Highway 99E to junc ion 
U.S. Highways 99 and 99W at or near Red 
Bluff, Calif.), thence over U.S. Highwa’ 99 
to Weed, Calif., thence from Weed over 
U.S. Highway 99, and also over U.S. Hig) ‘vay 
97 to the Calif.-Ore. state line, and re’ 1% 
over the same highways, serving the iner- 
mediate points of San Francisco, Oak! nd, 
Berkeley, Albany, El Cerrito, Richmond, ‘an 
Pablo, Sacramento, North Sacramento, F «d- 
mont, Emeryville, Redding, and those loc “ed 
on US. Highway 99 between Castella in- 
cluding Castella) and the Calif.-Ore. ite 
line, and on U.S. Highway 97 between V -ed 
(including Weed) and the Calif.-Ore. «= «te 
line and the off-route points of Alan 1a, 
San Leandro, Hayward, Mt. Hebron, Grer ia, 
Hornbrook, Edgewood, Hilt, and all thos in 
California located within one mile of «at 
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portion of U.S. Highway 97 extending between 
weed ond the Calif.-Ore. state line, (2) 
yreka, Calif. and Montague, Calif., over 
Califor 1ia Highway 82, serving all intermedi- 
ate points, (3) Yreka, Calif., and Callahan, 
calif., over California Highway 82 from Yreka 
to Etna, Calif., thence over unnumbered 
county read to Callahan, and return over 
the same route, serving all intermediate 
points, and (4) between the junction of U.S. 
Highway 97 and an unnumbered California 


Highway near the Calif.-Ore. state line, and 
Newell, Calif., over said unnumbered Cali- 
fornia Highway from junction U.S. Highway 
97 to junction ‘California Highway 139 at or 
near Hatfield, Calif., thence Over California 
Highway 139 to Newell, Calif., and return 
over the same route, serving all intermediate 
points, and all off-route points in California 
located within one mile of said route, and 
those within 10 miles of Tulelake, Calif., 
said service being restricted against local 
service between points located south of 
Castella (not including Castella), and service 
at Redding restricted to traffic moving to 
and from points north of Castella (including 
Castella). Applicant is conducting operations 
in interstate or foreign commerce in Califor- 
nia under the second proviso of section 206 
(a)(1) of the interstate commerce act. 

MC-103880, Sub. 133, Producers Transport, 
Inc., Bentcn Harbor, Mich. Common carrier, 
over irregular routes, transporting (1) paints, 
paint products, and all liquids used in the 
manufacturing and/or processing of paints, 
lacquers, and varnishes, alkyd and _ vinyl 
resin solutions, in bulk, in tank vehicles, 
from Louisville, Ky., and points within five 
miles thereof, to points in Ind., Ill., O., Pa., 
N.Y., N.J., Md., Va., W.Va., Mich., Wis., 
Minn., Ia., Mo., Kan., Okla., Ark., Ga., Ala., 
Miss., Tenn., N.C., S.C., La., Tex., and Fla.; 
(2) tall oil, in bulk, in tank vehicles, from 
Fox, and Bay Minette, Ala., to Louisville, 
Ky.; and (3) linseed oil, in bulk, in tank 
vehicles, from Minneapolis, Minn., to Louis- 
ville, Ky. Applicant is authorized to conduct 
operations in Ill., Ind., Ia., Ky., Mich., Mo., 
N.Y., O., Pa., Va., W.Va., and Wis. 


MC-106509, Sub. 14, Younger Bros.—J. M. 
English Truck Lines, Inc., Houston, Tex. 
Common carrier, over irregular routes, trans- 
porting machinery, equipment, materials, 
and supplies, used in, or in connection with 
the discovery, development, production, re- 
fining, manufacture, processing, storage, 
transmission, and distribution of natural 
gas and petroleum and their products and 
by-products; and machinery, materials, 
equipment, and supplies, used in, or in 
connection with the construction, operation, 
repair, servicing, maintenance, and disman- 
tling of pipelines, including the stringing 
and picking-up thereof, except picking up or 
stringing pipe in connection with main or 
trunk pipelénes, (1) between points in 
Nevada; and (2) between points in Tex., 
Okla., Colo., and those in Lea and Eddy 
counties, N.M., on the one hand, and, on 
the other, points in Nevada. Applicant is 
authorized to conduct operations in Ala., 
Colo., Fla., Ga., Kan., La., Miss., Mont., N.M., 
N.D., Okla., S.D., Tex., Utah and Wyo. 


MC-107403, Sub. 184, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting metal lubricat- 
ing grease, in bulk, in tank vehicles, be- 
tween Conshohocken, Pa., and Gary, Ind. 

MC-108398, Sub. 26, Fortier Transportation 
Co., Fresno, Calif. Common carrier, over ir- 
regular routes, transporting (1) general com- 
modities, including household goods as de- 
fined by the Commission, articles requiring 
special equipment except those requiring re- 
frigeration equipment, and wine and olive 
oil, in bulk, but excluding articles of un- 
usual value, livestock, Class A and B explo- 
Sives, and commodities in bulk other than 
Wine and olive oil, between Los Angeles, 
Calif., on the one hand, and, on the other, 
Points north of Los Angeles, Calif., located 
on U.S. Highway 99 within 50 miles of Los 
Anveles, and (2) cement, in bulk, and in 
sacs, from Monolith, Calif.. and points 
Within five miles thereof, to points in Ne- 
vaca, points in Mohave, Yuma, Yavapai, 
Co-onino, Navajo, and Apache counties, 
Ar... and those in Washington, and Iron 
co. oties, Utah. Applicant is authorized to 
co: duct operations in California. 

)'C-109634, Sub. 2, Trailer Convoys, Inc., 
Lo isville, Ky. Contract carrier, over irregu- 
lar routes, transporting new trailers, semi- 
tra iers and chassis, in tow-away service, 
fro.n Louisville, Ky., to points in Ariz., Calif., 
Fl, Ia., Minn., Neb., N.M., N.C., Va., and 
D.. Applicant is authorized to conduct op- 
er-‘ions in Ky., Ala., Ark., Conn., Ga., IIl., 
In ., Kan., La., Md., Mass., Mich., Mo., N.J., 
N.Y, x: Okla., Pa., S.C., Tenn., Tex., W.Va., 


C-110325, Sub. 5, Transcon Lines, Los 
A: eles, Calif. Common carrier, over regular 
rc tes, transporting compressed gas, from 
©. ahoma City, Okla., to Albuquerque, N.M., 
oY rating from Oklahoma City over US. 


Highway 66 to El Reno, Okla., thence over 
U.S. Highway 81 to junction U.S. Highway 64, 
thence over U.S. Highway 64 to Guymon, 
Okla. (also from El Reno over U.S. Highway 
270 to junction Oklahoma Highway 3, and 
thence over Oklahoma Highway 3 to Guy- 
mon), thence over U.S. Highway 64 via 
Boise City, Okla., to junction unnumbered 
Oklahoma Highway east of Wheeless, Okla., 
thence over unnumbered Oklahoma and 
New Mexico Highways via Wheeless and 
Mexhoma, Okla., to junction New Mexico 
Highway 18, thence over New Mexico High- 
way 18 to Clayton, N.M., thence over New 
Mexico Highway 58 to Springer, N.M., thence 
over U.S. Highway 85 to Albuquerque, and 
empty government-owned trailers for the 
U.S. Government from Albuquerque over the 
above described route to Oklahoma City, 
serving no intermediate points. 

MC-111758, Sub. 9 (further amended), 
Liquid Carriers, Inc., Bay Minette, Ala. 
Common carrier, over irregular routes, trans- 
porting black sulphate liquor skimmings, in 
bulk, in tank vehicles, from Foley, Fla., to 
Bay Minette, Ala.; muriatic acid, in bulk, 
in tank vehicles, from Houston, Tex., to 
Marrero and New Orleans, La., and from 
Baton Rouge, La., to Tyler, Luling, and 
Pearsall, Tex., and liquid neutral salts, in 
bulk, in tank vehicles, from Bay Minette, 
Ala., to Cantonment, Fla. Applicant is au- 
thorized to conduct operations in Fla., and 


Ala. 

MC-112497, Sub. 32, Hearin Tank Lines, 
Inc., Baton Rouge, La. Common carrier, over 
irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, from 
McIntosh, Anniston and Huntsville, Ala., to 
points in Tenn., Ga., Fla., and Miss. 


MC-113333, Sub. 6 (amended), Armored 
Car, Inc., New Orleans, La. Contract carrier, 
over irregular routes, transporting coin and 
bullion, (1) from the U.S. mint in Philadel- 
phia, Pa., to federal reserve banks or branches 
in Kansas City and St. Louis, Mo., Oklahoma 
City, Okla., El Paso, Dallas, San Antonio and 
Houston, Tex. Little Rock Ark. Nashville 
and Memphis, Tenn., New Orleans, La., Bir- 
mingham, Ala., Atlanta, Ga., Charlotte, N.C., 
Jacksonville, Fla., Louisville, Ky., and Wash- 
ington, D.C., and (2) between federal re- 
serve banks or branches in Kansas City and 
St. Louis, Mo., Oklahoma City, Okla., El 
Paso, Dallas, San Antonio and Houston, Tex., 
Little Rock, Ark., Nashville and Memphis, 
Tenn., New Orleans, La., Birmingham, Ala., 
Atlanta, Ga., Charlotte, N.C., Jacksonville, 
Fla., Louisville, Ky., and Washington, D.C. 
Applicant is authorized to conduct opera- 
tions in Ala., Fla., La., and Miss. 


MC-112835, Sub. 2, Morris H. Applebaum, 
Chicago, Tll. Contract carrier, over irregular 
routes, transporting television sets, radio 
sets, phonographs, recording sets and coOmbi- 
nations thereof, between Chicago, IIll., and 
Charlotte, Mich., on the one hand, and, on 
the other, Bloomfield, Clifton, East Paterson, 
Harrison, Kearney, Newark, Nutley, Passaic, 
Paterson and Plainfield, N.J. Restriction: 
Service between Chicago, Ill., and the above 
New Jersey points shall be performed in 
every instance, through Charlotte, Mich. Ap- 
plicant is authorized to conduct operations 
in Ill., Mich., and N.Y. 


MC-113334, Sub. 1, James Carbone, dba 
James Carbone Trucking Service, Streator, 


Till. Common carrier, over irregular routes, 
transporting glass containers, including 
equipment of caps, covers, tops rings or 


stoppers, and fiberboard boxes, from Streator, 
Ill., to points in Indiana on and south of 
U.S. Highway 40, and points in Ky., and 
Tenn., and returned shipments on return. 

MC-114782, Sub. 1, Mrs. Henrietta Kinney, 
Cornelia, Ga. Common carrier, over a regu- 
lar route, transporting motion and sound 
films, equipment and supplies used in the 
maintenance and operation of theaters, and 
newspapers, books, and periodicals, from 
Cornelia, Ga., over U.S. Highway 441 to 
Franklin, N.C., and empty containers or 
other such incidental facilities (not specified) 
used in transporting the commodities spe- 
cified on return, serving all intermediate 
points. 

MC-114985, Vernal Henderson and Wayne 
B. Smith, dba Henderson and Smith, Grand 
Meadow, Minn. Common carrier, over irreg- 
ular routes, transporting plant food prod- 
ucts (fertilizer), from Mason City, Ia., to 
points in that part of Minnesota on and 
south of a line beginning at Ortonville, 
Minn., and extending along U.S. Highway 12 
to junction Minnesota Highway 25 at Mont- 
rose, Minn., thence along Minnesota Highway 
25 to junction U.S. Highway 169, thence 
along U.S. Highway 169 to junction Minne- 
sota Highway 19, and thence along Minne- 
sota Highway 19 to the Minn.-Wis. state line, 
and empty containers or other such inci- 
dental facilities (not specified) used in trans- 
porting the commodities specified, on return 
movements. 

MC-114989, Edward L. Bracey and Coleman 
Martin, dba Bracey & Martin, Hopkinsville, 
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Ky. Contract carrier, over irregular routes, 
transporting malt beverages, from Terre 
Haute, Ind., to Clarksville, Tenn., and empty 
containers or other such incidental facilities 
(not specified) used in transporting the com- 
modities specified in this application, on 
return. 


MC-114989, Sub. 1, Edward L. Bracey and 
Coleman Martin, dba Bracey & Martin, Hop- 
kinsville, Ky. Contract carrier, Over irregu- 
lar routes, transporting malt beverages, from 
Milwaukee, Wis., to Clarksville, ‘Le.n., and 
empty containers or other such incidental 
facilities (not specified) used in transporting 
the commodities specified in this application, 
on return movement. 


MC-114989, Sub. 2, Edward L. Bracey and 
Coleman Martin, dba Bracey & Martin, 
Hopkinsville, Ky. Contract carrier, over ir- 
regular routes, transporting malt beverages, 
from St. Joseph, Mo., to Clarksville, Tenn., 
and empty containers or other such inciden- 
tal facilities (not specified) used in trans- 
porting the commodities specified in this 
application, on return movement. 


MC-114991, L. P. Miller and Walter Haynes, 
Jr., dba M & H Transfer Co., Asheville, N.C. 
Common carrier, over irregular routes, trans- 
porting house trailers, together with per- 
sonal property in said trailers, between 
points in U.S. including D.C., restricted 
against transportation of new house trailers 
in so-called haulaway service from factories 
to sales points. 


MC-114996, Harry Orner, Salisbury, Pa. 
Common carrier, over irregular routes, trans- 
porting coal, sand, stone and such bulk 
commodities as are usually transported in 
dump trucks, between Meyersdale, Pa., and 
points in Pennsylvania within 15 miles of 
Meyersdale, on the one hand, and, on the 
other, Cumberland, Md., and points in Md., 
and W.Va., within 15 miles of Cumberland. 

MC-115004, Excel Trucking Corporation, 
Brooklyn, N.Y. Contract carrier, over irreg- 
ular routes, transporting iron pipe and steel 
pipe, and wrought iron pipe and wrought 
steel pipe, from Morrisville, Pa., and points 
in the New York, N.Y., commercial zone, as 
defined by the Commission, to points in 
Nassau, Suffolk and Westchester counties, 
N.Y., and those located in the New York, 
N.Y., commercial zone as defined by the 
Commission, and empty containers or other 
such incidental facilities (not specified) used 
in transporting the commodities specified in 
this application, on return movement. 


MC-115006, Edwin MHauptli, Francesville, 
Ind. Contract carrier, over irregular routes, 
transporting fertilizer and ingredients there- 
of, in bulk, and in bags, from Danville, IIl., 
and points within five miles thereof, to 
points in Indiana on and north of U.S. High- 
way 36 and U.S. Highway 40, beginning at 
the Ind.-Ill. state line, thence along U.S. 
Highway 36 to junction U.S. Highway 40 at 
Indianapolis, Ind., thence along U.S. High- 
way 40 to the Ind.-O. state line, and points 
in Cass, Saint Joseph, Branch, Hillsdale, Van 
Buren, Kalamazoo, Calhoun, Jackson, and 
Berrien counties, Mich. 


MC-115007, International Detective Service, 
Inc., Providence, R.I. Contract carrier, over 
irregular routes, transporting coin and/or 
bullion, between the federal reserve banks 
and/or the U.S. Treasury Department at 
Boston, Mass., New York, N.Y., Philadelphia, 
Pa., and Washington, D.C., and the Phila- 
delphia Mint, on the one hand, and, on 
the other, the U.S. Treasury Department 
and/or federal reserve banks and branches 
thereof, located at points in Conn., Me., 
Mass., N.H., R.I., and Vt. 


MC-115007, Sub. 1, International Detective 
Service, Inc., Providence, R.I. Contract car- 
rier, over irregular routes, transporting 
bonds, bullion, jewelry, legal tender, monies, 
negotiable and non-negotiable instruments 
and securities, postage stamps, precious 
metals, precious stones, rare objects, revenue 
stamps, stocks, and other valuable docu- 
ments and/or articles, requiring transporta- 
tion by armored vehicle, between points in 
Conn., Mass., and R.I., within 60 miles of 
Providence, R.I., including Providence. 


PETITIONS FOR REHEARING, ETC. 





No. 31616, Bona Allen, Inc. v. B. & O., et al. 
Defendants ask that complaint be made more 
definite and certain. - 

MC-252, Sub. 4, Forney & Sons, Inc.— 
Extension. Lee & Eastes, Inc., et al., ask 
reconsideration, and in alternative, further 
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hearing to permit cross-examination and in- 
troduction of other evidence. 
~ a * 


MC-3246, Sub. 12, Paul A. Fisher and J. 
Clifford Johnson—Extension—tTitusville, Pa. 
Applicants ask reconsideration. 


MC-105733, Sub. 11, H. R. Ritter Trucking 
Co., Inc. Applicant asks reopening and fur- 
ther hearing solely for purpose of submittin 
accounting testimony. ; 

MC-114178, Jose Rodriguez Y. Casal. Ap- 
plicant asks reconsideration of recommended 
order of June 14 denying application. 

* 


I. & S. M-5578, Alcoholic Liquors, Louis- 
ville, Ky. to Indianapolis, Ind. Federal Truck 
Lines, Inc. asks further hearing. 


I. & S. M-6483, Fertilizer—Etter, Tex., to 
West. Western Lines asks vacation of order 
of suspension and Tariff MFICC 5 be per- 
mitted to become effective immediately. 

~ * . 


MC-F-5429, N. E. Gubler, et al.—Control— 
Rocky Mountain Service, Inc.—Lease—Las 
Vegas Needles Phoenix Truck Line, Inc. Ap- 
Pplicant ask reopening and reconsideration. 

* * 


MC-F-5758, Laurence Cohen — Control; 
Navajo Freight Lines, Inc.—Control and 
Merger—F & S Transit Co., Inc. Appli- 
cants, et al., ask reconsideration and vacation 
of order of Sept. 27, denying temporary con- 
trol. 

a a * 

MC-FC-56934, Thompson Bros., Transferee 
and Skagit River Motor Lines, Inc., Trans- 
feror. Applicants ask reconsideration of 
denial order, and in alternative, reopening 
and authorization to amend application. 

* *x * 


No. 31235, Peden Iron & Steel Co. v. A. C. 
& Y., et al., and No. 31340, Same v. T. & 
N. O., et al. Defendants ask reconsideration, 
dismissal of complaints, and in alternative 
consolidation with No. 31205 and ask further 
hearing. 

* * *” 

MC-52858, Sub. 30, Convoy Co.—Extension 
—Shingles and Shakes. Applicant asks recon- 
sideration, reversal, granting of certificate 
of public convenience and necessity to ex- 
tent as recommended by Examiner and asks 
argument. 


*” * * 

No. 31466, Chicago, Milwaukee, St. Paul and 
Pacific R.R. Co. v. Spokane, Portland and 
Seattle Ry. Co., et al. Chicago, Rock Island 
and Pacific R.R. Co. asks vacation of order 
of Sept. 15 permitting complaint to be 
amended, and permitting service of amended 
complaint on this additional defendant; asks 
that certain portions of amended complaint 
be stricken, or in alternative, that complaint 
be made more definite and certain, and asks 
cancelation of hearing now set for Nov. 2. 

~ * > 


MC-47038, Sub. 11, Graham-Ship-By-Truck 
Co. Class I rail carriers in Western Trunk 
Line Territory ask dismissal of application. 

* * * 


MC-59680, Sub. 118 TA, Strickland Trans- 
portation Co., Inc.—Temporary Authority 
Application To Serve Louisiana Ordnance 
Works. Applicant asks reconsideration of 
order of Sept. 22, denying temporary au- 
thority. 

* * * 

MC-70451, Sub. 162 TA, Watson Bros. Trans- 
portation Co., Inc. Applicant asks recon- 
sideration of order of Sept. 20, denying its 
petition for reconsideration for temporary 
authority. 

* * * 

MC-113057, Sub. 1 TA, Denver Wholesale 
Florists Co. Applicant asks reconsideration 
of order of Oct. 4, denying temporary au- 
thority. 

* + * 

MC-113832, Sub. 3, Schwerman Trucking 
Co.—Contract Carrier Application. Applicant 
asks further hearing with respect to only a 
portion of authority sought. 

* * * 


MC-C-1698, Hemingway Bros. Interstate 
Trucking Co., et al. v. J. A. Garvey Trans- 
portation, Inc., et al. Defendants ask dis- 
missal of complaint. 

* 


MC-FC-57318, Virginia Express’ Lines, 
Transferee, and Textile Transportation, Inc., 
Transferor. Applicants ask reconsideration 
of application subject to proposed amend- 
ment. 


* * 


+ * * 


No. 31466, Chicago, Milwaukee, St. Paul & 
Pacific R.R. Co. v. Spokane, Portland & 
Seattle Ry. Co., et al. Minneapolis & St. 
Louis Ry. Co. adopts motion of Chicago, 


Burlington & Quincy R.R. Co. to set aside 
order permitting complaint to be amended 
and to set aside service of amended com- 
plaint; to strike certain portions of amended 
complaint; with alternative to make com- 
plaint more definite and certain. Requests 
cancellation of hearing now set for Nov. 2. 
Defendants and intervenors move to strike 
certain portions, or, in alternative, to require 
complainant to make complaint more definite 
and certain. 
* ” ” 

I. & S. M-6427, Various Commodities— 
From and To Central Territory. Respondent 
asks vacation of suspension order. 

* * » 


I. & S. M-6454, Aluminum—La. to Ill. and 
Mo. Kaiser Aluminum & Chemical Corp. 
asks vacation of order of suspension. 

* a * 


MC-F-5797, Schirmer Transportation Co., 
Inc.—Purchase—Nygren Transportation Co. 
Applicants ask reconsideration of order of 
Oct. 7, denying temporary operations. 

* * 


MC-FC-57072, Nelson Transportation Co. 
and Coeur d’Alene Motor Freight, Transferee, 
and Coeur d’Alene Motor Freight, Transferor. 
Wallace Auto Freight asks reconsideration of 
order of Sept. 22, granting transfer. 

* * * 


Ex Parte 171, Rules, Standards, and In- 
structions for Installations, Inspection, Main- 
tenance, and Repair of Signal Systems, 
Devices and Appliances. Southern Ry. Co., 
et al., ask relief from requirements of sec- 
tion 136.587. 

om * ” 


MC-79086, Sub. 1, Gunn Motor Express, 
Inc. Joint Northeastern Motor Carrier Asso- 
ciation, Inc. moves denial of application, or, 
in alternative, assignment of application for 
hearing. 

oa * * 

MC-113769, Sub. 3 TA, Martin Service. 
Morgan Drive-Away, Inc., et al., ask recon- 
sideration of order of Sept. 30, granting 
temporary authority. 

os * * 
MC-114048, Edward C. Gebke. Transport, 
Inc. asks reconsideration. 

* * on 

MC-114925, Sub. 1 TA, Smith Trucking Co. 
Watkins Motor Lines, Inc. asks reconsidera- 
tion of order of Sept. 10, granting a portion 
of authority sought. 

* * 

MC-F-5312, Earl Stacks—Control; C & E 
Trucking Corp.—Purchase (Portion) Liquid 
Transit, Inc. Applicants ask reconsideration 
and argument. 





C. oma laints 





Middle Atlantic Complaint 
On Motor Class Rates 


Docketed by Commission 


The Commission has docketed a 
complaint filed by the Middle At- 
lantic Conference in which the 
latter asked for an order requiring 
all motor common carriers operat- 
ing between points in Middle At- 
lantic Territory and between points 
in that territory and New England, 
to publish and apply the same class- 
rate structures (T.W., Oct. 9, p. 50). 

The complaint was docketed as MC- 
C-1707, Middle Atlantic Conference v. 
A.A.A. Trucking Corporation, et al. 
Hearing in the proceeding has been as- 
signed for November 29 in Washington, 
D.C., before Examiner Henry C. Lawton. 

The Middle Atlantic Conference asked 
that the proceeding in MC-C-1707 be 
“consolidated with and heard upon a 
record with and be disposed of simul- 
taneously with the proceedings in Docket 
MC-C-1600 and Docket MC-C-1646.” 

The Eastern Industrial Traffic League, 
in a reply to the petition to consolidate. 
requested the Commission to deny the 
petition. It said it was apparent from 
the allegations of the complaint and 
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the relief sought that “what com»laip. 
ant actually seeks is tantamount to , 
minimum rate order against the defend. 
ant carriers therein named.” 

“It is the position of Eastern Indus. 
trial Traffic League, Inc., in this reply,” 
said the league, “that the petition for 
consolidation is both unnecessary and 
unwarranted; that the enlargement of 
the issues it would inevitably produce 
is so extensive as to convert the instant 
proceeding to one of a new and sub- 
stantially different character; that the 
issues to be tried under the complaint 
and the issues as they have been fixed 
and settled by the Commission’s order 
after pre-hearing conference dated Sep- 
tember 27, 1954, are so different, distinct 
and unrelated as to be incapable of 
effective consolidation; that the inevita- 
ble result of a consolidation, if ordered, 
would be to prolong and delay the final 
disposition of this proceeding. The 
petition to consolidate should therefore 
be denied.” 


The Industrial Fasteners Institute, the 
Chain Institute, Inc., the Screw Manu- 
facturing Industry, and The United 
States Potters Association, in a reply 
filed to the conference petition, also 
asked the Commission for denial of the 
petition to consolidate. They said: 


“It is the position of these shipper 
parties that the complaint involves im- 
portant and controlling issues that would 
unduly complicate and broaden to an 
unpredictable degree the instant inves- 
tigations in a manner that would make 
it virtually impossible for the Commis- 
sion to deal adequately with any of the 
matters involved in Dockets MC-C-1600 
and MC-C-1646.” 





Digest of Complaints 


MC-C-1698, Hemingway Brothers Inter- 
state Trucking Co., et al. v. J. A. 
Garvey Transportation, Inc., et al. 

Allege defendant, Augustine J. Nel- 
son, doing business as Royal Transporta- 
tion Co., prior to August 6, 1951, and 
defendant, J. A. Garvey Transportation, 
Inc., since August 7, 1951, engaged in 
unauthorized operations in transporta- 
tion of commodities other than “mill 
supplies or mill products,” southbound 
from points in Maine, New Hampshire, 
and Massachusetts. Asks cease and 
desist order. Modified procedure ordered. 
(Francis E. Barrett, Jr., 7 Water Street, 
Boston 9, Mass.) 

~ a * 

MC-C-1699, Gallagher Freight Lines, 
Inc., et al. v. Bee Freight Lines, Inc., 
et al. 

Allege defendant, Bee Freight Lines, 
Inc., is handling interstate traffic beyond 
the scope of its operating authority and 
is illegally controlled in violation of 
section 5. Ask investigation. (Marion 
F. Jones, 526 Denham Building, Den‘ er 
2, Colo.) 

x * * 

MC-C-1700, Stanley Home Products, In-., 
Easthampton, Mass. v. Rand Expr: 5 
Freight Lines, Inc. 


Alleges rates on numerous shipme’ 5 


of horse tail hair, from Brooklyn, N. 
to Easthampton, Mass., in 1964 and 19 
in violation of section 217. Asks ce 
and desist order and refund of ov: 
charges. Modified procedure order 
(Norman J. Rudell, 1029, East 163 Stre 
New York 59, N.Y.) 
* ak ne 
MC-C-1701, Thermoid Co., Trenton, 
v. Hayes Freight Lines, Inc. 





order 
Sep- 
tinct 
€ of 
Vita- 
ered, 
final 





october 30, 1954 





Alleges rates on rubber goods, display 
racks, brake linings, brake fluid, rubber 
hose and mats since 1948, from Wabash, 
ind, aad Maywood, N.J., to points in 
oklahoma Texas Tennessee Arkansas 
and Indiana in violation of sections 216 
and 217. Ask cease and desist order and 
administrative determination. Modified 
rocedure ordered. (L. V. Brandt 1240 
west Lawrence Avenue, Chicago 40, Ill.) 
a co 7 


mc-C-1702, Continental Motors Corpo- 
ration, Muskegon, Mich. v. Wenham 
Transportation, Inc. 

Alleges rates on engine cradles in and 
since 1952, from Cleveland, O., to Muske- 
gon, Mich., in violation of sections 216 
and 217. Asks cease and desist order and 
administrative determination. Modified 
procedure ordered. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, II1.) 


* » % 

















MC-C-1703, Norry Electric Corporation, 
Rochester, N.Y. v. Transamerican 
Freight Lines, Inc. 

Alleges rates on numerous truckload 
shipments of generators, motors com- 
bined, engines, switchboards and panels, 
in and since 1946, from Rochester, N.Y., 
to Chicago, Ill., in violation of sections 
216 and 217. Asks cease and desist 
order and administrative determination. 
Modified procedure ordered. (L. V. 
Brandt, 1240 West Lawrence Avenue, 
Chicago 40, Ill.) 














* % % 


MC-C-1704, Penn Controls, Inc., Goshen, 
Ind. v. Days Transfers, Inc. 


Alleges rates on display material in 
and since 1948, from Chicago, IIl., to 
Goshen, Ind., in violation of sections 216 
and 217. Asks administrative determina- 
tion and cease and desist order. Modi- 
fied procedure ordered. (L. V. Brandt, 
“ry West Lawrence Avenue, Chicago 40, 
Ill.) 













* * m 


MC-C-1705, Ann Arbor Construction Co., 
Ann Arbor, Mich. v. George F. Alger 
Co. 


Alleges rates on lime stone dust, in 
and since 1952, from Woodville and 
Carey, O., to Ann Arbor, Clinton, and 
Ithaca, Mich., in violation of sections 216 
and 217. Asks administrative determina- 
tion and cease and desist order. Modi- 
fied Procedure ordered. (L. V. Brandt, 


a West Lawrence Avenue, Chicago, 
















* * % 


MC-C-1706, Consolidated Freightways, 
Inc., et al. v. Lenzmeir, Inc. 

Allege defendant is conducting a new 

service in violation of section 206. Ask 













cease and desist order. Modified pro- 
cedure orders. (Donald A. Morken) 
on oa * 
MC-('-1707, Middle Atlantic Conference 
\ A.A.A, Trucking Corporation et 
Alleges maintenance of class rates 
















different and in most cases lower than 
Class rates maintained by majority of 
motc: common carriers in Middle At- 
lantic Territory or between that terri- 
tory and New England, in violation of 
Secti n 216 (T.W., Oct. 9, p. 50). Asks 
ceast and desist order, and consolidation 
With MC-C-1600, Class Rates Between 
Mid. e Atlantic and New England Ter- 
ritor.es, and MC-C-1646, Class Rates Be- 
twee. Points in Middle Atlantic Terri- 
tory ‘Edgar Watkins, 919 Munsey Build- 
ing, -Vashington 4, D.C.) 








Proposed Reports 





Truckers Told to Institute 
Services or Lose Rights 


A motor common carrier and a motor 
contract carrier have been found, in 
separate reports by Examiner Charles E. 
Morgan, of the Commission, not to be 
conducting operations or providing rea- 
sonably continuous and adequate service 
under authorities granted to them. He 
said the respondents should be ordered to 
institute reasonably continuous and ade- 
quate service within a reasonable time 
with notice to the Commission whether 
or not they had so complied. 

The examiner’s reports were issued in 
MC-C-1666, Jacob Lehrman, dba Hercu- 
les Trucking Co., Revocation of Permit, 
and MC-C-1681, Gonza V. Glascoe (Su- 
setta Curtiss Glascoe, Executrix, dba 
Glascoe’s Express, Revocation of Certifi- 
cate. In the event the respondents failed 
to institute and thereafter maintain op- 
erations under the permit or certificate, 
as the case might be, the examiner said, 
they should inform the Commission if 
they desired oral hearing to present fur- 
ther evidence as to why their rights 
should not be revoked failing in which 
they should be deemed in default and to 
have waived right to hearing. 

The respondent in MC-C-1666, the ex- 
aminer said, had failed to conduct op- 
erations under his permit issued Decem- 
ber 20, 1950, in MC-88540, Sub. 1, which 
authorized transportation, over irreg- 
ular routes, of such commodities as are 
dealt in by wholesale food business 
houses from Harrisburg, Pa., to Washing- 
ton, D.C., and from Baltimore, Md., to 
Harrisburg; of canned goods from points 
in New Jersey to Harrisburg, and of 
canned goods and dried beans from 
Phelps, Gorham, Rochester, and Canan- 
daigua, N.Y., to Harrisburg. 

The respondent in MC-C-1681, au- 
thorized in MC-94146, Sub. 1, to trans- 
port household goods as a common Car- 
rier, over irregular routes between Wash- 
ington, D.C., on the one hand, and points 
and places in Virginia, Maryland, Penn- 

sylvania, New Jersey, and New York, on 
the other, the examiner said, discontin- 
ued operations on or about June 1, 1954, 
and while attempted to resume opera- 
tions since then, no operations of any 
nature had been conducted in 1954. 

Exceptions to the reports, if any, are 
to be filed with the Commission within 
20 days from October 26. 





Bus Charter Service 


By a proposed report on further hear- 
ing in MC-94742, Sub. 10, Michaud’s Bus 
Line, Inc., Extension—Charter Opera- 
tions, Examiner Tobias Naftalin has rec- 
ommended that the Commission grant a 
certificate for common carrier operations 
to Michaud’s Bus Line, Inc., of Salem, 
Mass. 

The examiner proposed that the bus 
line be authorized to operate as a com- 
mon carrier of passengers and their bag- 
gage, in round-trip charter operations 
beginning and ending at points in areas 
of Massachusetts specified in the report, 
and extending to all points in the United 
States, except those in Massachusetts. 

Under the examiner’s proposal, the op- 


61 


| icc NEWS 


erating authority would be conditioned 
on the applicant’s requesting coinci- 
dental cancellation of two other certifi- 
cates issued it in 1941 and 1953. 


Examiner Says Deny Motor Sale 


Examiner Francis A. Clifford, by a 
proposed report in MC-F-5441, Sam W. 
Gordon—Control; Brownway Trucking 
Co., Inc.—Purchase (Portion)—John Gi- 
ordano, has recommended that the Com- 
mission deny an application of Brown- 
way Trucking Co., Inc., New York, N.Y., 
for authority to purchase certain oper- 
ating rights and property of John Gior- 
dano, doing business as Emmett Truck- 
ing Co., Newark, N.J., and of Sam W. 
Gordon for authority to acquire control 
of the rights and property through the 
purchase. 





Motor Finance Proposals 


Examiner Irving R. Raley, by a pro- 
posed report in MC-F-5643, The Grey- 
hound Corporation— Control; Pacific 
Greyhound Lines—Golden Gate Tran- 
sit Lines—Purchase (Portion)—Pacific 
Greyhound Lines, embracing MC-1511, 
Sub. 103, Pacific Greyhound Lines San 
Francisco, Calif., has recommended that 
the Commission deny the application of 
Pacific Greyhound Lines, San Francisco, 
Calif., for authority to acquire control of 
Golden Gate Transit Lines, San Francis- 
co, through purchase of capital stock and 
for the contemporaneous acquisition by 
Golden Gate Transit Lines, of certain 
operating rights and property of Pa- 
cific, and of the Greyhond Corporation, 
Chicago, Ill., to acquire control of Golden 
Gate and of the operating rights and 
property through the transaction. The 
examiner further recommended that the 
Commission deny the application of Pa- 
cific Greyhound for authority to con- 
tinue operations between certain points 
in California, in the transportation of 
passengers. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Nitro-Cellulose 


I. and S. M-5402, Nitro-Cellulose, 
Parlin, N. J., to Louisville, Ky. By 
Examiner L. J. Kassel. Recommends 
finding not shown to be just and 
reasonable motor common carrier truck- 
load rate of $1.09 a 100 pounds on 
nitro-cellulose, minimum 23,000 pounds, 
from Parlin, N.J., to Louisville, Ky., 
proposed by Riss & Co., Inc., and Serv- 
ice, Incorporated. On protest of Eastern 
Territory railroads, operation of the pro- 
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posed tariff schedules, filed to become 
effective October 29, 1953, was suspended 
to May 29, 19&4, and their effective date 
voluntarily postponed indefinitely. The 
examiner said the suspended schedules 
should be ordered canceled and the 
proceeding discontinued. The proposed 
rate “in and of itself,’ the examiner 
said, was noncompensatory. He said the 
present motor carrier rate was the class 
40 rate of $1.32, minimum 23,000 pounds, 
and that the proposed rate was about 
33 per cent of the first class motor 
carrier rate of $3.30. The railroad rate, 
minimum 36,000 pounds, he said, was 
$1.0925, which was a classification ex- 
ceptions class 32% rate. Riss conceded, 
he said, that the proposed rate was not 
remunerative to it in the transportation 
of truckload shipments of only nitro- 
cellulose, and that it must depend on 
additional loading of less-than-truck- 
load traffic in the same vehicle “to come 
out whole or make a profit.” He said 
the Commission had consistently con- 
demned less than compensatory rates 
to attract added traffic in the direction 
of empty-vehicle movements. There was 
one other matter which called for com- 
ment, the examiner said in his dis- 
cussion. The record showed, he said, that 
the traffic would originate at Parlin on 
the line of the Middlesex Transportation 
Co. and be delivered by it to Riss at 
Jersey City for transportation to Louis- 
ville. The tariff schedule provided, how- 
ever, said he, that the rate would apply 
over the lines of Riss and Service. It 
was clear, therefore, he added, that the 
rate as now published would not apply 
jointly over the lines of Middlessex and 
Riss. On brief, the examiner said, Riss 
stated that it did not serve Parlin. If 
that was a fact, said he, then the pro- 
posed schedules were “also defective in 
proposing a rate beyond the scope of 
Riss’ authorized operations.” 


Various Commodities 


I. and S. M-6027, Various Commodities 
—Bos Freight Lines, Inc. By Examiner 
Theodore M. Tahan. Recommends find- 
ing not shown to be just and reasonable 
proposed reduced motor common carrier 
rates of 59 cents a 100 pounds, minimum 
20,000 pounds, from St. Paul and Minne- 
apolis, Minn. (Twin Cities), to Des 
Moines; 62 cents on fibreboard boxes, 
minimum 30,000 pounds, from the Twin 
Cities to Kansas City, Mo.; 42 cents on 
garment hangers, minimum 30,000 
pounds, from the Twin Cities to Cedar 
Rapids, and 77 cents on animal or poul- 
try feed, minimum 30,000 pounds, from 
Winona, Minn., to Kansas City. The 
proposed schedules, filed to become ef- 
fective June 2, 1954, were suspended until 
January 2, 1955, on protest of rail car- 
riers in the territory and the Middlewest 
Motor Freight Bureau. The examiner 
said the suspended schedules should be 
ordered canceled and the proceeding dis- 
continued. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-104819, 
C. E. McBride, Extension—Meats. Cer- 
tificate proposed. Meats, meat products 
and meat byproducts, from Birmingham, 
Ala., to points in Fla., Ala., Miss., La., 
and Tenn., over irregular routes. 


Arkansas (El Dorado) — MC-111170, 
Sub. 16, Wheeling Pipeline, Inc., Exten- 
sion — Missouri. Certificate proposed. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from Con- 
way, Fort Smith, Helena, and West Mem- 
phis, Ark., to all points in Missouri with- 
in 225 miles of Conway, Fort Smith or 
West Memphis. 

California (Klamath)—MC-113466, 
Sub. 1, H. J. Fehely, Extension—Lumber. 
Denial of certificate proposed. Lumber, 
plywood, and veneer, between points in 
Coos, and Curry counties, Ore., on one 
hand, and, on the other, points in Cali- 
fornia, over irregular routes. 

California (Los Angeles) — MC-109734, 
Sub. 60, System Tank Lines, Inc., Exten- 
sion—Betaine Concentrate. Certificate 
proposed. Betaine concentrate in bulk, in 
tank vehicles, from San Jose, Calif., to 
Gardnerville, Nev., over irregular routes. 

California (San Diego) —MC-96631, 
Sub. 1, A.B. James, dba A.B. James 
Freight Line, Extension-Foreign Com- 
merce. Denial of certificate proposed. 
General Commodities, with exceptions, 
restricted to traffic moving (1) on gov- 
ernment bills of lading, and (2) in for- 
eign commerce, between San Diego and 
San Francisco, Calif., and return, over 
described route, serving specified inter- 
mediate and off-route points. 

Colorado (Craig) — MC-9787, Sub. 16, 
Stanton Transportation Co., Extension— 
Nevada. Certificate proposed. Machin- 


ery, equipment, materials and supplies, - 


used in, or in connection with, the dis- 
covery, development, production, refin- 
ing, manufacture, processing, storage, 
transmission, and distribution of natural 
gas and petroleum, and their products 
and by-products, and machinery, ma- 
terials, equipment, and supplies, used in, 
or in connection with, the construction, 
operation, repair, servicing, maintenance 
and dismantling of pipelines, except 
the stringing or picking up of pipe in 
connection with main or trunk pipe- 
lines, between points in Nevada, on the 
one hand, and, on the other, points in 
Mont., Neb., N.D., N.M., S.D., Colo., Wyo., 
and Utah, over irregular routes. 


District of Columbia (Washington)— 
MC-84728, Sub. 28, Safeway Trails, Inc. 
—Removal of Restriction. Denial of 
application for removal of the follow- 
ing restriction contained in certificate 
MC-84728, Sub. 21, proposed: “The above 
described route shall not be used in the 
performance of any service in respect 
of any passenger or other traffic moving 
over carrier’s lines solely between Bal- 
timore, Aberdeen, Havre de Grace, 
Perryville, and Elkton, Md., on the one 
hand, and, on the other, Atlantic City, 
Pennsville, Woodstown, Pittsgrove, Elm- 
er, Malage, Landisville, Mays Landing, 
McKee City, and Pleasantville, N.J.” 

District of Columbia (Washington)— 
MC-453, Sub. 12, The Gray Line, Inc., 
Extension—Special Operations, embrac- 
ing MC-110258, Sub. 3, White House 
Sightseeing Corporation, Extension— 
Charter and Special Operations. Denial 
of certificates proposed. Title case: Over 
irregular routes, passengers and their 
baggage, in special operations on round- 
trip or one-way sightseeing or pleasure 
tours, from points in Md., and Va., 
within 20 miles of D.C., not including 
Alexandria, Va., to points in D.C., and 
return. Embraced case: Over irregular 
routes, passengers in special or charter 
operations consisting of round-trip sight- 
seeing or pleasure tours beginning and 
ending at points within 20 miles of, and 
including Washington, D.C. 


TRAFFI: 
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Florida (Panama City)—MCc 1960, 
Sub. 17, Motor Fuel Carriers, lh Ex. 
tension—Fuel Oils Certificate piv. seg, 
Residual fuel oil, bunker “C” or“C rade 
fuel oil, No. 6 fuel oil and any © ends 
of any of the foregoing with any the 
petroleum products, in bulk, in tank 
trucks, from Port St. Joe, Fla., and ) ints 
within 10 miles thereof, to points in Ala. 
bama within 300 miles of Port Si Joe, 
Fla., over irregular routes. 

Georgia (Atlanta) — MC-103051, Sub. 
14, Walker Hauling Co., Inc., Extens:on— 
Birmingport. Certificate proposed. Over 


irregular routes, petroleum products, ex- 
cept liquid petroleum asphalt, in bulk, in 
tank vehicles, from Birmingport, Ala., to 
points in 10 Georgia counties. 

Georgia (Atlanta)—MC-107515, Sub. 
148, Refrigerated Transport Co., Inc. 
Extension—Cudahy, Wis. Certificate pro- 
posed. Meats, meat products, and meat 
by-products, from Cudahy, Wis., to 
points in Tenn., Miss., Ala., N.C., S.C. 
and New Orleans, La., over irregular 
routes. 

Georgia (Cornelia) — MC-103857, Sub. 
2, Coal Transportation Co., Extension— 
Plant Hammond, Ga. Permit proposed. 
Coal, from points in DeKalb and Jack- 
son counties, Ala., to the site of the 
Georgia Power Co., plant at Plant Ham- 
mond, Ga., near Rome, Ga., over irreg- 
ular routes. 

Georgia (Savannah)—MC-105632, Sub. 
9, Central of Georgia Motor Transport 
Co., Extension—Birmingham, Ala. Cer- 
tificate proposed. General commodities, 
moving in express service, between Chil- 
dersburg, Ala., and Birmingham, over 
Alabama highway 91, serving off-route 
point of Vincent, Ala., with conditions 
and restrictions, including one that the 
service would be limited to service aux- 
iliary to, or supplemental of, service now 
provided by Central of Georgia Railroad 
and its subsidiaries. 

Illinois (Chicago)—-MC-114816, Louis 
Pieroni and Ray Pieroni, dba Transporta- 
tion Service, Contract Carrier. Permit 
proposed. Baking pans between Chicago, 
Ill., on the one hand, and, on the other, 
points within 200 miles of Chicago, 
over irregular routes. 

Illinois (Chicago) —MC-64932, Sub. 
151, Rogers Cartage Co., Extension— 
West Henderson, Ky. Certificate pro- 
posed. Liquid chemicals, in bulk, in tank 
vehicles, from West Henderson, Ky., to 
points in Ind., O., Mich., Mo., Ia., Minn., 
and Wis., over irregular routes. 

Illinois (Georgetown) — MC-114668, 
Donald V. Winland, dba Don Winland 
Trucking, Contract Carrier. Permit 
proposed. Fertilizer and fertilizer mate- 
rials from and to points in IIl., O., Ind., 
and Ky., over irregular routes. 


Indiana (Fortville) — MC-109451, Sub. 
31, Ecoff Trucking, Inc., Extension— 
Clarksville, Ind. Permit proposed. Sodi- 
um phosphate, in bulk from Fernald, ©., 
to Clarksville, Ind., over irregular routes. 


Indiana (Indianapolis) — MC-52743, 
Sub. 10, Miami Transportation Co., Inc., 
Extension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, between Aurora, Ind., and 
North Vernon, Ind., over U.S. Highway 
50, and between Aurora and Madison, 
Ind., over U.S. Highway 50 to Versailles, 
Ind., thence over U.S. Highway 421 ‘0 
Madison, and return over the same rou‘?, 
serving no intermediate points, as alte’ - 
nate routes in connection with carrier s 
regular-route operations between Louis- 
ville, Ky., and Cincinnati, O., and be- 
tween Madison, Ind., and Indianapoli , 
Ind. ’ 


ORLD 
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lows (Iowa City)—MC-92983, Sub. 99, 
Eldon Miller, Inc., Extension—Tallows. 
Certificate proposed. Animal tallow, bulk, 
in tans vehicles, from Omaha, Neb., to 

ints in Iowa, over irregular routes. 

Iowa (Postville) — MC-114724, LeRoy 
Winters, Common Carrier. Certificate 
proposed. Semi-processed cheese from 
Frankville, Gunder, Ludlow, and Volney, 
Ia, to Fennimore, Wis., and damaged 
shipments and empty containers on re- 
turn, over irregular routes. 

Iowa (Spencer)—MC-1115577, Sub. 6, 
Karl E. Momsen, dba Momsen Trucking 
Co., Extension—Fertilizer. Denial of cer- 
tificate proposed. Over irregular routes, 
fertilizer between points in Ia., Ill, 
Minn., Neb., N.D., S.D., and Wis. 

Kentucky (Louisville)—-MC-73449, Sub. 
42, Central Truckaway System, Inc., Ex- 
tension—Moffett, Okla. Certificate pro- 
posed. New automobiles, new trucks, 
new chassis, and parts and accessories 
incidental thereto, in initial movements, 
in truckaway service, from Louisville, 
Ky., to Moffett, Okla., and Texarkana, 
Tex., over irregular routes. 

Kentucky (Louisville) —MC-71067, Sub. 
5, Wilfred Van Gorp and Bonna Van 
Gorp, dba Van Gorp Van Service, Ex- 
tension—Colorado. Certificate proposed. 
Horses, other than ordinary horses, and 
in connection therewith, personal effects 
of attendants, supplies and equipment, 
including mascots, used in the care and 
exhibition of such animals, between 
points in Mich., O., Ill, Ky., La., Ark., 
Fla., Md., Mass., N.H., N.Y., R.I., Tex., 
Okla., Ind., Kan., Mo., and Neb, on the 
one hand, and, on the other, points in 
Colorado, over irregular routes 

Maryland (Baltimore) — MC-100955, 
Sub. 10, The Jacobs Transfer Co. of Bal- 
timore, Extension—Dundalk, Md. Certifi- 
cate proposed. General commodities, with 
exceptions, between Baltimore and Dun- 
dalk, over an unnumbered highway (ex- 
tension of Dudalk Street), serving no 
intermediate points, with conditions, in- 
cluding one that the service would be 
limited to serve auxiliary to, or sup- 
plemental of, rail service of the Balti- 
more & Ohio. 


Maryland (Lexington Park) — MC- 
114685, John T. Daugherty, dba May Jack 
Moving & Storage Co., Common Car- 
rier. Certificate proposed. Household 
goods between points in St. Mary’s Coun- 
ty, Md., on the one hand, and, on the 
other, points in Fla. Ga., N.C., S.C., 
Tenn., and Va., over irregular routes. 


Minnesota (Albert Lea)—MC-108736, 
Sub. 5, Albert Lea Transfer Co., Exten- 
sion—Iowa. (Corrected). Certificate pro- 
posed. (1) Fertilizer, in containers, (2) 
barn equipment, such as stalls, stanch- 
ions, hay tools, carriers, track and acces- 
sories, and (3) such merchandise as is 
deslt in by mail-order and chain de- 
partment stores, in retail delivery serv- 
ice. over irregular routes from Albert 
Lea, Minn., to points in Iowa within 75 
miles of Albert Lea, and damaged or 
- jed-in merchandise on return to Al- 

ert Lea. 


ississippi (Jackson) —-MC-104430, Sub. 
Capital Transport Co., Inc., Exten- 
\—Mississippi. Certificate proposed. 
troleum products, in bulk, in tank 
‘icles, from Pensacola, Fla., and points 
hin five miles thereof, to points in 
t part of Mississippi on and east of 
U 3. Highway 11 extending from the Mis- 
sivsippi-Louisiana state line near Nichol- 
SC i, Miss., to the Mississippi-Alabama 
st-te line near Kewanee, Miss., over 
ir egular routes. 
“lissouri (Cape Girardeau) —MC-15318, 
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Sub. 30, Kimbel Lines, Inc., Extension— 
Wines & Liquors. Denial of certificate 
proposed. (1) Dangerous explosives, be- 
tween points on regular routes in Ark., 
Ill., Mo., and Tenn., which applicant is 
presently authorized to serve under ex- 
isting certificates in the transportation 
of general commodities, with the usual 
exceptions, and (2) wines and liquors 
between Memphis, Tenn., and Blythe- 
ville, Ark., and return, over a described 
route, serving all intermediate points. 

Montana (Great Falls)—MC-105217, 
Sub. 29, Rice Truck Lines, Extension— 
Montana. Certificate proposed. Petro- 
leum and petroleum products, in bulk, in 
tank vehicles, from Williston and Dick- 
inson, N.D., and points in North Dakota 
within 10 miles of each, to points in 
Sheridan, Daniels, Roosevelt, Richland, 
McCone, Dawson, Prairie, Wibaux, Cus- 
ter, Fallon, Powder River, and Carter 
counties, Mont., restricted against the 
joinder with other authorized operations 
for the purpose of performing through 
service to or from other points in Mon- 
tana or points beyond Montana. 

Montana (Miles City) — MC-110803, 
Sub. 3, Edward J. Nestor, Extension— 
Broadus, Mont. Certificate proposed. 
General commodities, with exceptions, 
between Miles City, Mont., and Broadus, 
Mont., over U.S. Highway 212, serving 
all intermediate points. 

Montana (Miles Cit y)—MC-109742, 
Sub. 3, Powder River Bus Lines, Exten- 
sion—Rapid City, S.D. Certificate pro- 
posed. Passengers and their baggage, 
express and newspapers, between Belle 
Fourche, S.D., and Rapid City, S.D., over 
a regular route. 


Montana (Miles City) —-MC-52869, Sub. 
26, Balsam & DeFrance, Extension— 
Montana Certificate proposed Petro- 
leum products, in bulk, in tank vehicles, 
from Dickinson, N.D., and points within 
a radius of five miles thereof, to points 
in Sheridan, Daniels, Roosevelt, Rich- 
land, McCone, Dawson, Prairie, Wibaux, 
Custer, Fallon, Powder River, and Carter 
counties, Mont., over irregular routes, 
restricted against the joinder with other 
authorized operations for the purpose 
of performing a through service to or 
from other points in Montana or points 
beyond Montana. 

New Jersey (Newark)—MC-3647, Sub. 
171, Public Service Coordinated Trans- 
port, Extension—Doylestown, Pa. Cer- 
tificate proposed. Passengers and their 
baggage, in special operations, in round- 
trip sight-seeing or pleasure tours, be- 
ginning and ending at Elizabeth, N.J. 
and extending to Doylestown, Pa., over 
irregular routes. 

New York (Bath) —MC-74453, Sub. 1, 
Desmond D. McCann, Extension—Steu- 
ben County, N.Y. Denial of certificate 
proposed. Household goods between 
points in Steuben County, N.Y., on the 
one hand, and, on the other, New York, 
N.Y., Washington, D.C., and points in O., 
Pa., and N.J., over irregular routes. 

New York (New York)—MC-66562, 
Sub. 1208, Railway Express Agency, Inc., 
Extension—Dayville, Conn. Certificate 
proposed. General commodities, moving 
in express service, between New Lon- 
don, Conn., and Dayville, Conn., and be- 
tween New London and Higganum, 
Conn., over described regular routes, 


serving designated intermediate and off- 
route points, subject to certain restric- 
tions which include that the service be 
limited to that which is auxiliary to or 
supplemental of railway express service. 

New York (Niagara Falls)—MC-12602, 
Francis T. Maloney and M. Kathleen 
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Maloney, Broker. License proposed. Pas- 
sengers and their baggage, between points 
in the United States. 

New York (Perry)—MC-64110, Sub. 12, 
Grant J. Mead and Albert L. Mead, Ex- 
tension—Southern States. Certificate pro- 
posed. Specified commodities, from and to 
points in N.Y., Va., N.C., S.C., Ga., Ala., 
and Fla. 

New York (Schenectady) — MC-172, 
Sub. 1, Arnold E. Wade, Extension— 
Additional States. Certificate proposed. 
Over irregular routes, passengers, and 
their baggage, in round trip charter — 
operations, beginning and ending at 
Schenectady, N.Y., and points within five 
miles thereof, and extending to points 
in N.C., S.C., Ga., Fla., and Me. 

Ohio (Akron) —MC-2202, Sub. 123, 
Roadway Express, Inc., Extension—Al- 
ternate Route. General commodities, 
with exceptions, between Amity Hall 
and Selinsgrove, Pa., over a described 
alternate route, in connection with regu- 
lar-route operations. 

Ohio (Akron)—MC-1775, Sub. 4, Ak- 
ron Parcel Delivery, Inc., Extension— 
Huron County. Permit proposed. Mer- 
chandise as is dealt in by wholesale, re- 
tail, and chain grocery. and food busi- 
ness houses, and, in connection there- 
with, equipment, materials, and supplies 
used in the conduct of such business, - 
over irregular routes, from Akron, O., to 
points and places in Huron County, O. 

Ohio (Akron) —MC-74721, Sub. 48, Mo- 
tor Cargo, Inc., Extension—Minnesota 
Highways 21 and 165. Certificate pro- 
posed. General commodities, with excep- 
tions, between junction U.S. Highway 65 
and Minnesota Highway 165, near Lake- 
ville, Minn., and junction U.S. Highway 
65 and Minnesota Highway 165, near 
Faribault, Minn., over such highways 
as an alternate route for operating con- 
venience only, serving no intermediate 
points. 

Ohio (Dover) — MC-102982, Sub. 2, 
George W. Kugler, Extension—Clay 
Products. Permit proposed. Over irreg- 
ular routes, clay products, from Potts- 
town, Pa., and Clearfield, Pa., to points 
in Conn., Md., Mass., N.H., and Vt., O., 
R.I., Va., and Me. 

‘Oklahoma (Walters)—-MC-103777, Sub. 
2, Earnest Pickett and Henry Pickett, Ex- 
tension—Texas. Certificate proposed. 
Petroleum asphalt, in bulk, in tank ve- 

hicles, over irregular routes, from Ard- 
more, Okla., and points within five miles 
thereof, to points in Texas within a 200- 
mile radius of Ardmore, Okla. 


Oregon (Brookings) — MC-94871, Sub. 
5, Fox Bros., Inc., Extension—Lumber. 
Certificate proposed. Lumber, from points 
in Curry County, Ore., to points in Ala- 
meda, Los Angeles, Santa Clara, San 
Francisco, and San Mateo counties, 
Calif., and to Bakersfield, Marysville and 
San Diego, Calif., over irregular routes. 

Oregon (Eugene) — MC-114730, Hall 
Heavy Hauling Co., Common Carrier, 
Certificate proposed. Heavy machinery 
and commodities requiring the use of 
special equipment, between points in 
Lane County, Ore., on one hand, and, 
on other, points in Modoc, Siskiyou, Del 
Norte, Humboldt, Trinity, Shasta and 
Lassen Counties, Calif., with exception. 

Pennsylvania (Downington) — MC- 
110525, Sub 240, Chemical Tank Lines, 
Inc., Extension—Niagara County, N.Y. 
Certificate proposed. Acids and chemi- 
cals, in bulk, in tank vehicles, from points 
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in Niagara County, N.Y. (except anhy- 
drous -ammonia from Niagara Falls, 
N.Y.), to the U.S.-Canadian boundary 
line at ports of entry on the Niagara 
River, and from the U.S.-Canadian 
boundary line at ports of entry on the 
Niagara River, to points in New York, 
over irregular routes, restricted to ship- 
ments originating at or destined to points 
in Canada. 

Pennsylvania (Philadelphia) — MC- 
30561, Sub. 4, Fees, Incorporated, Exten- 
sion—New York. Permit proposed. Such 
commodities as are dealt in by wholesale 
distributors of hardware, under individ- 
ual contracts or agreements, between 
Philadelphia, Pa., on the one hand, and 
New York, N.Y., on the other, over ir- 
regular routes. 

South Carolina (St. Matthews)—MC- 
18535, Sub. 29, O. Alex Hicklin, dba 
Hicklin Motor Line, Extension—Orange- 
burg to North Carolina. Certificate pro- 
posed. Lumber, ‘except veneer and 
plywood, over irregular routes, from 
Orangeburg, S.C., to points in a specified 
portion of North Carolina. 

South Dakota (Belle Fourche)—MC- 
93941, Sub. 7, W. G. McVicker, ‘Exten- 
sion— Bentonite. Certificate proposed. 
Raw and processed bentonite and baroid, 
in bulk, or in packages, over irregular 
routes, from points in Wyo., Mont., and 
S.D., to points within 300 miles of Belle 
Fourche, S.D., including Belie Fourche, 
except from Rapid City, S.D., to points 
in McCone, Garfield, Richland, Wibaux, 
Fallon, Treasure, Yellowstone, Sheridan, 
Daniels, Roosevelt, Valley Dawson, Pow- 
der River, Carter, Prairie, Rosebud, Big 
Horn and Custer counties, Mont., and 
except from Belle Fourche to points in 
Wyo., and Mont., within 200 miles there- 
of, restricted against tacking or joining 
of the authority granted to that pres- 
ently held by applicant to provide serv- 
ice beyond the scope of the territory 
authorized herein. 

Tennessee (Knoxville) — MC-102541, 
Sub. 4, Newman & Pemberton Corpora- 
tion, Extension—Alabama. Permit pro- 
posed. Peanuts, from points in Alabama 
to Cincinnati, O., over irregular routes. 

Tennessee (Nashville)—-MC-78632, Sub. 
95, Hoover Motor Express Co., Inc., Alter- 
nate Route Between Bowling Green, Ky., 
and Milan, Tenn. Certificate proposed. 
General commodities, with exceptions, be- 
tween Bowling Green, Ky., and Milan, 
Tenn., over a described alternate route, 
in connection with regular-route opera- 
tions. 

Tennessee (Nashville) —MC-78632, Sub. 
94, Hoover Motor Express Co., Inc., Al- 
ternate Route Between Chattanooga, 
Tenn., and Louisville, Ky. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Chattanooga, 
Tenn., and Louisville, Ky., over a de- 
scribed alternate route for operatiing 
convenience only. 

Texas (Fort Worth)—MC-1510, Sub. 
52, Southwestern Greyhound Lines, Inc., 
Extension—Alternate Route. Certificate 

proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle with passengers, between McNeil, 
Ark., and Waldo, Ark., over Arkansas 
Highway 98, serving no intermediate 
points, as an alternate route for oper- 
ating convenience only in connection 
with applicant’s authorized regular route 
operations between Memphis, Tenn., and 
El Paso, Tex. 


Vermont (Brattleboro) — MC-48533, 
Sub. 5, Alfred L. Root, dba A. L. Root 
Transportation, Extension—Several 
States. Certificate proposed. Lumber, 
from points in New York to points in 
Mass., N.H., and Vt., over irregular 
routes. 

Virginia (South Boston) — MC-40830, 
Sub, 8, G. A. Puryear and J. E. Puryear, 
Extension—Friendship, N.C. Denial of 
certificate proposed. Over irregular routes, 
petroleum products, from Friendship, 
N.C., to South Boston, Va., and points 
within five miles of South Boston. 

Washington (Seattle) —-MC-55905, Sub. 
69, West Coast Fast Freight, Inc., Alter- 
nate Routes in Oregon and Washington. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between junc- 
tion The Dalles bridge and U.S. high- 
way 30, near Seufert, Ore., and junction 
The Dalles bridge and US. highway 
830, near North Dalles, Wash., over 
The Dalles bridge, serving no inter- 
mediate points, as an alternate route, 
and (2) serving Biggs Junction, Ore., for 
joinder only, in conncetion with speci- 
fied regular and alternate route opera- 
tions, with restrictions. 

Washington (Spokane)—-MC-7746, Sub. 
64, United Truck Lines, Inc., Extension 
—Great Falls, Mont. Denial of certifi- 
cate proposed. General commodities, with 
exceptions, over regular routes between 
Spokane, Wash., and Great Falls, Mont., 
and between Ovando, Mont., and junc- 
tion Montana Highway 20 and proposed 
new highway about 10 miles east of 
Ovando over proposed new highway, 
serving intermediate points. 

Wisconsin (Green Bay)—MC-31466, 
Sub. 12, Joseph Pomprowitz, dba L. C. L. 
Transit Co., Extension—New Ulm, Minn. 
Permit proposed. Dairy products, dairy 
by-products, manufactured or prepared 
foods, and materials, supplies and equip- 
ment used in the production thereof, and 
household goods, between New Ulm, 
Minn., on the one hand, and St. Louis, 
Mo., and specified points and described 
areas in Wis., Minn., Ia., Ill., Ind... avd 


Mich., on the other, over irregular 
routes. 
Wyoming (Casper) — MC-97264, Sub. 


11, S. A. Markley and Loren G. Markley, 
dba M & M Truck Co. of Wyoming, Ex- 
tension—South Dakota. Denial of cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank trucks, 
from all tank-truck loading terminals 
in Nebraska to points in South Dakota. 
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Justice Department Urges 
Ban on Racial Segregation 


Of Passengers on Trains 


In a brief it has filed with the 
Commission in No. 31423, National 
Association for the Advancement of 
Colored People, et al., v. St Louis- 
San Francisco Railway Co. et al. 
the U.S. Department of Justice has 
stated its position to be that divid- 
ing of passengers into two classes 
based solely on race violates the in- 
terstate commerce act and the Fifth 
Amendment of the Constitution. 


TRAFFIC \ /ortp 






The department said it was filin 
brief as amicus curia “because o 
national importance of the questic 
federal law raised in this proceecing.” 


“These questions,” it said, “deal with 
the right of a group of American citizens 
Negroes, to travel on trains in interstate 
commerce free from the restraints now 
placed on such movement. These rights 
consist of nothing more and nothing legs 
than these now enjoyed by all othe 
interstate rail passengers, citizen or non- 
citizen. 


“This proceeding against 12 carriers is 
not merely local in scope and signific- 
ance. The transportation systems of the 
12 railroads before this Commission link 
the South to the rest of the nation. They 
run from New York to Florida; from 
Illinois to Louisiana; from Georgia to 
California. In thus linking North to 
South and East to West, they impose a 
system of segregation which arbitrarily 
creates for purposes of interstate rail 
travel two classes of citizens—‘white’ and 
‘colored.’...” 


this 
the 
IS of 





Hearings 





1.C.C. Postpones Hearing 
In Motor Class Rate Case 


The Commission, by a notice, has an- 
nounced cancellation of a hearing as- 
signed November 2 in Atlanta, Ga., be- 
fore Examiner T. Naftalin in MC-C-1484, 
Minimum Class Rates—Central and 
South, and MC-C-1509, Minimum Class 
Rates and Arbitraries From & To South. 


The proceedings were reassigned for 
hearing on January 4, 1955, at the Peach- 
tree-Seventh Building, 50 Seventh St., 
N.E., Atlanta, before Examiner Naftalin. 

“This is done on the Commission’s own 
motion,” said the notice. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in 25566, Rates on Bituminous Coal 
Within State of O., assigned October 25, at 
Columbus, O., canceled and reassigned Oc- 
tober 25, at Hotel Hollenden, Cleveland, ©., 
before Examiner Palmer. 

Hearing in I. & S. 6152, Sewer Pipe— 
Official Territory, 19886, Graff-Kittanning 
Clay Products Co. v. A. C., et al., 19975, Eva‘is 
Pipe Co., et al. v. B. & O., et al., and 2512), 
American Vitrified Products Co., et al. V 

& A., et al., assigned October 26, «t 
Hotel Roosevelt, Pittsburgh, Pa., before E - 
aminer Gray, transferred to October 26, °‘t 
New Fed. Bldg., Pittsburgh, Pa., before E.- 
aminer McCloud. 

Hearing in I. & S. 6249, Aluminum—Ha! - 
thorpe, Md. to Ala. and Ga., assigned Octob:r 
26, at Washington, D.C., canceled. 

Hearing in 28000, Sub. 131, In Matter 
Applications for Approval of Proposed Moc 
fication of Systems or Devices under Par - 
graph (b) Section 25 of Interstate Commer 
Act, as amended, Michigan Central R.R. C 
(New York Central R.R. Co., Lessee) BS-/ > 
No. 11436, assigned December 14, at Ho! 
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Tuller, Detroit, Mich., transferred to Decem- 
per 14. at Fed. Bldg., Detroit, Mich., before 
Commissioner Clarke and Examiner Vinskey. 
Hearing in 31466, Chicago, Milwaukee, St. 
paul and Pacific R.R. Co. v. Spokane, Port- 
jand «nd Seattle Ry. Co., et al., assigned 
November 2, at Chicago, Ill., canceled and 
reassigned November 9, at U.S. Customs Hse., 
Chicago, Ill., before Examiner Dishman, 


Hearing in I. & S. 6240, Eastbound Lumber 
—At New York Harbor, assigned November 
g, at New York, N.Y., canceled. 


Hearing in Finance 18562, Lehigh and New 
England R.R. Co. Trackage Rights, assigned 
October 27, at Washington, D.C., canceled 
and reassigned January 12, at Washington, 
D.C., before Examiner Blond. 


Hearing in 29107, Patterson Foundry and 
Machine Co. v. C. B. & Q., et al., assigned 
October 29, at Pittsburgh, Pa., canceled and 
reassigned December 1, at Washington, D.C., 
before Examiner McCloud. 


New Assignments 


November 22—San Francisco, Calif.—Flood 
Bldg.—Examiner Gray: 
I. & S. 6216—Power Pumps—Los Angeles 
to Ore. and Wash. 
I. & S. 6221—Drugs—Los Angeles to Ore. 
and Wash. 
I. & S. 6224—Forwarder Rates—Los Angeles 
to Ore. and Wash. 
I. & S. 6242—Pasadena, Calif., Pick-Up and 
Delivery Limits. 
December 6—Washington, 
Griffin: 
31631—Hazard Coal Operators’ Assn. v. L. 
& N., et al. 


D.C.—Examiner 


MOTOR 


Changes in Assignments 


Hearing in MC-F-5633, Harry G. Slocombe 
and Harold H. Goad—Control; Goad and 
Slocombe, Inc.—Purchase—William H. Webb, 
assigned October 21, at Washington, D.C., 
canceled and reassigned December 1, at 
Washington, D.C., before Examiner Miller. 


Hearing in MC-3647, Sub. 164, Public Serv- 
ice Coordinated Transport, Newark, N.J., 
common carrier application, and MC-109312, 
Sub. 22, De Camp Bus Lines, Clifton, N.J., 
common carrier application, assigned October 
22, at Newark, N.J., canceled and reassigned 
January 21, at 1060 Broad St., Newark, N.J., 
before Jt. Bd. 119. 

Hearing in MC-1501, Sub. 86, Greyhound 
Corp., Chicago, Ill., common carrier appli- 
cation, assigned October 27, at Nashville, 
Tenn., canceled. 

Hearing in MC-46280, Sub. 28, Darling 
Freight, Inc., Grand Rapids, Mich., common 
carrier application, assigned October 22, at 
Chicago, Ill., canceled. 

Hearing in MC-12607, Dennis and Donovan, 
Boston, Mass., broker application, assigned 
October 26, at Boston, Mass., canceled. 

Hearing in MC-107227, Sub. 34, Insured 
Transporters, Inc., San Leandro, Calif., com- 
mon carrier application, assigned November 
2, at San Francisco, Calif., canceled and re- 
assigned December 6, at Flood Bldg., San 
Francisco, Calif., before Examiner Linn. 

Hearing in MC-112732, Sub. 3, Central Ex- 
press, Inc., Fort Smith, Ark., common car- 
rier application, assigned November 3, at 
Little Rock, Ark., canceled and reassigned 
November 8, at State Comm., Little Rock, 
Ark., before Jt. Bd. 217. 

Hearing in MC-55905, Sub. 73, West Coast 
Fast Freight, Inc., Seattle, Wash., common 
carrier application, assigned November 3, 
at Seattle, Wash., canceled and reassigned 
November 10, at U.S. Ct. Hse., Seattle, Wash., 
before Jt. Bd. 5. 

Hearing in MC-98749, Sub. 1, Bell Trans- 
port Co., Longview, Tex., common carrier 
application, assigned November 8, at Dallas, 
Tex., canceled and reassigned November 18, 
at Santa Fe Bldg., Dallas, Tex., before Ex- 
amner Reece Harrison. 

Fearing in MC-1504, Sub. 121, Atlantic 
Greyhound Corp., Charleston, W.Va., com- 
mo carrier application, assigned November 
18. at Columbia, S.C., canceled. 

earing in MC-109734, Sub. 61, System 
Tenk Lines, Inc., Portland, Ore., common 
co vier application, assigned October 25, at 
B: se, Ida., canceled. 

earing in MC-48958, Sub. 24, Illinois- Cali- 
foraia Express, Inc., Denver, Colo., common 
cerrier avplication, and MC-76032, Sub. 83, 
Nevajo Freight Lines, Inc., Denver, Colo., 
common carrier application, assigned Novem- 
be: 1, at Las Vegas, Nev., canceled and reas- 

Si 1ed November 5, at Fed. Bldg., Las Vegas, 
N »., before Jt. Bd. 166. 
fearing in MC-C-1484, Minimum Class 








Rates—Central and South, and MC-C-1509, 
Minimum Class Rates and’ Arbitraries From 
& To South, assigned’ November 2, at At- 
lanta, Ga., canceled ard reassigned January 
4, at Peachtree-Seventh Bldg., Atalnta, Ga., 
before Examiner Naftalin. 

Hearing in I. & S. M-5646, Alcoholic Liquors 
—Chicago to N. D. Poi)its, assigned November 
2, at Uptown Station .& Fed. Cts. Bldg., St. 
Paul, Minn., transfered to November 2, at 
U. S. P. O. & Customs Hse., St. Paul, Minn., 
before Examiner Dahan. 

Hearing in MC-C-1594, Middlewest Motor 
Freight Bureau v. Ace. Lines, Inc., et al., and 
I. & S. M-5659, ClaSs Rates—Twin Cities, 
Minn. to Chicago, assigned November 3, at 
Uptown Station & Fed. Cts. Bldg., St. Paul, 
Minn., transferred tc November 3, at U. S. 
P. O. & Customs Hse.. St. Paul, Minn., before 
Examiner Dahan. f 

Hearing in MC-110698, Sub. 44, J. Frank 
Dickson, Trustee, Miller Motor Line of N.C., 
Inc., Greensboro, N.C., common carrier ap- 
plication, assigned November 9, at Atlanta, 
Ga., canceled. 

Hearing in I. & S. M-6413, Cotton Goods— 
N.C. to Wilmington, N.C., assigned November 
9, at Wilmington, N.C., postponed to a time 
and place to be fixed. 

Hearing in I. & S. M-5657, Petroleum Prod- 
ucts—Whitfield Transportation, Inc., as- 
signed November 15, at Washington, D.C., 
canceled and reassigned December 8, at 
Washington, D.C., before Examiner Kilroy. 

Hearing in I. & S. M-6230, Petroleum Prod- 
ucts—Tex. to N.M., assigned November 15, at 
Washington, D.C., canceled and reassigned 
December 8, at Washington, D.C., before Ex- 
aminer Kilroy. . 

Hearing in MC-109101, Sub. 3, J. H. Marks 
Trucking Co., Inc., Odessa, Tex., common 
carrier application, assigned November 18, at 
Dallas, Tex., canceled and reassigned No- 
vember 8, at Santa Fe Bldg., Dallas, Tex., 
before Examiner Harrison. 

Hearings in MC-109640, Sub. 7, Bice Truck 
Lines, Laurel, Mont., common carrier appli- 
cation, and MC-109156, Sub. 5, Hageman 
Transport Co., Laurel, Mont., common car- 
rier application, assigned October 28, at 
Bismarck, N.D., canceled. 

Hearing in MC-111170, Sub. 19, Wheeling 
Pipe Line, Inc., El Dorado, Ark., common 
carrier application, assigned November 4, at 
Little Rock, Ark., canceled and reassigned 
November 16, at State Comm., Little Rock, 
Ark., before Jt. Bd. 109. 

Hearings in MC-42329, Sub. 111, Hayes 
Freight Lines, Inc., Springfield, Ill., com- 
mon carrier application, and MC-102682, Sub. 
232, Hughes Transportation, Inc., Charleston, 
S.C., common carrier application, assigned 
‘November 4, at Washington, D.C., canceled 
and reassigned December 15, at Washington, 
D.C., before Examiner Tyers. 

Hearing in I. & S. M-6407, Class Rates— 
Miller’s Motor Freight Service, assigned No- 
vember 4, at Washington, D.C., canceled. 

Hearing in MC-113601, Sub. 1, Maple Leaf 
Refrigerated Trucking Service, Inc,, Wyan- 
dotte, Mich., common carrier application, 
assigned November 5, at Detroit, Mich., can- 
celed and reassigned December 8, at Wash- 
ington, D.C., before Exeminer Waters. 

Hearing in MC-110698, Sub. 42, J. Frank 
Dickson, Trustee, Miller Motor Line of N.C., 
Inc., Greensboro, N.C., common carrier ap- 
plication, assigned November 8, at Atlanta, 
Ga., canceled and reassigned November 10, 
at Peachtree-Seventh Bldg., Atlanta, Ga., be- 
fore Examiner Yardley. 

Hearing in MC-114807, Don’s Transports & 
Cartage, Tecumseh, Ontario, Canada, com- 
mon carrier application, assigned November 
8, at Lansing, Mich., canceled and reassigned 
November 18, at Olds Hotel, Lansing, Mich., 
before Jt. Bd. 163. 

Hearing in MC-C-1621, Commercial Car- 
riers, Inc., et al. v. Auto Carriers. Inc., et al., 
assigned November 9, at Fed. Bldg., Okla- 
homa City, Okla., transferred to November 
9, at P.O. & Ct. Hse., Oklahoma City, Okla., 
before Examiner Dahan. 

Hearing in MC-110698 Sub. 41 J. Frank 
Dickson Trustee Miller Motor Line of N.C., 
Inc., Greensboro, N.C., common carrier anpli- 
cation assigned November 9, at Washington, 
D.C., canceled. ; 

Hearing in MC-104819, Sub. 86, Colonial 
Fast Freight Lives, Birmingham, Ala., com- 
mon carrier application, assigned November 
1, at Peachtree-Seventh Bldg., Atlanta, Ga., 
transferred to November 1, at State Comm., 
Atlanta, Ga., before Examiner Yardley. 

Hearing in MC-11207, Sub. 185, Deaton 
Truck Line, Inc., Birmingham, Ala., common 
carrier application, assigned November 3, at 
New Orleans, La., canceled. 

Hearing in MC-101075, Sub. 28, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned November 4, at Bismarck, 
N.D., canceled. 

Hearing in MC-97055, Sub. 1, Lee’s Express, 
Bar Harbor, Me., common carrier applica- 
tion, assigned November 10, at Augusta, 
Me., canceled. 
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Hearing in MC-2255, Sub. 9, H. W. Brown 
Transportation Co., Inc., Eatontown, NWJ., 
common carrier application, assigned No- 
vember 12, at Washington, D.C., canceled 
and reassigned January 4, at 346 Broadway, 
New York, N.Y., before Examiner Hanback. 

Hearing in MC-114836, Film Express Co., 
Frankfort, Ky., common carrier application, 
assigned November 15, at Frankfort, Ky., 
canceled. 

Hearing in MC-111776, Sub. 1, Guy Bostick, 
Lake Alfred, Fla., common carrier applica- 
tion, assigned November 15, at Kansas City, 
Mo., canceled and reassigned November 29, 
at Hotel Pickwick, Kansas City, Mo., before 
Examiner Yardley. 

Hearings in MC-3647, Subs. 172 and 173, 
Public Service Coordinated Transport, New- 
ark, N.J., common carrier applications, as- 
— November 15, at Newark, N.J., can- 
celed. 


New Assignments 


November 1—Cincinnati, O.—Terrace Plaza 
Hotel—Examiner Cheseldine: 

MC-114019—Emery Transportation Co., Chi- 
cago, Ill. 

MC-114021—Midwest Transfer Co. of IIl., 
Chicago, Ill. 

November 5—Detroit, Mich.—Sheraton-Cadil- 
lac Hotel—Examiner Waters: 

MC-65392, Sub. 68—Automobile Shippers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

November 8—Milwaukee, Wis.—Hotel Schroe- 
der—Exuaminer Patrick: 

MC-F-5723—John Wrezic (Ralph Wrezic, 
Administrator)—Control; J. W. Cartage 
Co.—Purchase—Harold O. Dieter. 

November 10—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Patrick: 

MC-F-5712—Daniel A. Darling—Control— 
Brumm Transit, Inc. 

November 12—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Patrick: 

MC-F-5759—Ray Springer and Joseph 
Heitzinger—Control; Badger’ Freight- 
ways, Inc.—Purchase—Edward N. Lukas 
(Marie Lukas, Executrix). 

November 15—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Patrick: 

MC-F-5770—W. S. Harrington and John T. 
Boyke—Control; Safeway Truck Lines, 
Inc.—Purchase (Portion)—Lee Bros., Inc. 

November 17—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Patrick: 

MC-F-5772—W. F. Carey and Bert B. Bev- 
eridge—Control; Dealers Transit, Inc.— 
Control and Merger—Dealer’s Transport 


Co. 
November 17—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 163: 

MC-114517—Adam’s Cartage, East Windsor, 

Ontario, Canada. 
November 17—San Francisco, Calif.—Flood 
Bldg.—Examiner Clifford: 

MC-F-5783—Southern Pacific Co.—Control; 
Pacific Motor Trucking Co.—Purchase— 
Pacific Freight Lines. 

November 19—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Patrick: 

MC-FC-56528—Steel City Transport, Inc., 
Pittsburgh, Pa., Transferee, and J. J. 
Healy Transfer, Pittsburgh, Pa., Trans- 
feror. 

November 22—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-95540, Sub. 247—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

November 22—Chicago, Ill.—U. S. Custom 
Hse. Bldg.—Jt. Bd. 13: 

MC-101472, Sub. 13—L. E. Boling, Kewanee, 

Ill., contract carrier apnlication. 
November 22—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Patrick: 

MC-F-5717—W. D. Buffaloe—Purchase (Por- 
tion)—Greig Freight Line, Inc., (Kent W. 
Woodward, Trustee). 

MC-F-5718—Ralph E. Faylor—Purchase 
(Portion )}—Same. 

MC-F-5721—H. L. Grubb—Control; 
stone Motor’ Express, 
(Portion )—Same. 

November 23—New York, N.Y.—346 Broadway 
—Examiner Naftalin: 

I. & S. M-6496—Merchandise—Old Colony 

Motor Lines, Inc. 
November 29—Baton Rouge, La. — State 
Comm.—Jt. Bd. 164: 

MC-210S$9, Sub. 7—Southern Pacific Trans- 
port Co. of La., Inc., New Orleans, La., 
common carrier application. 

November 29—Detroit, Mich.—Sheraton-Cad- 
illac Hotel—Examiner Myers: 

MC-114824—McNaughton Automotive Ltd., 
Newberry, Ontario, Canada, common car- 
rier application. 

November 29—New York, N.Y.—346 Broadway 
—Examiner Hurley: 


Key- 
Inc.—Purchase 
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carrier application. 
November 29—Springfield, I11.—U.S. Ct.Rms. 
& Fed. Bldg.—Jt. Bd. 149: 

MC-102138, Sub. 21—Refiners Transport, 
Inc., Indianapolis, Ind., contract carrier 
application. 

MC-104654, Sub. 97—Commercial 
port, Inc., Belleville, Ill., 
application. 

MC-107496, Sub. 48—Ruan Transport Corp., 


Trans- 
common carrier 


Des Moines, Ia., common carrier ap- 
plication. 

November 29—Washington, D.C. — Examiner 
Lawton: 


MC-C-1707—Middle Atlantic Conference v. 

A. A. A. Trucking Corp., et al. 
November 30—Baton Rouge, La.—State 
Comm.—Jt. Bd. 32: 

MC-102567, Sub. 37—Earl Gibbon Petro- 
leum Transport, Bossier City, La., com- 
mon carrier application. 

November 30— Chicago, Ill.— U.S. Custom 
Hse.—Examiner Myers: 
MC-64932, Subs. 152 & 157—Rogers Cartage 


Co., Chicago, Ill., common carrier ap- 
plications. 

November 30—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 


MC-27144, Sub. 1—Masselink Bros. Truck- 
ing Service, Grand Rapids, Mich., com- 
mon carrier application. 

November 39—New York, N.Y.—346 Broadway 
—Examiner Hurley: 
MC-107229, Sub. 4—Nationwide Van Lines, 


Inc., Brooklyn, N.Y., common carrier 
application. 

November 30—Washington, D.C. — Examiner 
Naftalin: 


MC-C-1683 and ist Sup.—Class Rates Be- 

tween Central Territory and the East. 

November 30—Washington, D.C.—Examiner 
Naftalin: 

MC-C-1683—Class Rates Between Central 
Territory and the East and First Supple- 
ment. 

December Mich.—Olds Hotel— 
Jt. Bd. 76: 

MC-67818, Sub. 49—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

MC-69833, Sub. 42—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common 
carrier application. 

December 1—Little Rock, Ark.—State Comm. 
—Jt. Bd. 109: 

MC-114881—Southern Transport, Inc., El 
Dorado, Ark., contract carrier applica- 
tion. 

December 1—New York, N.Y.—346 Broadway 
—Examiner Hurley: 

MC-80638, Sub. 4—W. G. Haulage Corp., 

Brooklyn, N.Y., contract carrier applica- 


1—Lansing, 


tion. 
MC-113047, Sub. 2—Buanno Transporta- 
tion Co., Inc., Gloversville, N.Y., com- 


mon carrier application. 
December 2—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Myers: 

MC-30837, Subs. 170 & 171—Kenosha Auto 
Transport Corp., Kenosha, Wis., com- 
mon carrier applications. 

MC-52657, Subs. 462 & 463—Arco Auto Car- 
riers, Inc., Chicago, Ill., common carrier 


applications. 
December 2—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 

MC-64932, Sub. 162—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

December 2—Lansing, Mich.—Olds Hotel—Jt. 


Bd. 57 

MC- 108001, Sub. 3—Ohio Tri-County Truck- 
ing Co., Toledo, O., common carrier ap- 
plication. 

December 2—New York, N.Y.—346 Broadway 

—Examiner Hurley: 

MC-5443, Sub. 1—Harry Lehr, Philadelphia, 
Pa., contract carrier application. 

MC-29698, Sub. 12—Lester Fellows Co., Jer- 
sey City, N.J., contract carrier applica- 


tion. 

MC-59357, Sub. 7—C. Ridgeway Marter, 
Burlington, N.J., contract carrier ap- 
plication. 


December 3—New York, N.Y.—346 Broadway 
—Examiner Hurley: 

MC-113950, Sub. 2—National Trucking Co., 
~ sae N.Y., contract carrier applica- 
tion. 

December 6—Chicago, Ill—U.S. Custom Hse. 
—Examiner Myers: 

MC-92983, Subs, 100, 102 & 103—Eldon 
Miller, Inc., Iowa City, Ia.. common car- 
rier applications. 


December 6—New York, N.Y.—346 Broadway 
—Examiner Hurley: 

MC-66121, Sub. 13—W. F. Howell Trucking 
Co., Providence, L.I., N.Y., common car- 
rier application. 

December 7—San Francisco, Calif.—Flood 
Bldg.—Examiner Yardley: 
MC-95540, Sub. 247—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 





MC - 114838 — Sagamore Tractor-Trail er 
Renting Corp., Tuckahoe, N.Y., contract 






December 8—Chicago, Ill.—U.S. Custom Hse. 

—Examiner Myers: 

MC-95540, Sub. 225—Watkins Motor Lines, 
Thomasville, Ga., common carrier ap- 
plication. 

December 8—Rochester, N.Y.—Seneca Hotel 
—Examiner Hurley: 

MC-2165, Sub. 6—Fred D. Langdon, Lyn- 
ae. N.Y., common carrier applica- 
tion. 

MC-11899, Sub. 7—Stevens Truck Lines, 
Inc., Webster, N.Y., common carrier ap- 
plication. 

MC-96489, Sub. 15—Bowen Trucking, Inc., 
Holley, N.Y., common carrier application. 

December 9—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Hurley: 

MC-112854, Subs. 6 & 8—Peter Hollebrand, 
Ontario, N.Y., common carrier applica- 
tions. 

December 10— Chicago, lll.— U.S. Custom 
Hse.—Examiner Myers: 

MC-114871—Fill Cartage Co., Chicago, IIl., 
contract carrier application. 

December 13—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Hurley: 

MC-114885—Tank Truck Transport, 
Ontario, Canada, 
plication. 

December 13— Chicago, Ill.—U.S. Custom 
Hse.—Examiner Myers: 

MC-101458, Sub. 16—National Cartage Co., 

Chicago, Ill., common carrier application. 
December 14—Buffa! lo, N.Y.—Hotel Buffalo— 
Examiner Hurley: 

MC-11753, Sub. 27—Beaney Transport, 
Brockport, N.Y., common carrier ap- 
plication. 

December 14—Chicago, Ill.— U.S. Custom 

Hse,—Examiner Myers: 

MC-106547, Sub. 26—Clark Transport Co., 
Chicago Heights, Ill., common carrier 
application. 

December 15—Buffalo, N.Y.—Hotel Buffalo— 

Examiner Hurley: 

MC-97165, Sub. 1—Merchants Motor Ex- 
press, Inc., Buffalo, N.Y., common carrier 
application. 

December 15—Indianapolis, 
Rms.—Examiner Myers: 


Ltd., 
common carrier ap- 


Ind.—U.S. Ct. 


MC-109451, Sub. 30—Ecoff Trucking, Inc., 
Fortville, Ind., contract carrier applica- 
tion. 


December 16—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Hurley: 

MC-109847, Sub. 2—Boss-Linco Lines, Inc., 
Buffalo, N.Y., common carrier applica- 
tion. 

December 16—Springfield, I11—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 135: 

MC-114832—Coling & Bruns, Nokomis, IIl., 
common carrier application. 

December 17—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 95: 

MC-110611, Sub. 1—Van Enkevort Bros., 
Bark River, Mich., common carrier ap- 
plication. 

MC-114801—C. G. Sanderson, Sault Ste. 
Marie, Mich., contract carrier application. 

December 17—Springfield, I11.—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 135: 

MC-114803—Glacken Bros., Decatur, 

contract carrier application. 
December 17—Springfield, Ill.—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 21: 

MC-114830—J. O. Schumacher, Pinckney- 
ville, Ill., contract carrier application. 
January ee, Ind.—U.S. Ct. Rms. 

—Jt. Bd. 

MC-40302, sub, 15—Federal Express, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

January 4—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72 

MC-64932, Sub. 161—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 

MC-102138, Sub. 20—Refiners Transport, 
Inc., Indianapolis, Ind., contract carrier 
application. 

MC-104654, Sub. 98—Commercial Trans- 
port, Inc., Belleville, Ill., common car- 
rier application. 


January 5—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 208: 

MC-33910, Sub. 5—R & M Trucking Co., 
Seymour, Ind., contract carrier applica- 
tion. 

January 1 ee Il.—U.S. Custom Hse.— 
Jt. Bd. 149 

MC-64932, Sub. 
Chicago, Il., 
tion. 


January 6—Chicago, IllU.S. Custom Hse. 
—Jt. Bd. 58: 


Ill., 


149—Rogers Cartage Co., 
common carrier applica- 


MC-109633, Sub. 7—Arbet Truck Lines, 
Inc., Harvey, Ill., common carrier appli- 
cation. 


January 7—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 17: 

MC-112801, Sub. 1—Transport Service Co., 
Chicago, Ill., common carrier applica- 
tion. 

MC-114861—Don Traux General Trucking, 
Gurnee, Ill., contract carrier application. 
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DEFENSE 
TRANSPORTATION 





Main Line Improvements 
Qualify for Tax Relief 


The Office of Defense Mobilization has 
added railroad main lines, shown to haye 
a direct defense relationship, to those 
railroad facilities which are eligible for 
quick tax amortization. 


From time to time the O.D.M. has es- 
tablished goals of production or con- 
struction in various fields, providing that 
quick amortization may be enjoyed in 
connection with such production when 
it is needed for the defense of the 
country. In some cases, such as freight 
cars, the “goal” was stated in number 
of cars to be produced. In others, such 
as railroad trackage, where no totals 
could be set, a beginning date for con- 
struction was established. 


The O.D.M., on October 22, included 
in the “goal” established under the gen- 
eral head of railroad terminal and road 
facilities for the railroad industry, con- 
struction or improvement of railroad 
main lines “which are shown to have a 
direct and necessary defense relation- 
ship.” Construction must be started by 
June 30, 1955. 


The revision, said the O.D.M., extended 
the “fast tax write-off” to main line im- 
provements “without which the line 
would be subject to interruption, or 
otherwise constitute a serious bottleneck 
to vital transportation in a defense emer- 
gency.” 

Each application, said the ODM, 
would be evaluated on the basis of the 
importance of the improvements to na- 
tional defense. Heretofore, it said, the 
expansion goal authorized rapid tax 
amortization for the cost of added diesel 
servicing facilities, industrial (spur) 
tracks, passing tracks and extensions, 
centralized traffic control systems, classi- 
fication yards, repair and construction 
shops, freight stations and terminals and 
railroad dock terminal facilities. 


The O.D.M. said that applicants for 
certificates under the revised goal should 
contact the Defense Transport Adminis- 
tration for further information. 





Officers’ Group Gives Awards 


Unit citations, emblematic of 100 per 
cent officer participation in the Reserve 
Officers Association, were presented to 
five Army Transportation Corps re- 
serve unit commanders of the Washing- 
ton area in ceremonies at the Commis- 
sion. 


The officers who received citations 
were: Colonel Frederick G. Freund, 
director of traffic, American Trucking 
Associations; Colonel Herbert Qualls, 
assistant director, Bureau of Motor Car 
riers, I.C.C.; Colonel Thomas Ful! 
assistant to the president of the Atlan 
Coast Line Railroad Company; Lieute 
ant Colonel Edward E. Kobernusz, hez 
ing examiner, I.C.C.; Lieutenant John 
Holman, co-owner of the Capitol Boi! 
Works; and Captain Hugh C. Gray, « 
vilian deputy to the chief, freight trai 
division, office, Chief of Transportatio1 
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FEDERAL MARITIME 
BOARD NEWS 





£.M.B. Order Instituting 


Forwarder Inquiry Issued 


Having announced earlier that it 
would undertake, on its own motion, a 
general investigation of the methods and 
practices of foreign freight forwarders 
(T.W., Oct. 16, p. 62), the Federal Mari- 
time Board made public October 22 its 
formal order of investigation in which it 
named approximately 1,450 forwarders 
registered pursuant to general order No. 
72 as respondents. 

The proceeding is docketed with the 
poard as No. 765, Investigation of Prac- 
tices, Operations, Actions, and Agree- 
ments of Ocean Freight Forwarders and 
Related Matters. It will be assigned for 
hearing at such time and place as the 
board may hereafter direct. 

The purpose of the investigation, Louis 
§. Rothschild, chairman of the board, 
stated at the time of the announcement 
that the proceeding would be instituted, 
was not “punitive,” but was intended to 
aid the commerce and trade of the 
United States by setting up standards 
which would assist in stabilizing the in- 
dustry, to assure equitable treatment for 
forwarders and their clients. 

The board, in its formal order, said it 
appeared from information before it that 
some of the forwarders (1) waived, failed 
to collect, or reduced their forwarding 
fees by reason of collection of ocean 
freight brokerage, or followed a varia- 
tion of this procedure, (2) used business 
methods or practices which might result 
in unjustly discriminatory or unduly 
preferential treatment of carriers, ship- 
pers, consignees and/or others, (3) might 
be collecting ocean freight brokerage un- 
der unlawful circumstances, and (4) 
might be sharing ocean freight brokerage 
under unlawful circumstances. 

It further appeared, the board said, 
that freight forwarders and others might 
have entered into agreements or coopera- 
tive working arrangements subject to 
section 15 of the shipping act, 1916, as 
amended, and/or might have taken con- 
certed action without obtaining its (the 
board’s) approval. The board said it ap- 
peared that the public interest re- 
quired a general inquiry to “determine 
the existence and/or the extent of said 
practices, operations, actions, agree- 
Ments, cooperative working arrange- 
ments, and/or related activities among 
all forwarders subject to said act and 
the lawfulness thereof under sections 15, 
16, and/or 17, shipping act, 1916, as 
amended.” 


he order stated that the investigation 
W with a view toward amending or 
Supplementing the board’s general or- 
de> 72, as amended, and/or taking such 
o'er action in the premises “as may be 
WwW rranted by the record.” 





T-ailer Cargo Hearing 


learing has been set by the Federal 
ritime Board for November 15 in New 
‘k City, before Examiner Robert Fur- 
Ss, in No. 766, Ponce Cement Corpora- 
1—Increased Rate on “Trailer Rate 
rgo, N.OS.” The proceeding in- 


Attwe 


volves a proposal of the Ponce Cement 
Corporation to establish a tariff pro- 
vision increasing rates on trailer cargo 
from Miami and Port Everglades, Fla., 
to Ponce, Puerto Rico, and excluding 
self-propelled vehicles from application 
of the item. The proposal was suspended 
by the board from October 17 to Feb- 
ruary 17 on protest of Trans-Caribbean 
Motor Transport, Inc. (T. W., Oct. 23, 
p. 63). 





Port Complaint Satisfied 


The Federal Maritime Board has 
issued an order in docket No. 762 dis- 


67 


missing a complaint of the City of San 
Diego, Calif., against the Outward Con- 
tinental North Pacific Freight Confer- 
ence and its members which charged 
that under certain tariff provisions 
adopted by the conference its mem- 
bers were prevented from serving the 
Port of San Diego at the same rates 
assessed by those steamship lines at 
Los Angeles, Calif. (T.W., Sept. 4, p. 52). 
Dismissal was at the request of complain- 
ant, who told the board that the confer- 
ence had acted to satisfy the complaint 
by canceling the portions of its tariff pro- 
visions complained of, and it therefore 
wished that the proceeding be termi- 
nated. 


COURT NEWS 





Federal Court at Omaha Holds Invalid 
Part of Order in ‘Ogden Gateway Case’ 


Statutory Court in 2-to-1 Decision Upholds Some of 1.C.C. Findings 
In Case Instituted by D. & R. G. W., but Rules That Evidence Does 
Not Justify Through Routes That Would Short-Haul Union Pacific. 


By a decision handed down Octo- 
ber 22, a statutory three-judge court, 
sitting in the federal district court 
for the Nebraska district, at Omaha, 
with one judge dissenting, has found 
not valid and has enjoined @ part 
of the Commission’s order in the 
so-called “Ogden Gateway Case.” 


The case was instituted as a complaint, 
filed with the Commission, by the Den- 
ver & Rio Grande Western Railroad, to 
require the establishment by the Union 
Pacific Railroad and its connecting car- 
riers of joint rates over through routes 
with the Rio Grande for the transporta- 
tion of freight from and to certain areas. 
The Commission issued its report and 
order in the cose, No. 30297, Denver & 
Rio Grande Western Railroad v. Union 
Pacific et al., in January, 1953 (T.W., 
Jan, 31, 1953, p. 31). 

Subsequently, the Commission’s de- 
cision was contested by the Union Pacific 
and its connecting lines in the federal 
district court at Omaha, the case there 
being docketed as Civil Action No. 76-53, 
Union Pacific Railroad Co. et al., plain- 
tiffs, v. United States of America and 
Interstate Commerce Commission, de- 
fendants; and by the Rio Grande in a 
suit filed in the federal district court 
for the Colorado district, docketed there 
as Civil Action No. 4492, Denver & Rio 
Grande Western Railroad Co. v. United 
States of America (T.W., Nov. 21, 1953, p. 
60, and June 12, p. 58).. The case in the 
district court for the Colorado district 
has not yet been decided. 

The three-judge court at Omaha (Cir- 
cuit Judges Johnsen and Collet and Dis- 
trict Judge Delehant) said that by its 
report and order in the “Ogden Gateway 
Case” (287 I.C.C. 611), “the Commission 
ordered the establishment of through 


routes and joint rates via Ogden or Salt 
Lake City by the Union Pacific with the 
Rio Grande for the transportation of 
granite or marble monuments in carloads 
from points of origin in Vermont and 
Georgia to destinations in the northwest 
area, and on ordinary livestock, fresh 
fruits and vegetables, dried beans, frozen 
poultry, frozen foods, butter and eggs, in 
carloads, from points of origin in the 
northwest territory to destinations ‘east 
of Denver.’” 

“The order [of the Commission] is 
based upon three primary basic find- 
ings,” Judges Collet and Delehant, con- 
stituting the majority of the three-judge 
court at Omaha, said. “First, that the 
through routes and joint rates are nec- 
essary and desirable in the public 
interest, in order to provide adequate 
and more economic transportation; sec- 
ond, that the existing joint rates main- 
tained by the Union Pacific are and will 
be unjust and unreasonable and unduly 
prejudicial to shippers and receivers of 
freight using or desiring to use the Rio 
Grande and unduly preferential to ship- 
pers and receivers of freight using the 
Union Pacific; third, that the mainte- 
nance by the Union Pacific of joint rates 
with the Bamberger Railroad between 
the northwest area and points on the 
Bamberger line between Ogden and Salt 
Lake City, while refusing to establish 
joint rates with the Rio Grande to and 
from the same points on the Rio Grande 
between Ogden and Salt Lake City, sub- 
jects the Rio Grande to discrimination 
in violation of section 3(4) of the inter- 
state commerce act... .” 

In three of their four numbered “con- 
clusions of law,” Judges Collet and 
Delehant upheld the Commission’s find- 
ings and termed the Commission’s order 
valid. In one of these “conclusions,” 
however, the court said: 

“To the extent that the order of the 
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Commission requires the establishment of 
through routes and joint rates between 
the Union Pacific and the Rio Grande 
on carload traffic moving from the north- 
west area to points on the Rio Grande, 
which traffic is to be reshipped to points 
east of Denver, but which is of such na- 
ture or character that it does not re- 
quire _ stoppage-in-transit privileges, 
which are incident to in-transit privi- 
leges, and as to all traffic moving from 
the northwest area to points of original 
destination east of Denver, Pueblo or 
Trinidad, said order is not valid, because 
sec. 15(4) constitutes a limitation on the 
power of the Commission to order estab- 
lishment of through routes which will 
result in short-hauling the Union Pa- 
cific, unless that be necessary in order to 
provide, inter alia, adequate transporta- 
tion. Since the evidence does not jus- 
tify a finding of fact that the establish- 
ment of such routes and rates is neces- 
sary to provide adequate transportation 
for commodities of the character stated 
or to the destinations specified in this 
paragraph, that factual premise, essen- 
tial to the validity of the order, is lack- 
ing.” 

The other three “conclusions of law” 
were worded as follows: 


“The absence of in-transit and other 
privileges involved herein, incident to 
through joint rates will, under the law, 
support a finding that transportation 
service without such services and privi- 
leges is inadequate within the meaning 
of sec. 15(4). The evidence therefore 
supports the finding of the Commission 
that the establishment of through routes 
and joint rates between the Union 
Pacific and the Rio Grande is necessary 
in order to provide adequate and more 
economic transportation of the desig- 
nated commodities in carloads originat- 
ing in the northwest area, consigned 
to initial destination points on the Rio 
Grande west of Denver, Pueblo and 
Trinidad, which require in-transit privi- 
leges incident to reshipment to points 
east of Denver, Pueblo and Trinidad. 
As to such commodities the order of the 
Commission is valid under secs. 1, 15(13) 
and 15(4) of the act and does not violate 
the direction of sec. 15(4) that reason- 
able preference be given the carrier 
which originates the traffic. 

“The evidence supports the finding of 
the Commission that it is necessary, in 
order to provide adequate and more eco- 
nomic transportation of shipments of 
marble and granite monuments in car- 
loads from points in Vermont and 
Georgia to points of final destination 
in the northwest territory, which re- 
quire unloading and in-transit privi- 
leges at points on the Rio Grande inci- 
dent to the continuation of the ship- 
ment to the northwest area, that through 
routes and joint rates be established 
between the Union Pacific and the Rio 
Grande as to such shipments. 

“To the extent the Commission requires 
the establishment of through routes and 
joint rates between the Union Pacific and 
the Rio Grande at Ozden on carload 
traffic moving from the northwest area 
to points between Ogden and Salt Lake 
City, inclusive, served by both the Rio 
Grande and the Bamberger Line, the 
order is valid for the purpose of remov- 
ing an unlawful discrimination against 


the Rio Grande under sec. 3(4) of the 
act. 

“To the extent stated in the foregoing 
opinion, findings of fact, and conclusions 
of law, the order of the Commission will 
be enjoined. The cause is remanded to 
the Interstate Commerce Commission for 
such further proceedings as it may deem 
appropriate, consistent herewith.” 


‘Summarization of Facts’ 


Early in its discussion of the issues 
before it, the court said that reference 
to a map of the United States would be 
“helpful in understanding a summari- 
zation of the facts” which the court 
stated as follows: 


“The northern terminus of the Rio 
Grande is Ogden, Utah. From Ogden it 
runs south through Salt Lake City and 
Provo, Utah, then southeasterly and east, 
entering Colorado at about the south 
central part of that state, thence east 
and somewhat north through the central 
part of Colorado to Dotsero, west of 
Denver, where it divides, one branch 
going on east to Denver, the other 
swinging south and east to Pueblo, Colo- 
rado. From Denver the Rio Grande line 
runs south through Colorado Springs to 
Pueblo and Trinidad. Other lines serve 
territory in southern Utah, northwestern 
New Mexico, and southern Colorado. 
These latter lines are not of special im- 
portance in this action. At Denver, 
Colorado Springs, Pueblo and Trinidad 
the Rio Grande maintains joint rates 
through routes with lines other than the 
Union Pacific to destinations east and 
south of those points. 


“The Union Pacific (including con- 
necting lines which were defendants in 
the I.C.C. proceedings) serves the great- 
er part of the east, south and midwest- 
ern sections of the United States. Traffic 
involved in this action from those sec- 
tions flowing westward over the Union 
Pacific and connecting lines converges 
at Denver and Cheyenne, Wyo., then 
moves westwardly across the southern 
part of Wyoming to Ogden and Salt 
Lake City. One of its lines runs from 
Salt Lake City south to Provo, Utah, 
thence southwest to Los Angeles, Calif. 


“The Union Pacific also serves the 
northwestern part of the United States, 
including that part of Utah north of 
Ogden, Idaho, Montana, Oregon, and 
Washington. It is traffic from and to this 
latter territory referred to herein as the 
northwest territory or area, which is the 
principal subject of the present contro- 
versy. 

“The Union Pacific maintains joint 
rates and through routes over its lines 
and with many connecting carriers from 
and to the northwest territory through 
Ogden and Salt Lake City, Cheyenne, 
Denver and points east and south to the 
Atlantic seaboard and the Gulf of Mex- 
ico. For a comparatively short distance, 
from Ogden throvgh Salt Lake City to 
Provo. where the Los Angeles line swings 
southwest, the Union Pacific and the 
Rio Grande parallel and serve common 
points. To and from these points, joint 
rates and through routes are maintained 
by the Union Pacific over its lines with 
the northwest territory and the area east 
of Cheyenne and Denver served by the 
Union Pacific. The Union Pacific does not 
maintain joint through rates with the 
Rio Grande, with certain exceptions not 
material in this proceeding. 


“Freight moving from the northwest 
territory to points in southern Utah 
and Colorado on the Rio Grande, finally 
destined to points east of the eastern 
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termini of the Rio Grande, moves oy, 
the combination rates, consisting of th 
total of the Union Pacific rate to Ogde, 
via Rio Grande to points on the Rip 
Grande. The same is true of the rate 
on shipments from points east o! Dep. 
ver to those points on the Rio Grang 
finally destined to the northwest tery. 
tory. The combination of rates, or combj. 
nation rate, as it is called, is considerably 
higher than a joint through rate. Freigh 
moving from and to the northwest terri. 
tory from and to all points east of Dep. 
ver served by the Union Pacific anj 
connecting carriers has the benefit of 
joint through rates via Union Pacific 
with accompanying in-transit privileges 
en route, while freight originating op 
the Union Pacific in the northwest ter- 
ritory and moving to the area east of 
Denver, which is routed over the Rig 
Grande, pays the combination rate with- 
out in-transit privileges at points on the 
Rio Grande. The result is that practically 
all of the long-haul traffic originating 
in the northwest area and destined to 
the area east of Denver goes over the 
Union Pacific all the way on the lower 
joint and through rates .. .” 


Discussion of Finding No. 1 


The court said that the Commission's 
finding No. 1 was held by the Commission 
to justify ordering the establishment of 
through routes and joint rates, under 
sections 15(3) and 15(4) of the inter- 
state commerce act. 


“Section 15(3),” the court said, “em- 
powers the Commission to establish 
through routes and joint rates when 
necessary or desirable in the public in- 
terest, but section 15(4) prohibits the 
Commission from ordering the establish- 
ment of through rates by a carrier un- 
der section 15(3) without the carrier's 
consent if the result would be to short- 
haul that carrier unless, as provided by 
section 15(4), the Commission finds that 
the through route is needed in order to 
provide (1) adequate, and (2) more effi- 
cient or more economic transporta- 
tion...” 


After raising the question whether 
there was evidence to support the Com- 
mission’s finding of inadequacy, and 
after stating that the question of effi- 
ciency or economy could be reached 
only in the event there was inadequacy 
of transportation, the court said, in part: 

“It is clear from the report and the 
evidence that the finding of inadequacy 
is based upon the lack of in-transit priv- 
ileges by shippers and receivérs located 
on the Rio Grande as to the commodities 
embraced in the order.... There is abun- 
dant support ...for the finding that the 
service is inadequate to patrons of the 
Rio Grande, located on the Rio Grande 
between Ogden on the west and Denver, 
Pueblo, and Trinidad on the east (not 
served by the Union Pacific between 
Ogden and Provo), who do not have in- 
transit privileges with respect to freight 
moving from the northwest area which 
is to be reshipped to points east of Den- 
ver, if under the law the lack of in- 
transit privileges may constitute ‘inad- 
equacy’. That is also true as to tie 
service to shippers of marble and granite 
from Vermont and Georgia to init al 
points on the Rio Grande who need 1 1e 
in-transit privileges of partial unloa'!- 
ing or processing en route, incident ‘0 
reshipment to final destination beyond 
Ogden in the northwest area. 


“The foregoing inadequacies are bas 4 
upon the premise that the lack of i-- 
transit privileges constitutes inadequa y 











































































octob:T 


of serv ie 
(b) oi § 
yigorous 
This 4U 
case . - - 
am | 
ing of i 
econom 
carload 
praced 
points 3 
to pou 
Denver 
ileges ¢ 
shipme 
ments 
final d 
tory ™ 
at pol 
served 
der hi 
it wo 
Union 
requir 
quate 
cific Cc 
the c 
that 
assist 
finan 
woulc 
auth¢ 
(4) .. 



















































































































1g On 
t ter. 
ist of 
Rio 
With. 
n the 
ically 
ating 
ed to 
r the 
lower 


sion’s 
ssion 
it of 
nder 
iter- 


‘em- 
lish 
hen 

in- 

the 
ish- 
un- 
ier’s 
ort- 
_ by 
hat 
* to 
ffi- 
‘ta- 


her 
m- 
ind 
ffi- 
1ed 





octob-r 30, 1954 


of service within the meaning of clause 
(b) ot section 15(4). The Union Pacific 
yigorously contends that it does not. 
This question presents the crux of this 
case... 

«The evidence...sustains the find- 
ing of inadequacy and the need for more 
economical transportation only as to (1) 
carload shipments of commodities em- 
praced in the Commission’s order from 
points in the northwest territory destined 
to points of final destination east of 
Denver which require in-transit priv- 
ileges at points on the Rio Grande; (2) 
shipment of granite and marble monu- 
ments from Vermont and Georgia to 
final destinations in the northwest terri- 
tory which require in-transit privileges 
at points on the Rio Grande not also 
served by the Union Pacific. If the or- 
der had been so limited to the evidence 
it would eliminate short-hauling the 
Union Pacific except as to shipments 
requiring service which is now inade- 
quate and which service the Union Pa- 
cific cannot now give. It would eliminate 
the charge made by the Union Pacific 
that the order was for the purpose of 
assisting the Rio Grande to meet its 
financial needs and, more important, it 
would have rested squarely within the 
authority of clause (b) of section 15- 
erika. 

Dissenting Opinion 

Judge Johnsen, in his dissent, said 
that the Commission in this case had 
used standards and criteria, “for the 
exercise of its power to compel through 
routes and joint rates,’ which he 
thought were beyond the warrant of 
the statute. He said the majority opin- 
ion of the court “upholds in part the 
result which the Commission has so 
reached.” He contended that the Com- 
mission was making “another attempt... 
to gain a new foothold, under another 
disguise, for the philosophy and position 
that it should have the right to put into 
effect as many new through routes as it 
deems advisable, without being required 
to give consideration to the question of 
short-hauling another carrier.” 

“The philosophy and standard which 
the Commission has used,” he said, “are 
unquestionably sound as a marketing 
principle, but the railroad transportation 
system of the country has never yet 
been relegated by Congress to the full 
impact of marketing principles alone. 
There is not a distributor of any com- 
modity—including perishable foods—who, 
up to the time at least of the Commis- 
sion’s present order, has had, or has 
been regarded as being entitled to have, 
as a matter of sound transportational 
concept, every avenue and facility that 
it is possible to open up for him, with a 
Simple brushing aside of transporta- 
tional conditions, realities and conse- 
—. such as I think the Commission 

ere did...” 





A'rline Attack on State 
Regulation Unsuccessful 
Ir Supreme Court of U.S. 


\ per curiam decision by the 
Storeme Court of the United States, 
O: tober 25, rendered ineffective an 
al ack by a scheduled airline on 
St te regulation of interstate air 
cé riers. 


‘he U.S. Supreme Court disposed of 





the appeal in No. 316, Western Air Lines, 
Inc., appellant, v. The People of the 
State of California, from a decision of 
the California Supreme Court handed 
down April 2, 1954, by an order worded 
as follows: 

“Per curiam: The motion to dismiss is 
granted and the appeal is dismissed for 
the want of a substantial federal ques- 
tion. The Chief Justice took no part in 
the consideration of this case.” 

In its jurisdictional statement, Western 
Air Lines said that the case involved 
imposition of statutory penalties on a 
federally certificated interstate air car- 
rier for failing to secure approval of 
a state agency before increasing its 
fares, pursuant to the civil aeronautics 
act of 1935, as amended, over an intra- 
state air route. It said the questions 
placed before the U.S. Supreme Court on 
appeal were: 

“1. Is state regulation of intrastate 
operations of interstate air carriers a 
burden on interstate commerce and vio- 
lative of Article I, section 8, subsection 
3, of the Constitution of the United 
States? 

“2. Has the Congress of the United 
States fully occupied the field of regu- 
lation of interstate air carriers, including 
their intrastate as well as interstate 
operations, so that any economic regu- 
lation by the states is precluded?” 


History of Litigation 

Western Air Lines said that one of its 
certificates (for air route No. 63) per- 
mitted it to provide air transportation 
between Los Angeles, Calif., and Seattle, 
Wash., via the intermediate points of 
San Francisco and Oakland, Calif., and 
Portland, Ore. 

“On March 1, 1951,” it continued, 
“appellant, acting under the applicable 
and mandatory provisions of the civil 
aeronautics act and the applicable 
rules and. regulations of the Civil 
Aeronautics Board, received permission 
to and in fact did increase its air coach 
fares between Los Angeles and San 
Francisco: On March 6, 1951, the Public 
Utilities Commission of California or- 
dered an investigation into the fares 
charged by appellant within California. 
On April 24, 1951,-the Public Utilities 
Commission of California issued an order, 
effective May 7, 1951, purportedly au- 
thorizing the appellant to increase its 
air coach fares between Los Angeles and 
San Francisco to the level of such fares 
in the tariff filed . . . with permission of 
the Civil Aeronautics Board on March 
1, 1951, but requiring appellant to re- 
fund the excessive fares collected in the 
interim... . 

“Appellant petitioned the California 
Supreme Court to review the order of the 
California Public Utilities Commission. 
After denial of the petition without 
opinion, appellant sought relief in this 
(the U.S. Supreme) Court. The appeal 
was dismissed for want of a substantial 
federal question, With Mr. Justice Black 
and Mr. Justice Burton being of the 
opinion that probable jurisdiction should 
be noted. (Western Air Lines v. Public 
Utilities Commission of California, 342 
US. 908.) 


Penalties of $138,000 Sought 

“Thereafter, pursuant to section 2104 
of the California Public Utilities Code, 
this action was instituted in the name 
of the People of the State of California, 
to recover statutory penalties aggregat- 
ing $138,000. 

“The base of the complaint is that 
appellant should be penalized thusly as 
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the result of charging air fares between 
Los Angeles and San Francisco, Cali- 
fornia, during the period from March 
1, 1951, to and including May 8, 1951, 
which had not been approved by the 
Public Utilities Commission of Cali- 
fornia. . . 

“Appellant interposed a general de- 
murrer which was sustained without 
leave to amend. Appellee appealed. The 
California District Court of Appeal, 
Second Appellate District, affirmed the 
judgment of the trial court, following 
which the California Supreme Court on 
appellee’s petition granted a hearing. 
The decision of April 2, 1954, review of 
which is here sought, resulted .. .” 

Western Air Lines said that, accord- 
ing to official records of the C.A.B., 96 
per cent of the passenger-miles flown 
by air carriers in 1952 were in interstate 
commerce. 


‘Burden’ on Air Carriers 


“The burden of conflicting and in- 
creasingly hostile state regulation, there- 
fore,” Western Air Lines continued, 
“becomes particularly severe in the case 
of air carriers because of the overwhelm- 
ingly interstate character of air trans- 
portation. The field of air transporta- 
tion is still new and the states only 
now are awakening to the inviting po- 
tentials of local economic regulation. 


“The nation’s needs and the nature of 
air transportation demand uniform and 
exclusive regulation of air transportation 
by the federal government, unfettered 
from inconsistent and useless state regu- 
lation. ... 

“The principle urged by appellant was 
stated by Mr. Chief Justice Stone in 
Southern Pacific Co. v. Arizona, 325 U.S. 
761 (1945) in this fashion: 

“*But ever since Gibbons v.° Ogden, 9 
Wheat, (U.S.) 1, 6 L. Ed. 23, the states 
have not been deemed to have authority 
... to regulate those phases of the na- 
tional commerce which, because of the 
need for national uniformity, demand 
that their regulation, if any, be pre- 
scribed by a single authority.’ 

“Clearly, the argument that the com- 
merce clause by itself will not brook in- 
terference by the states with operations 
of air carriers is substantial and deserves 
the attention of this court... .” 


States’ Contentions 


In its motion to dismiss or affirm, the 
state of California said that both of the 
questions Western Air Lines was present- 
ing to the U.S. Supreme Court had been 
previously decided by that court “in an 
appeal involving the same cause of ac- 
tion and substantially the same parties,” 
and that the questions therefore were res 
judicata. Moreover, the state said, those 
questions were “intrinsically so insub- 
stantial and devoid of merit as not to 
warrant this court in hearing argument 
upon them.” 

In a brief in opposition to the state’s 
motion, Western said that “(1) there is 
no decision of this Court establishing 
that air carrier operations are subject to 
the state regulation; (2) there is no de- 
cision of this Court defining the extent 
to which the Congress has preempted 
the field of economic regulation of air 
carriers, and (3) there is no decision 
of this Court holding that the Congress 
did not intend, or that the Congress 
failed, to clothe the Civil Aeronautics 
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Board with complete and exclusive regu- 


latory power over all operations of inter- 
state air carriers.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Ohio northern district eastern division, 
at Cleveland. S. W. Hixson, doing busi- 
ness as Hixson Truck Line, Akron, O., 
was fined $1,000 on October 8 following 
his plea of guilty to an information 
charging him with permitting drivers to 
remain on duty for excessive hours; with 
failing to require his drivers to report 
in writing with respect to defects or con- 
dition of motor vehicles, and with failing 
to maintain a systematic inspection and 
maintenance record for each motor ve- 
hicle operated. The fine was required to 
be paid. 

. * * 

Alabama southern district, at Mobile. 
Mercury Freight Lines, Inc., Birming- 
ham, Ala., was fined $300 on October 11 
following its plea of nolo contendere to 
an information charging it with oper- 
ating as a common carrier without a cer- 
tificate having been issued to it by 
the Commission authorizing the partic- 
ular operations described in the infor- 
mation. The fine was required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published 
Publishing Company, St. 


right, 1947, by 


by West 
aul, Minn. Copy- 
West Publishing Company. 


United States District Court, D. Mary- 
land. 


Suit by owner of vessel against char- 
terer, wherein charterer filed cross-libel 
against owner. The parties were ordered 
to proceed to arbitration pursuant to 
arbitration clause of charter party, and, 
subsequently, the charterer moved to 
confirm award of arbitrators. The owner 
filed cross-petition to modify and correct 
such award by eliminating an allow- 
ance to charterer of interest on collateral 
deposited by charterer with bonding 
company which furnished the bond 
filed to release cargo and sub-freights 
from attachment under the libel. The 
District Court, Thomsen, J., held that 
the arbitration clause had reference to 
disputes arising under the charter party, 
and not to disputes about costs and ex- 
penses arising out of possible litigation 
between the parties, and the clause did 
not authorize the arbitrators to allow 
claim for interest on collateral, either as 
a loss to charterer arising out of the 
charter party, or as costs in the arbitra- 
tion proceedings or in the suit. 


Order in accordance with opinion. 


The purpose of statute providing for 
arbitration in proceeding begun by libel 
in admiralty and seizure of vessel or 
property is to allow an aggrieved party 
the benefit of security obtained by attach- 








ment, and, to achieve that end, the ar- 
bitration is made a phase of the suit 
in admiralty. 9 U.S.C.A. Sec. 8. 

According to the usual course of ad- 
miralty proceedings, a res is attached, 
and if a claimant wishes to release the 
res from attachment before final decree, 
he may do so by depositing cash with 
the clerk or by giving a stipulation or 
bond. 9 US.C.A. Sec. 8. 

In admiralty proceeding, if claimant 
who seeks to release the res from attach- 
ment deposits cash instead of a stipula- 
tion or bond, interest not exceeding the 
amount of the premium which would 
have been paid for a bond may be taxed 
as costs in lieu of the bond premium. 
Admiralty Rules, rule 7, 28 U.S.C.A.; 9 
US.C.A. Sec. 8. 

According to the usual course of ad- 
miralty proceedings, any possible loss 
to a claimant from having to give col- 
lateral to bonding company in order to 
secure bond for release of the res is 
not recoverable by him as damages or 
as taxable costs. Admiralty Rule, rule 
7, 28 U.S.C.A.; 9 U.S.C.A. Sec. 8. 

Arbitration clause of charter party had 
reference to disputes arising under the 
charter party, and not to disputes about 
costs and expenses arising out of possible 
litigation between the parties, and hence 
the clause did not permit arbitrators to 
allow charterer’s claim for interest on 
collateral deposited with bonding com- 
pany in order to secure bond for release 
of the res, either as a loss to charterer 
arising out of charter party, or as costs 
in the arbitration proceedings or in suit 
in admiralty. Admiralty Rules, rule 7, 
28 U.S.C.A.; 9 U.S.C.A. Secs. 1-14, 8. 


Where arbitration results from a court 
order, the wording of the order and not 
the original agreement determines the 
precise scope of the arbitrator’s authority 
and of the matters submitted to arbitra- 
tion. 


Generally, in absence of agreement or 
statute, parties are jointly and severally 
liable for payment of arbitrator’s fees. 


Arbitration agreements relate to the 
law of remedies, and their enforcement, 
whether at common law or under arbi- 
tration acts, is question of remedy to be 
determined by law of forum, as opposed 
to that of place where contract is made 
or is to be performed. 


In suit by owner of vessel against char- 
terer, who filed cross-libel against owner, 
wherein court ordered that the parties 
proceed to arbitration in accordance with 
arbitration clause of charter party, the 
arbitrators, under the United States Ar- 
bitration Act, had no power to direct 
how the costs in the court proceeding 
should be apportioned, such direction 
being a function of the judge. Admiralty 
Rules, rule 7, 28 U.S.C.A.; 9 U.S.C.A. Secs. 
1-14, 8. 

The term “costs” does not include 
items of damage, nor counsel fees. (The- 
ofano Maritime Co. v. 9, 551.19 Long 
Tons, etc., 122 F.Supp. 853). 

+ * > 


United States District Court S. D. New 
York. 


Suits in admiralty between ‘United 
States, as time charterer of vessel, and 
the bareboat charterer thereof, arising 
out of strandings of vessel. Other suits, 
which were brought by salvage company 
for salvage services rendered vessel in 
freeing her from reef, and which had 
been consolidated for trial with the suits 
first mentioned, were settled. The Dis- 
trict Court, Ryan, J., held, inter alia, 
that failure on part of officers of vessel 


TRAFFIC Wogy 


to correct chart and Light List frop 
Notices to Mariners which were : boar 
and readily available was an er or jp 
navigation of management occa. joneg 
solely by negligence of crew, and in np 
way affected seaworthiness of vess' 1. 

Judgment in accordance with op'nions 

Time charter between United State 
and bareboat charterer effectively in. 
corporated one-year limitation of Car. 
riage of Goods by Sea Act, so as to bar 
certain claims alleged for cargo logs, 
Carriage of Goods by Sea Act, Sec. 3(6). 
46 U.S.C.A. Sec. 1303(6). 

Although the two-year suits in ad- 
miralty limitation barred bareboat char- 
terer from affirmative recovery on Claims 
against United States, charterer was en- 
titled to set off such claims against 
those of the United States against it. 
Suits in Admiralty Act, Secs. 1 et seq, 
5, 46 U.S.C.A. Secs. 741 et seq., 745. 

Where, prior to trial of suits in ad- 
miralty, motions addressed to pleadings 
came on to be heard before a judge 
other than the trial judge, rulings of 
such other judge on such motions would 
be accepted and applied by trial judge as 
law of case. 

To require contribution in general 
average, there must be fair reason to re- 
gard the vessel as in peril. 

Where vessel on occasion of strandings, 
could have been freed, with proper man- 
agement, by her own unaided efforts, and 
there was no danger to vessel or cargo, 
strandings of vessel were mere incidents 
of voyage and not events which gave 
rise to extraordinary common danger 
to vessel or her cargo, and hence situa- 
tion was not such as to require contribu- 
tion in general average. 

In suits in admiralty between United 
States, as time charterer of vessel, and 
the bareboat charterer thereof, arising 
out of stranding of vessel upon reef, 
evidence established that certain “No- 
tices to Mariners”, the alleged absence 
of which was relied upon by United 
States as a specific point of unseaworthi- 
ness, were aboard the vessel at time of 
stranding, and that the Light List in 
use had not been brought up to date 
with the corrections published in such 
notices. 

Even if current pilot charts were not 
aboard vessel at time of stranding, the 
absence of such charts would not have 
rendered vessel unseaworthy, in view of 
fact that the vessel had Sailing Direc- 
tions providing necessary current in- 
formation to permit safe navigation. 


In suits in admiralty between United 
States, as time charterer of vessel, and 
the bareboat charterer thereof, arising 
out of stranding of vessel upon reef, evi- 
dence established that the 1947 pilot 
charts, the absence of which was relied 
on by the United States in support of 
its claim of unseaworthiness, were 
aboard vessel at time of stranding. 


Where current pilot charts were aboard 
vessel at time of its stranding upon reef, 
failure to use such charts would at most 
amount to an error in navigation, and 
not unseaworthiness. 


Where vessel, which subsequently 
stranded on reef, was guilty of statutory 
fault in starting and continuing voy:ze 
without having obtained a full co- 
pliment of officers, burden was on vessel 
to establish not merely that her fa ‘It 
might not have been a cause, or t! at 
it probably was not, but that it co: id 
not have been a cause of strandi 2g. 
46 U.S.C.A. Sec. 223. 

The rule that, in presence of statut: ‘y 
fault on part of vessel, a presumpt 0 
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arises ‘hat such fault contributed to the 
disastes, Whether it be a collision or 
stranding, and burden is placed on ves- 
se] to establish that there was no causal 
connection between the fault and the 
disaster, is a rule of procedure, and 
nence the court in applying it is limited 
to the reasonable probabilities. 46 
US.C.A. Sec. 223. 

In suits in admiralty between time 
charterer of vessel and bareboat charter- 
er thereof, arising out of stranding of 
yessel on reef, evidence established that 
the bareboat charterer’s violation of sta- 
tutory requirement that there be three 
licenced mates aboard in no way con- 
tributed to stranding, and that observ- 
ance of the statute by presence of the 
third mate aboard would not have avert- 
ed the disaster, thus rendering nonob- 
servance of statute immaterial. 46 
US.C.A. Sec. 222. 

Generally, failure to use navigational 
data aboard constitutes error in man- 
agement or navigation of vessel, rather 
than unseaworthiness. 

In suits in admiralty between time 
charterer of vessel and bareboat charter- 
er thereof, arising out of stranding of 
vessel on reef, evidence was insufficient 
to support time charterer’s claim that 
there was insufficient time and oppor- 
tunity to correct navigational publica- 
tions used, and that notices of change 
in conditions were inaccessible, and that 
such factors rendered vessel unseawor- 
thy. 

Failure on part of officers of vessel 
which stranded on reef to correct chart 
and Light List from Notices to Mariners 
which were aboard and readily available 
was an error in navigation or manage- 
ment occasioned solely by the negligence 
of crew, and in no way affected seawor- 
thiness of vessel. (United States v. Wes- 
sel, Duval & Co., 123 F.Supp. 318). 


* * * 


United States District Court, S. D. New 

York 

Libels against the United States for 
damage, shortage and nondelivery of 
cargo aboard vessel operated by the 
United States. The District Court, Mur- 
phy, J., held that the United States was 
liable for damage which was not noted 
on bills of lading and as to which there 
was no evidence that it occurred before 
carrier obtain custody of goods. 

Decree accordingly. 

Prima facie evidence is, like all evi- 
dence, susceptible to rebuttal, but only 
by contrary proof, and not by mere sur- 
mise and speculation, and unrebutted, it 
remains sufficient as a matter of law to 
establish ultimate proposition it purports 
to prove. 

In absence of proof of sufficient proba- 
tive value to contradict prima facie evi- 
dence of bills of lading as to quantum 
of separate packages and pieces delivered 
to carrier for shipment, failure of carrier 
to redeliver identical number of packages 
must be attributed to their loss while in 
cCusiody of carrier. Carriage of Goods 
by 5ea Act, Sec. 3(3) (b), (4), 46 U.S.C.A. 
Sec 1303(3) (b), (4). 

In determining diminution of quality 























































an. quantity of goods during shipment, 
pri na facie impact of bill of lading with 
res ect to condition of goods must be 
ap raised in light of nature of goods, 
thr history prior to delivery to carrier, 
na ure of their storage aboard, as well as 
pr’ ctice of carrier in making exceptions 
to bill upon inspection of goods. Car- 
Tie -e of Goods by Sea Act, Sec. 3(3) (c), 
(4 46 U.S.C.A. Sec. 1303(3) (c), (4). 


‘here goods delivered after shipment 


were damaged by fuel oil stains and holes 
apparently caused by hooks, and there 
was no indication that damage occurred 
prior to custody of carrier and bills of 
lading suggested no such damage to 
goods at time of delivery to carrier, and 
there had been fuel oil leakage aboard 
vessel, damage was imputed to carrier. 
Carriage of Goods by Sea Act, Sec. 3(3) 
(c), (4), 46 U.S.C.A. Sec. 1303(3) (c), (4). 

Where bills of lading gave no indica- 
tion that goods were damaged by water 
when accepted for shipment, and carrier 
had loaded wet dunnage in holds, and 
cargo noted as wet by carrier had been 
commingled with cargo not so noted, 
and there had been leakage in sounding 
pipe on vessel, damage to goods by water 
was attributed to custody by carrier. 
Carriage of Goods by Sea Act, Sec. 3(3) 
(c), (4), 46 U.S.C.A. Sec. 1303(3) (c), (4). 

In action for damage to goods during 
shipment, evidence failed to establish 
that there had been short deliveries of 
whole packages, or that damage by tar 
stains, chafing or abraisions had occurred 
during custody of carrier. 

In action for damage to goods during 
shipment on United States vessel, the 
United States District Court had juris- 
diction of parties and subject matter of 
controversy. Suits in Admiralty Act, Sec. 
1 et seq., 46 US.C.A. Sec. 741 et seq. 
(Karabagui v. The Shickshinny, 123 F. 
Supp. 99). 


* * *° 


United States District Court, S. D. New 
York. 


Action under Carriage of Goods by 
Sea Act by shippers against carrier for 
cargo loss and damage sustained by ship- 
ments of chestnuts, which were deliv- 
ered to carrier for transportation from 
Italy to New York, and which were car- 
ried to New York, returned to Naples 
when unloading in New York was pre- 
vented by a longshoremen’s strike, and 
again carried to New York where they 
were unloaded and found to be damaged. 
The District Court, Edelstein, J., held 
that evidence established that the car- 
rier’s unjustified refusal to permit dis- 
charge of the chestnuts in Naples, upon 
return of the vessel from New York, was 
the proximate cause of the loss and dam- 
age, and that even if some part of the 
damage resulted from inability of vessel 
to discharge cargo at New York on first 
voyage because of strike, the strike ex- 
ception against liability contained in the 
Act was not available to carrier, where 
carrier’s failure to use diligence in stow- 
ing the chestnuts was a concurring fault. 


Decree in accordance with opinion. 


In action for cargo loss and damage 
sustained by shipments of fresh chest- 
nuts delivered to carrier for transporta- 
tion by sea from Italy to New York, 
rights of parties were governed by the 
United States Carriage of Goods by Sea 
Act. Carriage of Goods by Sea Act, Sec. 
1 et seq., 46 U.S.C.A. Sec. 1300 et seq. 


Under Carriage of Goods by Sea Act, 
in order to make out a prima facie case 
for cargo loss and damage, the shipper 
must prove that his goods were loaded in 
good condition and out-turned damage, 
and burden then lies with carrier to 
exculpate itself by proving that the harm 
resulted from an excepted cause, for 
which it is statutorily not liable, or 
that it exercised due diligence to avoid 
and prevent the harm. Carriage of 
Goods by Sea Act, Sec. 1 et seq., 46 
US.C.A. Sec. 1300 et seq. 

In action under Carriage of Goods by 
Sea Act for cargo loss and damage was 
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carrier establishes that damage was 
caused by one of the excepted causes enu- 
merated in statute, carrier will not be 
held liable unless it appears that its neg- 
ligence contributed to the damage, and 
burden of proof upon that issue is upon 
libellant. Carriage of Goods by Sea 
Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 1300 
et seq. 

In action by shippers against carrier, 
under Carriage of Goods by Sea Act, for 
cargo loss and damage sustained by ship- 
ments of chestnuts, evidence established 
that the chestnuts were in good condi- 
tion when delivered to the carrier, and 
that proper and customary pre-ship- 
ment treatment had been given. Car- 
riage of Goods by Sea Act, Sec. 1 et seq., 
46 U.S.C.A. Sec. 1300 et seq. 

In action by shippers against carrier, 
under Carriage of Goods by Sea Act, for 
cargo loss and damage sustained by 
shipments of chestnuts, which were de- 
livered to carrier in Italy for transporta- 
tion to New York, and which were 
carried to New York, returned to Naples 
when unloading in New York was pre- 
vented by longshoremen’s strike, and 
again carried to New York, where they 
were unloaded and found damaged, evi- 
dence established that the carrier’s un- 
justified refusal to permit discharge of 
chestnuts upon their return to Naples, 
at which time they were in good condi- 
tion, was proximate cause of loss and 
damage. Carriage of Goods by Sea Act, 
Secs. 1 et seq., 4(2) (j), 46 U.S.C.A. Secs. 
1300 et seq., 1304(2) (j). 

Shippers of chestnuts by sea from 
Italy to New York were entitled to the 
usual and ordinary stowage sufficient 
to meet conditions reasonably to be 
anticipated. Carriage of Goods by Sea 
Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 1300 
et seq. 

In action by shippers against carrier, 
under Carriage of Goods by Sea Act, 
for cargo loss and damage sustained 
by shipments of chestnuts which were 
delivered to carrier for transportation 
by sea from Italy to New York, evidence 
established that the usual and normal 
stowage of chestnuts required use of 
dunnage in order to effect the necessary 
ventilation, both in common holds and 
in refrigerated compartments. Carriage 
of Goods by Sea Act, Sec. 3(1, 2), 46 
US.C.A Sec. 1303(1, 2). 

In action by shippers against carrier, 
under Carriage of Goods by Sea Act, for 
cargo loss and damage sustained by 
shipments of chestnuts delivered to 
carrier for transportation by sea from 
Italy to New York, evidence established 
that inadequate stowage contributed to 
the damage. Carriage of Goods by Sea 
Act, Sec. 3(1, 2), 46 U.S.C.A. 1303(1, 2). 

Whenever defense of inherent vice is 
raised in action, under Carriage of Goods 
by Sea Act, for cargo loss and damage, 
and it appears that damage arose in- 
ternally, the good condition of the goods 
upon shipment is called into question, 
and shipper must affirmatively establish 
such good condition at time of shipment, 
where carrier claims cause to have been 
inherent vice. Carriage of Goods by Sea 
Act, Sec. 4(2)(m), 46 U.S.C.A. Sec. 1304 
(2) (m). 


In action by shippers against carrier, 
under Carriage of Goods by Sea Act, for 
cargo loss and damage sustained by ship- 
ments of chestnuts which were delivered 
to carrier for transportation by sea from 
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Italy to New York, defense of inherent 
defect was not available to the carrier, 
in view of fact that chestnuts were in 
good condition when shipped, and that 
they were stowed in a negligent manner. 
Carriage of Goods by Sea Act, Sec. 4 
(2) (m), 46 U.S.C.A. Sec. 130(2) (m). 

In action under Carriage of Goods by 
Sea Act for cargo loss and damage, fact 
that damage arises out of inherent na- 
ture of the goods constitutes no defense 
to a carrier, where it appears that the 
damage would not have occurred but for 
the carrier’s negligence. Carriage of 
Goods by Sea Act, Secs. 1 et seq. 4(2) (m), 
46 U.S.C.A. Secs. 1300 et seq., 1304 (2) (m). 

Where cargo losses for which shippers 
sought to recover in action under Car- 
riage of Goods by Sea Act resulted from 
unseaworthiness, burden of proving the 
exercise of due diligence was on the car- 
rier. Carriage of Goods by Sea Act, Sec. 
4(1), 46 U.S.C.A. Sec. 1304(1). 

Under Carriage of Goods by Sea Act, 
carrier’s failure to use dunnage where 
dunnage was required constituted a fail- 
ure to use due diligence in stowage and 
care of cargo, and rendered carrier liable 
for resulting damage to cargo. Carriage 
of Goods by Sea Act, Sec. 3(1, 2), 46 
US.C.A. Sec. 1303 (1, 2). 

Even if some parts of shipper’s cargo 
loss and damage resulted from inability 
of vessel to discharge cargo at destina- 
tion point because of longshoremen’s 
strike, the strike exception against li- 
abilbility contained in Carriage of Goods 
by Sea Act would be unavailable to car- 
rier, where carrier’s failure to use due 
diligence in stowing the cargo was a 
concurring fault. Carriage of Goods by 
Sea Act, Secs. 3(1, 2), 4(2) (j), 46 U.S.C.A. 
Secs. 1303(1, 2), 1304(2)(j). (Schroeder 
Bros. v. The Saturnia, 123 F.Supp. 282). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, D. Massa- 
chusetts. 


Action was brought against the United 
States of America and the Interstate 
Commerce Commission to enjoin and 
vacate an order of the Commission. The 
District Court, Hartigan, Circuit Judge, 
held that where first and second motor 
carriers filed joint application under In- 
terstate Commerce Act for approval of 
proposed purchase by first carrier of sec- 
ond carrier’s certificate of convenience 
and necessity and sought temporary au- 
thority for first carrier to lease second 
carrier’s operating rights, and Commis- 
sion granted right to first carrier to lease 
such operating rights for 180 days, pro- 
vision of the Administrative Procedure 
Act that in any case in which licensee 
has made timely and sufficient applica- 
tion for renewal or new license, no li- 
cense with reference to any activity of 
a continuing nature shall expire until 
application shall have been finally deter- 
mined by agency was not applicable and 
did not extend temporary authority of 


first carrier after 180 days and until 
Commission finally determined applica- 
tion for approval of proposed purchase. 

Plaintiff’s motion for judgment on the 
pleadings granted and permanent in- 
junction entered. 


Where first and second common motor 
carriers filed joint application under In- 
terstate Commerce Act for approval of 
proposed purchase by first carrier of sec- 
ond carrier’s certificate of convenience 
and necessity and sought temporary au- 
thority for first carrier to lease second 
carrier’s operating rights, and Commis- 
sion granted right to first carrier to 
lease such operating rights for 180 days, 
provision of Administrative Procedure 
Act that in any case in which licensee 
has made timely and sufficient applica- 
tion for renewal or new license, no li- 
cense with reference to any activity of 
a continuing nature shall expire until ap- 
plication shall have been finally deter- 
mined by agency was not applicable and 
did not extend temporary authority of 
first carrier after 180 days and until 
Commission finally determined applica- 
tion for approval of proposed purchase. 
Administrative Procedure Act, Sec. 9(b), 
5 U.S.C.A. Sec. 1008(b); 28 U.S.C.A. Secs. 
1336, 2321 to 2325, 2323; Interstate Com- 
merce Act, Secs. 5, 210a(b), 49 U.S.C.A. 
Secs. 5, 310a(b). 


There must be a positive repugnancy 
between provisions of new statute and old 
statute before the new statute will repeal 
the old statute by implication. 


The contemporaneous and continued 
construction of statute by the Interstate 
Commerce Commission is entitled to 
great weight. 


Where provisions of statute were un- 
ambiguous and their directions specific, 
interpretations of statutes by Interstate 
Commerce Commission contrary to spe- 
cific directions of statutes was not 
binding on court. Administrative Pro- 
cedure Act, Sec. 12, 5 U.S.C.A. Sec. 1011. 


(Stone’s Exp. v. United States, 122 
F.Supp. 955). 

oa od 
Court of Appeals of Ohio, Summit 


County. 


Transportation company brought tort 
action against railroad to recover for 
damage to trailers. The Court of Com- 
mon Pleas of Summit County entered 
judgment for railroad and company ap- 
pealed. The Court of Appeals, Doyle, 
P. J., held that contract between trans- 
portation company and railroad whereby 
company was to haul freight for railroad 
by trailer between freight depots and 
providing that company released all 
claims on account of injury or death 
or for damage to or loss of any property 
arising in any manner whatsoever in 
performance of obligations company had 
undertaken in the agreement, whether 
negligence of railroad contributed 
thereto in whole or in part, relieved 
railroad from liability to company for 
damage to company’s trailers when 
freight car was pushed off end of track 
during switching operations and collided 
with trailers which had been parked for 
purpose of being loaded. 

Judgment affirmed. 


Provision of contract between trans- 
portation company and railroad for the 
hauling of freight by company for rail- 
road by trailers between freight depots 
that company released all claims for in- 
jury or death or for damage to or loss 
of any property in any manner whatso- 
ever in performance of obligations of 
contract, whether negligence of railroad 
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contributed thereto in whole or i 
is legal. 

Generally, bargain for exemptio: from 
liability for consequences of neg! igenge 
not falling greatly below standard estap. 
lished by law for protection of othe; 
against unreasonable risk of harm js 
legal. 

A bargain for exemption from liability 
for consequences of a willful breach of 
duty is illegal. 

A bargain for exemption from j. 
ability for the consequences of negli- 
gence is illegal if the parties are em. 
ployer and employe and bargain relate; 
to negligent injury of employe in course 
of employment, or one of the parties is 
charged with a duty of public service, 
and bargain relates to negligence in per- 
formance of any part of its duty to the 
public, for which it has received or has 
been promised compensation. 

A bargain by a common carrier or 
other person charged with duty of public 
service limiting to a reasonable agreed 
evaluation the amount of damages re- 
coverable for injury to property by a 
non-willful breach of duty is lawful. 

In construing a contract, court must 
determine, from language used, what 
words would mean in the mouth of a 
normal speaker of English, using the 
words in the circumstances in which 
they were used. 

Contract between transportation com- 
pany and railroad whereby company was 
to haul freight for railroad by trailer 
between freight depots and providing 
that company released all claims on ac- 
count of injury or death or for damage 
to or loss of any property arising in any 
manner whatsoever in performance of 
obligations company had undertaken in 
the agreement, whether negligence of 
railroad contributed thereto in whole or 
in part, relieved railroad from liability 
for company’s property damage while 
company was in performance of contract, 
regardless of the cause of damage. 


Contract between transportation com- 
pany and railroad whereby company was 
to haul freight for railroad by trailer 
between freight depots and providing 
that company released all claims on 
account of injury or death or for damage 
to or loss of any property arising in any 
manner whatsoever in performance of 
obligations company had undertaken in 
the agreement, whether negligence of 
railroad contributed thereto in whole or 
in part, relieved railroad from liability 
to company for damage to company’s 
trailers when freight car was pushed off 
end of track during switching operations 
and collided with trailers, which had 
been parked for purpose of being loaded. 
(Direct Transportation Co. v. Baltimore 
& Ohio Rd. Co., 121 N. E. 2d 565). 


* * * 
Superior Court of Pennsylvania. 


Action for freight charges by railroad 
against consignees of carload of goods. 
The Municipal Court of Philadelphia 
County, as of July Term, 1952, No. 296, 
Eugene C. Bonniwell, J., entered com- 
pulsory nonsuit and plaintiff appea!d. 
The Superior Court, No. 104, October 
Term, 1954, Woodside, J., held that it 
was improper to enter nonsuit sire 
evidence established that defendants h.d 
exercised such dominion over goods 1s 
to be liable for shipping charges. 

Judgment reversed with procedenc 

In railroad’s action to recover frei; 
charges against consignee of carload 
goods, trial court properly admitted i 
evidence delivery receipt which 
prepared by railroad clerk, initialed 


Part, 


— ” O reo 






























eae SOE 


















































































































































































































liability 
ea ch of 


liability 
» while 
tract, 


2 com- 
ny was 
trailer 
viding 
ns on 
amage 
in any 
ice of 
ren in 
ice of 
ole or 
ability 
pany’s 
ed off 
ations 
| had 
aded. 
imore 





octobe: 30, 1954 
one de endant and which showed that 
car hai been broken and some goods 
removed. 28 P. S. Sec. 91(b). 


Shipper who calls upon public carrier 
to transport goods to consignee desig- 
nated by him is primarily liable for 
jawful transportation charges. 

Right of carrier to collect freight 
charges from consignee of goods is based 
on implied contract. 

Liability for freight charges does not 
depend on whether payment was de- 
manded at time of delivery. 

Obligation to pay sum due for car- 
riage of goods arises under inflexible 
rule of law and is not released by equi- 
table considerations. 

Consignee is liable for freight charges 
where he has either accepted goods or 
has exercised dominion over them by 
act from which contract to pay charges 
may be implied and mere diversion or 
reconsignment by consignee amounts to 
such exercise of dominion. 

Mere signing of diversion order obli- 
gates signer for payment of freight 
charges unless he states in the order it- 
self not only that he is acting as agent 
for another but also name of his prin- 
cipal. 

Where railroad had carried carload .of 
grapes to consignees and one consignee 
had signed receipt, car had been opened, 
part of its contents unloaded and taken 
from railroad property, consignees had 
exercised dominion over and had ac- 
cepted shipment and were liable to rail- 
road for freight charges. 


Where consignees had accepted car- 
load of goods from carrier, fact that 
consignees subsequently returned goods 
to seller did not nullify acceptance of 
shipment or consignees’ liability for 
freight charges. (Baltimore and Ohio 
Railroad Company v. Feldbaum, 107 A. 
2d 689). 

aE ok * 
United States District Court, D. Nebras- 
ka, Omaha Division 


Actions to recover freight charges. The 
District Court, Donohoe, C. J., held that 
consignor-consignee which failed to exe- 
cute non-recourse clause printed on face 
of bill of lading and which gave no notice 
to carrier that any other party was 
beneficial owner of property was liable 
for freight charges. 


Judgment for plaintiffs. 


Stipulations in bill of lading that goods 
are to be delivered to consignee, “he or 
they paying freight,” or any similar pro- 
vision, are for benefit of carrier, so that 
delivery to consignee without collection 
of freight-bill will not release consigner 
from liability therefor, unless there is 
some special stipulation amounting to an 
express agreement by which the con- 
Signor is to be exonerated. 


o act or omission by carrier, except 
ru ning of statute of limitations, can 
€stop or preclude it from enforcing pay- 
ment of full amount of freight charges 
by >erson liable therefor. 


»t even an extension of credit to re- 
cc signee pursuant to Interstate Com- 
m sce Commission order estops carrier 
fr 1 proceeding against consignor. 


onsignor-consignee which failed to 
‘ute non-recourse clause printed on 
> of bill of lading and which gave no 
‘ce to carrier that any other party was 
eficial owner of property was liable 

freight charges. Interstate Com- 
ree Act, Sec. 3(3), 49 U.S.C.A. Sec. 
'; Bills of Lading Act, Sec. 31. (Illi- 
Ss Cent. R. Co. v. Western Smelting 
Refining Co., 123 F.Supp. 3). 
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United States District Court, S.D. West 
Virginia, Charleston Division. 


Suit to set aside order of Interstate 
Commerce Commission granting cer- 
tificate of convenience and necessity to 
railroad for certain motor truck opera- 
tions auxiliary to, or supplemental of, 
its railroad service and found by Com- 
mission to be designed solely for im- 
provement of railroad’s less-than-carload 
service in territory. The Distrct Court. 
Dobie, Circuit Judge, held that evidence 
justified the order. 

Suit dismissed. 

Evidence in proceeding on railroad’s 
application to Interstate Commerce 
Commission for certificate of conven- 
ence and necessity covering certain 
motor truck operations, auxiliary to, or 
supplemental of, railroad’s service and 
designed solely to improve railroad’s 
less-than-carload service, justified order 
granting relief sought. (Badgett v. 
United States, 123 F.Supp. 62). 


ay * * 


United States Court of Appeals, Eighth 

Circuit. 

Action by shipper against railroad for 
damage to shipper’s perishable goods re- 
sulting from railroad’s failure to provide 
cars for shipment during strike against 
shipper. The United States District 
Court for the District of Minnesota, 
Gunnar H. Nordbye, C. J., 105 F.Supp. 
794, entered judgment for shipper, and 
railroad appealed. The Court of Appeals, 
Johnsen, Circuit Judge, held, inter alia, 
that the railroad was guilty of breach 
of carrier’s statutory duty, but that the 
railroad could be held liable only for its 
failure to furnish 10 cars which shipper 
had especially ordered, and not for its 
failure to furnish 10 additional cars, 
never actually ordered. 

Judgment affirmed except with respect 
to amount of damages, as to which judg- 
ment vacated and case remanded. 

Statute imposing duty on every com- 
mon carrier engaged in transportation 
of passengers or property to provide and 
furnish such transportation “upon rea- 
sonable request therefor”, does not re- 
lieve carriers and their employes of all 
obligation and responsibility to provide 
service to shipper merely and abstractly 
because shipper’s plant is under strike, 
nor is it any part of purpose of such 
statute to try to assist shippers in break- 
ing their strikes. Interstate Commerce 
Act, Sec. 1(4), 49 U.S.C.A. Sec. 1(4). 


Under statute imposing duty on every 
common carrier engaged in transporta- 
tion of passengers or property to pro- 
vide and furnish such transportation 
upon reasonable request therefor, carrier 
could not be called upon by shipper, 
against which a strike was in progress, 
or by union, to do or to refrain from 
doing any act.on basis of trying to make 
it take sides in dispute, but if request 
for service was made, and it was reason- 
ably possible, as matter of general car- 
rier operation and with legal neutrality, 
to provide service, it would be no part 
of carrier’s business to look at what 
practical results the performing of its 
statutory duty might have in relation 
to strike situation between parties. In- 
terstate Commerce Act, Sec. 1(4), 49 
U.S.C.A. Sec. 1(4). 


Mere existence of a strike against a 
shipper is, in its carrier aspect, simply 
a condition in shipper’s situation, which, 
like any other special obstacle or difficul- 
ty of an abnormal shipper-situation, car- 
rier has right to responsibly evaluate, on 
all its elements, as a question of whether 
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the situation fairly constitutes the ship- 
per’s demand for service as a “reason- 
able request”, within statute imposing 
duty on carrier to furnish transporta- 
tion upon reasonable request therefor. 
Interstate Commerce Act, Sec. 1(4), 49 
U.S.C.A. Sec. 1(4). 

In action by shipper against railroad 
for damage to perishable goods resulting 
from railroad’s failure to deliver empty 
cars for shipping during strike against 
shipper, evidence sustained finding that 
railroad had not sufficiently measured 
up, in its efforts, to its obligation to un- 
dertake, in good faith and with proper 
carrier responsibility, to provide shipper 
service, not as a matter merely of indi- 
vidual shipper right but as a question 
also of general public duty. Interstate 
Commerce Act, Secs. 1(3, 4, 10, 11), 8, 49 
US.C.A. Secs. 1(3, 4, 10, 11). 8. 

The law exacts only what is reason- 
able from a carrier, but it does, in gen- 
eral public interest, require of every 
carrier the utmost fairness and good 
faith on its part in dealing with the 
shipper and in the discharge of its 
duties to him. 

Carrier, from which shipper had re- 
quested the furnishing of service, had 
right to try to avoid friction with union 
on strike against the shipper, but the 
carrier could not responsibly make the 
bald grace or whim of such union the 
measure of its duty or its attempt to 
furnish service. Interstate Commerce 
Act, Sec. 1(4), 49 U.S.C.A. Sec. 1(4). 

The “useless-act” principle: of gen- 
eral contract situations is without ap- 
plication to the field of carrier tariffs. 

Tariffs are the basis on which both the 
carrier’s obligation to furnish service 
and a shipper’s right to obtain it legally 
rest, and neither carrier’s obligation nor 
shipper’s right can be contended to exist 
in relation to any service which a shipper 
has sought to obtain without substan- 
tially complying with requirements of 
a governing tariff, and which the carrier 
has not recognizedly undertaken to 
provide in the particular situation. 

The policy of law of requiring ad- 
herence by both carrier and shipper to 
the conditions of a tariff has for its 
purpose the safeguarding of shippers in 
general against special favors in service 
to any and the assuring of equal treat- 
ment in service for all. 

Where tariff prescribed that shipper 
give orders for any cars which it desired 
the railroad to furnish, the giving of 
such orders was essential for legal pur- 
poses, notwithstanding the situation was 
such that the giving of such orders 
might be futile for practical purposes, 
and hence the railroad could not be 
held liable for having failed ‘to furnish 
10 cars which the shipper never at any 
time actually ordered. Interstate Com- 
merce Act, Sec. 1(4), 49 U.S.C.A. Sec. 
1(4). 


In action by shipper against railroad 
for damages to shipper’s perishable goods 
resulting from railroad’s failure to pro- 
vide cars for shipment during strike 
against shipper, railroad could be held 
liable, as to two of ten ordered cars, only 
for failing to furnish them after date of 
order therefor, in view of fact that tariff 
prescribed that orders must be given 
for any cars desired, but as to the other 
eight cars, railroad could be held liable 
from date when it improperly removed 
such cars from shipper’s plant and failed 
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to have them returned. Interstate Com- 
merce Act, Secs. 1 (3, 4, 10, 11), 8, 49 
US.C.A. Secs. 1 (3, 4, 10, 11), 8. 

Even if Labor Management Act pro- 
viso, to effect that refusing to cross a 
picket line or otherwise refusing to en- 
gage in strike breaking activities, is not 
an unfair practice unless the strike is a 
wildcat strike by a minority, were appli- 
cable to carrier employees, the language 
of such proviso would not relieve a rail- 
road of liability for failing to attempt 
to furnish service requested by shipper 
against which a strike was in progress. 
National Labor Relations Act, Sec. 
8(b) (4), as amended by Labor Manage- 
ment Relations Act of 1947, 29 U.S.C.A. 
Sec. 158(b) (4); Interstate Commerce 
Act, Sec. 1(4), 49 U.S.C.A. Sec. 1(4). 

In action by shipper against railroad 
for damages to shipper’s perishable 
goods resulting from railroad’s failure to 
provide cars for shipment during strike 
against shipper, allowance of interest in 
favor of the shipper was a matter within 
descretion of trial court. 

In action by shipper against railroad 
for damages to shivver’s perishable goods 
resulting from railroad’s failure to pro- 
vide cars for shipment during strike 
against shipper, finding of breach of car- 
rier’s statutory duty on part of railroad 
left railroad subject to assessment of an 
attorney’s fee by trial court. Interstate 
Commerce Act, Secs. 1(4), 8, 49 U.S.C.A. 
Secs. 1(4), 8. (Minneapolis & St. L. Ry. 
Co. v. Pacific Gamble Robinson Co., 215 
F.2d 126.) 
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‘Non-Ops’ Ask N.M.B. Aid 
As Southern Lines ‘Rebel’ 


Several southern and southeastern rail- 
roads having declined to subscribe to the 
“health and welfare plan” provisions of 
the national agreement concluded by 15 
non-operating rail employe unions and 
regional conference committees of the 
railroads, the “non-ops” have invoked 
mediation services of the National 
Mediation Board. 

The “health and welfare plan” em- 
bodied in the agreement provides for 
hospital, medical and surgical insurance 
coverage for all non-operating rail em- 
ployes, the insurance premiums to be 
shared on a 50-50 basis by the employes 
and the railroads (T.W., Aug. 28, p. 64). 


A Mediation Board spokesman said, 
October 27, that the railroads involved in 
the dispute with the “non-ops” over 
“health and welfare” insurance were: 
The Atlantic Coast Line; the Charleston 
& Western Carolina; the Louisville & 
Nashville; the Nashville, Chattanooga & 
St. Louis; the Atlanta & West Point and 
Western Railway of Alabama; the 
Georgia Railroad; the Atlanta Joint 
Terminals; the Clinchfield, and the Cen- 
tral of Georgia. 





Mediation in 1.A.M. Dispute 
With Airlines Is Resumed 


The National Mediation Board has re- 
sumed mediation efforts in a dispute 
between six major airlines and the In- 






ternational Association of Machinists 
(A. F. of L.), it was stated at the board, 
October 27. 

The airlines involved in the dispute 
are United, Eastern, Trans World, North- 
west, Capital, and National. The union 
is seeking a number of changes in its 
agreement with the air carriers, and 
the latter have made several counter- 
proposals. 

In the October 28 issue of its weekly 
paper, “The Machinist,” the I.A.M. said 
that its president, Al Hayes, had notified 
the six airlines that they “may expect 
the simultaneous withdrawal of services 
of 20,000 I.A.M. members on or after 
November 19.” 


“Unless a satisfactory agreement can 
be reached on or before November 19,” 
said Mr. Hayes in a letter to executives 
of the airlines, “the carriers to whom 
this is addressed may expect simultan- 
eous withdrawal of the services of our 
entire membership at any time on or 
after November 19. During the interim 
period, our Airline Negotiating Commit- 
tee will be available at any time, on 
reasonable notice, to meet with an au- 
thorized representative or committee 
from the carriers in an effort to reach 
a satisfactory settlement of our differ- 
ences.” 





Emergency Board Schedules 


Hearings in Pullman Dispute 


Appointment of the members of an 
emergency board created by an executive 
order of the President to investigate a 
dispute between the Pullman Co. and em- 
ployes of that company represented by 
the Order of Railway Conductors and 
Brakemen was announced at the White 
House on October 25, and the board sub- 
sequently announced that it would begin 
hearings November 8, in Chicago. 


A strike had been set for October 19 
by the O.R.C.B., to enforce its demands 
for wage increases and more liberal va- 
cation provisions, but the strike was 
deferred, pursuant to provisions of the 
railway labor act, when the President’s 
order creating the emergency board was 
issued, October 16 (T.W., Oct. 9, p. 66, 
and Oct. 23, p. 64). 


Chosen by the President to constitute 
the emergency board were: Judge Ed- 
ward F. Carter, of the Nebraska Supreme 
Court, Lincoln; the Rev. Edward F. 
Bunn, president of Georgetown Univer- 
sity, Washington, D. C., and Howard A. 
Johnson, of Butte, Mont., former chief 
justice of the Montana Supreme Court. 

The hearings in the week of November 
8 would be held in a room in the Federal 
Office Building on Clark Street, Chicago, 
it was stated at the National Mediation 
Board in Washington. 





$43.5 Million in Benefits 
Paid by R.R.B. in August 


The Railroad Retirement Board has 
reported that it paid out a total of $43,- 
500,000 in retirement and survivor bene- 
fits in August. Of the total, it said, 
$34,794,000 was in employes’ and wives’ 
retirement benefits, $8,696,000 in survivor 
benefits, $11,860,000 in unemployment 
benefits, and $4,414,000 in sickness bene- 
fits. 

Retirement and surivors benefits num- 
bered 8,500, a decline of 500 from the pre- 











ceding month, according to the 2RR 
At the end of August, 567,000 m nthiy 
benefits were being paid out, which wa 
3,000 more than were being paid at thy 
beginning of the month. 

Approximately 4,700 retirement anny. 
ties were awarded to employes and wiya 
in August, with the average payment t) 
employes amounting to $104.38 a month 
and the average payment to wiye 
amounting to $33.60 a month. 

There were 1,600 monthly annuitie 
and 2,200 lump-sum benefits awarded ty 
survivors in August. 

Claims for unemp'oyment benefit 
were up 16 per cent from July to August, 
and the amount of benefits paid rose 5 
per cent. A total of 31.600 avplication; 
were received, and 231,000 payments tp 
114.400 beneficiaries were made. 

The number of sickness claims received 
and the number and amount of benefit 
payments made reached the _highes 
levels for any August since the sicknes; 
program began in 1947, the R.R.B. said. 
Applications for sickness __ benefits 
amounted to 15.100 and 84.900 payments 
were made to 41,000 beneficiaries. 


TRANSPORTATION 
STATISTICS 















































Canadian Loadings in First 
Week of October Under ‘53 


Loading of revenue freight by the 
principal Canadian railways totaled 17,- 
254 cars in the first seven days of Oc- 
tober (thirty-seventh period ended Oc- 
tober 7), as compared with 84,016 cars 
in the same period of 1953, a decrease 
of 6,762 cars, or 8 per cent, according to 
the Dominion Bureau of Statistics, Ot- 
tawa, Canada. Receipts from connec- 
tions fell 11.5 per cent, from 31,204 cars 
to 27,605 cars. 

Commodities carried in fewer cars, 
the bureau reported, were grain, 7,095 
cars against 8,988 a year ago; vegetables, 
453 (831); coal, 6,233 (7,009); iron ore, 
1,504 (1,904); automobiles, trucks and 
parts, 433 (1,521), and merchandise, 
L.C.L., 14,575 (15,930). The most appreci- 
able increase was non-ferrous ores and 
concentrates with 3,631 cars against 3,209 
cars, the bureau said, adding: 


“In the eastern division, cars loaded 
totaled 47,940 versus 52,115 a year earlier, 
a drop of 8 per cent. Grain, coal, auto- 
mobiles, trucks and parts, and merchan- 
dise, L.C.L. were carried in fewer cars 
whereas non-ferrous ores and concen- 
trates and sand, gravel and crushed 
stone required more cars. Receipts from 
connections at 24,047 cars were down 14.7 
per cent from 28,185. The eastern divi- 
sion comprises all lines east of Arm- 
strong, Port Arthur and West Fort Wl- 
liam. 


“Loadings in the western divis 
amounted to 29,314 cars as compa’e 
with 31,901 for the same period last ye: 
a drop of 8.1 per cent. Grain, iron < 
sand, gravel and crushed stone, 4: 
merchandise, L.C.L. were moved in fev € 
cars whereas lumber, timber and plywco? 
shipments were higher. Cars recei\® 
from connections increased from 3,! 
to 3,558, up 17.9 per cent. 

“From January 1 to October 7, 1! 
total cars moved numbered 2,799,419 
compared with 3,085,888 for the like | °- 
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A Freight 


Rate Primer 









Give a copy of this booklet to 
everyone in the traffic department 










Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making .. . 
Interterritorial Freight Rates 
—Reparation . . . Freight Rate 
Making. 

Order at these special quantity rates: 


1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 
11 to 25 copies at 45 cents each 
26 and over at 40 cents each 


Book Department 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 





























riod of 1953, a drop of 286,469 or 9.3 per 
cent. Cars received from connections 
declined 13.7 per cent from 1,265,257 to 
1,092,234.” 





Carload Waybill Data 


The Commission has issued a 308-page 
tabular report prepared by its Bureau of 
Transport Economics and Statistics, en- 
titled “Carload Waybill Statistics, 1953, 
State-to-State Distribution of Manufac- 
tures and Miscellaneous and Forwarder 
Traffic (C.L.) Traffic and Revenue, One 
Per Cent Sample of Terminations in the 
Year 1953.” 


Inland Waterways Fleet 


America’s inland waterways commer- 
cial fleet has grown by 2,743 vessels, or 
17 per cent, in the last eight years, ac- 
cording to the American Waterways 
operators, national association of the 
barge and towboat industry. 


The A.W.O. said that a survey com- 
pleted by the Army Corps of Engineers 
showed that on December 31, 1953, there 


Management, 13 in General Business and Transportation Economics, 
And 42 in Interstate Commerce Law and Practice. 


One hundred and _ twenty-one 
students received diplomas at grad- 
uation exercises held by the College 
of Advanced Traffic in Chicago on 
October 23. 


Diplomas were presented to 66 gradu- 
ates of a course in transportation and 
traffic management, to 13 graduates of 
a course in general business and trans- 
portation economics, and to 42 graduates 
of a course in interstate commerce law 
and practice. 

Robert J. Bayer, editor of 'TRAFFIC 
Wor.tp and president of the American 
Society of Traffic and Transportation, 
was principal speaker at the exercises. 
After complimenting the graduates on 
their “wisdom and diligence” in attend- 
ing classes at night in order to further 
their careers, he told them that “with 
the advantages this solid education has 
given you, in reputation and ability, you 
must assume, too, important responsi- 
bilities.” 

“Transportation, while a word of 
mixed etymology, is a relatively simple 
word in its meaning,” said he. “It means 
merely the moving of -people and things 
from one place to another. To you and 
to me, of course, it means much more— 
we see it in terms of rates and routes; 





TRANSPORTATION 
EDUCATION 


Graduation Exercises for 121 Students 
Held by College of Advanced Traffic 


Sixty-Six Students Complete Course in Transportation and Traffic 
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were 18,570 towboats, tugs, barge MM the D 
scows, lighters and carfloats 0) eratip, MM rw 0 
on the rivers and canals and in thf and t! 
harbors of the Great Lakes and s aports “In | 
The fleet numbered 15,829 at tie eng MM tries, » 
of 1945. jmagi! 


The totals do not include 
boats or the big ore, coal, an 
carriers on the Great Lakes. 





Freight Car Supply Report hy 


US. railroads reported an average 
daily surplus of 46,268 freight cars ang 
an average daily shortage of 2,126 freight 
cars for the week ended October 16, a: 
against a surplus of 54,498 cars and a 
shortage of 2,195 cars, on an average 
daily basis, for the week ended October 
9, according to the car service division of 
the Association of American Railroads, 

The surplus for the latest period was 
made up as follows: Plain box, 2,722: 
auto box, 604; gondola, 15,835; hopper, 
18,634 (including 125 covered); stock, 
179; flat, 1,661; refrigerator, 5,950, and 
miscellaneous, 683. The shortage for 
that week consisted of 1,573 plain box 
cars, 8 gondolas, 35 hopper, 465 stock, 
and 45 miscellaneous cars. 


















Bayer Speaks. 


ton-miles, revenues and expenses; pack- 
ages, carloads and _ shiploads; trains, 
planes and vessels. We know that, in the 
American economy, it plays an impor- 
tant part; but I believe that, most of us 
at least, are a little vague as to just what 
part that is. Oh, yes; we understand 
that the millions employed in it make up 
payrolls that keep the commercial busi- 
ness of many American cities going; we 
know that, beyond the cars and the 
locomotives and the trucks and the ships 
lies a long line of other industry—car 
and truck builders, steel makers, min- 
ers—all dependent on this industry of 
transportation. But there is_ still 
another way to look at it—another way 
we must look at it if we are to under- 
stand the heavy responsibilities we as 
men in transportation must bear. 


Transportation Lines Must Be Kept O;en 

“In the city, a million people must «at, 
today, tomorrow and every day thee- 
after, if they are to continue to live. " he 
industries where men must work if t’ ey 
are to buy that food for themselves « 2d 
their families can be kept operating o ‘ly 
so long as the lines of transporta! 1 
from the coal mine, the oil well, the st 21, 
ore, chemical mills are kept open—o ly 
so long as the trucks and the trains : 1d 
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Darges MM the barges and the pipelines keep the “All of it—all of American industry, 
Tating raw ™ \terials moving in from the fields American agriculture, the American 
iN the #M and the mines and the wells. economy—is tied together by these life- 
S aports “In the town, the transportation ar- giving threads of transportation. Break 


tries, 9e they rail, concrete or merely them, even impair them temporarily, and 
maginary lines high in the air where red the American way of life fades into that 
and green lights blink swiftly and are long list. of almost legendary civilizations 
gone, must pulse regularly with the beat that, in their day, too, seemed to those 
of transportation, or the town will soon be _ living in them, destined to continue for- 
a ghost town. On the farm, transporta- ever. 
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tion must be ready to take the products “At the bus station in the village a 
of the soil to market and to bring back woman waits for the son who has been 
the things that make for good living. away, perhaps for years, at some Overseas 
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Among the 121 members of the graduating class of the College of Advanced Traffic were those 
pictured here (with school officials and instructors) who successfully completed courses in general 
business and transportation economics and in interstate commerce law and practice. Top row (left 
to right): W. E. Murphy, Charles A. Cleveland, Tomochi Tsuruda, Emil H. Groszek, Edwin R. Riemer, 
and James E. Anderson. Middle row: Edmund J. Barczak, Lawrence L. Lemke, Thomas H. Fitzgerald, 
John J. Kerr, and John F. McMahon. Front row: Myron G. Kuhlman; Alex E. Berendt, assistant 
dean; W. J. Knorst, dean; Robert J. Bayer, editor, Traffic World; Everett A. Weathers, instructor, 
and Leonard S. Leischow. Messrs. Groszek, Fitzgerald and Lemke are graduates of the course in 
general business and transportation economics. The others are graduates of the course in interstate 
commerce law and practice. 
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ey Some of the graduates of the college’s course in transportation and traffic management, and their 
id ir structors, constitute the group pictured here. Top row (left to right): Carl A. Siboda, Robert J. 
ly Veagner, John A. Ross, Wayne G. Kruk, William J. Sollitt, LeRoy L. Schubert, Roy K. Buckner, 
n \ illiam J. Smetak, and Charles Gullo. Middle row: Kenneth W. Hessler, George Fabian, Robert 
]. F Domanski, John G. Walsh, Russell L. Walsh, Janusz J. Antoniak, George J. Barr, Howard W. 
lv bulett, and Melvin F. Eggert. Front row: Anthony E. Chovanec; Charles M. Jennings; Albert 
d \'. Piper; Irwin W. Glaesel, instructor; Henry J. Richter, instructor; Carl A. Walberg, instructor; 


Albert J. Specht, and Roy H. Burde. 
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DIRECT ONE LINE 
CARRIER SERVICE 
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COLORADO AND 
ALL POINTS WEST! 


SERVICE SCHEDULE 


Overnight between Denver and Grand 
Junction, southern Colorado, eastern Utah 
and northern New Mexico. 

Overnight to second morning between 
Denver and Salt Lake City-Ogden, Utah and 
Idaho points. 

Second morning between Denver and 
Great Falls-Butte area. 

Third morning between Denver and 
Portland, San Francisco-Berkeley and Los 
Angeles areas. 
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UNITED experts plan every de- 
tail in advance of moving day 
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about ...no work to do... when 
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Phone Book for nearest United 
Van Lines’ Agent. 
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outpost where America spreads her 
might in defense against the constant 
threat to her own ideals. And down 
the highway swoops the vehicle which 
brings to an end a journey, over land 
and sea, that reunites them. 


“In the big city hospital, another 
mother waits through the night hours 
while the surgeons and nurses stand by 
for the serum that is on the way. An 
impatient automobile stands alongside 
the runway; a huge structure of steel 
and aluminum sweeps out of the dark 
and sets its multiple tons down with 
the lightness and grace of a feather. 
And minutes later, his gauze mask still 
hanging around his neck, the doctor says 
something to the mother that brings 
light back into her eyes and a smile to 
a tired face. 

“At the country elevator a string of 
box cars backs onto a siding, where men 
have waited for days and have scanned 
the skies anxiously lest rain fall to ruin 
the fruits of their fields before the 
mounds of grain piled on tarpaulins can 
be poured into the clean, dry cars. 


“Look out of your office window to- 
morrow morning. That isn’t a truck you 
see tooling down the highway. It is the 
hopes and ambitions of a young busi- 
nessman waiting for his first stock of 
goods; the bright eye of the maiden 
ready to select a wedding gown in the 
dress shop; the half grapefruit or the 
orange juice that may be on your own 
table at breakfast. 


“See that string of freight cars—the 
flat car bearing the huge orange painted 
steel beam that is to hold the roof safely 
over generations of children, yet unborn, 
who are to be taught to read, write, 
pray and love in the new town grammar 
school; the box car with the load of 
watermelons from the southland that 
will find their ways on tables or spread 


their crimson sweetness at the lodge 
picnic next Sunday. 


“That noise overhead—that isn’t 
merely an internal combustion engine 
twirling a propellor and dragging a 
plane through the air; that is the whole 
romance of mankind, the epitome of the 
dream that began with the ancients who 
watched the birds in flight and foresaw 
of the day when mankind could emulate 
them. That is the businessman hurry- 
ing across the continent to effect the 
merger, close the sale, buy the machinery 
on which the welfare of a community 
depends; that is the reel of film over 
which you will laugh and cry tomorrow 
evening at the cinema—that, and all of 
them, are what we live by—they are 
America. And they are in your hands 
and mine. 


A ‘Great and Heavy’ Responsibility 


“Yes, this is a responsibility, a great 
and a heavy responsibility; shared, it is 
true, by a million American executives 
and workers—but heavy, nevertheless, on 
each of the million—on the engineer at 
the throttle, the pilot at the wheel, and 
you and me at our daily tasks. 


“You have worked hard and have sacri- 
ficed to come at last to this evening. You 
have earned the respect of your fellow 
workers and your superiors. You have 
taken one more step to insure your suc- 
cess in transportation—but never, never 
forget that you have also been entrusted 
with this great responsibility. Do not 
be afraid of it, carry it proudly as you 
carry your other responsibilities—your 
responsibilities for your family, for the 
building and preserving of your own 
character. 


“For it is this acceptance of duty that 
separates the man from the boy; shirk 
it, and your long nights here shall have 
been wasted. Carry it before you like 
a banner, and you will grow great, not 
perhaps in the accumulation of wealth 
and honor, but in the inner satisfac- 
tion of having done your own part well 
in the preserving and progressing of 
our American heritage.” 





Shown above is another group of graduates of the college’s course in transportation and traffic 


management, together with school officials and instructors. 


Top row (left to right): Rocco M. DiBrito, 


Frank G. Granatelli, Daniel J. Doherty, James R. Short, Nello DiDimenico, Harold DeWine, Thomas 


C. Lisinski, and Arnold Dreffein. 


Middle row: Paul J. Wydra, Joseph P. McNeill, Clarence T. Eustis, 
Daniel Pechnyo, Ralph E. Jones, James E. Kobler, Louis Sipek, and Joseph L. Tremaine. 


Front row: 


Theodore A. Busch, manager, extension division; Francis M. Baker, assistant to the dean; W. J. 
Knorst, dean; Vera Jaeger; Alex E. Berendt, assistant dean; Edwin A. Stoga, instructor; Charles 
M. Hinesley, instructor, and Nels L. Rydberg, instructer. 


TRAFFIC Vor 


William J. Knorst, executive vice. 
president and dean of the college pre. 
sented the diplomas, while Alex f 
Berendt, assistant dean and registrar 
presided. 


List of Graduates 


A list of the graduates follows: 

Transportation and traffic manage. 
ment—J. J. Antoniak, G. J. Barr, J.¢ 
Binnall, R. K. Buckner, R. H. Burde 
C. L. Cervantes, D. H. Chandler, Sher- 
win Chapman, A. E. Chovanec, L. Ek 
Delehanty, Harold DeWine, R. M Dj- 
Britto, Nello DiDimenico, D. J. Doherty, 
J. C. Dolan, R. F. Domanski, Arnold 
Dreffein, M. E. Eggert, C. T. Eustis. 
George Fabian, George Feske, F. G 
Granatelli, Charles Gullo, W. H. G. Held. 
K. W. Hessler, H. W. Hulett, Vera Jae- 
ger, C. M. Jennings, R. E. Jones, J. §. 
Kobler, Leonard Krema, W. G. Kruk. 
John Krznaric, Dennis Larson, T. ¢ 
Linski, L. T. McCarthy, G. H. McMaster, 
J. P. McNeil. H. E. Mertz, W. Jj 
Meyers, M. A. Nemchek, A. C. Nitschke. 
Ronald Oryall, Daniel Pechnyo, T. J 
Phillips, A. W. Piper, D. N. Reed, J. A. 
Ross, Robert Ruszay, Earl Schrader, L. 
L. Schubert, J. R. Short, C. A. Siboda, 
Louis Sipek, W. J. Smetak, W. J. Sollitt, 
A. J. Specht, W. J. Tackett, R. L. Teeple, 
J. M. Tobin, J. L. Tremaine, R. J. Wag- 
ner, J. G. Walsh, R. L. Walsh, R. K. 
Wilson, Robert Winkels, P. J. Wydra. 

General business and transportation 
economics—George Altier, C. Y. Buford. 
T. A. Busch, E. J. Cullinan, Jr., T. H. 
Fitzgerald, D. H. Glowen, E. H. Groszek, 
L. L. Lemke, G. E. McGirk, Ruth Pop- 
kins, H. E. Propst, A. A. Steiner, Leonard 
Stelzer. 

Interstate commerce law and practice 
—J. E. Anderson, E. J. Barzcak, C. A. 
Cleveland, J. J. Colleran, J. J. Craig, L. S. 
Daknis, Clyde Denman, G. O. Dion, 
W. W. Ehlert, Jr., Lillian Fisk, J. J. 
Fript, W. J. Gray, Jr., Geirge Hadges. 


J. S. Hafner, S. J. Ivaniszyn, J. J. Kerr, 


M. G. Kuhlman, C. T. Laufer, L. S. Lei- 
schow, C. J. Lessing, G. E. Lloyd, D. C. 
Maike, J F. McMahon, N. J. Meinhardt, 
Norman Meyers, W. E. Murphy, W. G. 
Neuber, C. P. Ninow, R. G. Paluch, D. C. 
Persino, E. R. Reimer, H. J. Richter. 
O. A. Richter, Charles Scervino, J. J. 
Sharkey, T. C. Stewart, Tomochi Tsuru- 
da, T. S. Turton, Neal Van Kirk, J. S. 
Vitz, D. R. Weamer, P. E. Windmiller. 


College of Advanced Traffic 
Alumni Association Members 


Honor Past Presidents 


More than 200 graduates of the 
College of Advanced Traffic met at 
the Hotel La Salle, Chicago, the eve- 
ning of October 20 to honor the pas' 
presidents of the college’s Alumn! 
Association. 


Present at the meeting were 16 of th 
past presidents and a number of promi 
nent industrial traffic men who we! 
guests. The latter group included: 

E. W. Girton, general traffic manage! 
Wilson & Co.; A. H. Schwietert, traffi 
director, Chicago Association of Com 
merce and Industry; R. V. Craig, gener: 
traffic manager, Allied Mills, Inc.; S. I 
Felton, general traffic manager, Acm 
Steel Co.; Kenneth Baker, traffic mana 
ger, Diamond T Motor Co.; Ralph / 
Bentley, general traffic manager, Na 
tional Tea Co., all of Chicago, an 
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Vice. Hf mnomas Godbold, general traffic man- 
hy ager, Fabricon Products, Inc., River 
ft. Rouge, Mich. 
r Thomas Mulvihill, of Gateway Trans- 
rtation Co., president of the associa- 
tion, presided. William A. Ballou, of 
Hayes Freight Lines, was chairman of 
nage. the program committee. The speaker, 
L¢ Rp. C. Waehner, general manager, distri- 
Burde pution division, Lever Brothers Co., New 
Sher. York, an alumnus of the college and a 
L. past president of the Alumni Associa- 
1 Dj. tion, was introduced by Robert J. Bayer, 
herty editor of TRAFFIC WorLD and president 
rnold of the American Society of Traffic and 
‘ustis Transportation. He characterized the 
 G speaker as a leader and a pioneer in the 
Held industrial progress that, he said, was 
Jae. transforming the traffic manager into a 
J.E supervisor of distribution. 
<ruk, Requisites of Traffic Manager 
r. C “The most technically capable man 
Ster in the world can be of no service to 
a himself or his company if he does not 
“hke, have the ability to convey and relate 
J his technical knowledge to the day-by- 
J. A. day issues confronting him at the office,” 
YD & said Mr. Waehner. 
— This, he continued, required more 
" “4 than education—it called for acquisi- 
“a , tion of skill in dealing with people, 
g- one of the attests of which was the join- 
Fg ing of such organizations as the Alumni 
< Association. He spoke of the new hori- 
1on zons in traffic management as “Traffic 
ord, Management Unlimited,” and said they 
H. were open only to “the individual who 
zek, is willing to make personal sacrifice 
Op- of his time for his further education 
ard and knowledge in the related fields 
| surrounding the movement of goods.” 
rs The broader field of transportation 
S or distribution, he said, included all 
te operations which “add to the cost of 
4 the product but not to its original basic 
value.” This, he explained, included 
-. packaging, materials handling, ware- 
rT, housing, transportation and distribu- 
il tion, all of them “so closely interwoven 
C. as to make it mandatory that a total 
it, picture be portrayed of the sum of the 
G. expense factors before determining the 
C. movement of goods to the eventual con- 
T. sumer.” He pointed out, moreover, that 
J. transportation was so closely allied with 
ao other industrial processes that, in de- 
S. veloping economy measures, it was often 
necessary to determine first whether 
such economies might not induce 
greater additional expenses in some 
other department of business. “Pointing 
with pride” to a rate reduction without 
» possessing sound knowledge of its over- 






all effect was not wise transportation 
management, he insisted. 


‘Challenge’ for Traffic Men 


[he modern industrial traffic or dis- 
tribution manager, he concluded, was 
faced with a challenge. The contribu- 
tion he might make to the success of his 
company, “through proper knowledge of 
al’ the integrated functions relating to 
distribution,” he said, would not only 
assure personal success, but would foster 
recognition of distribution as part of bus- 
iness Management and bring about par- 
ticipation in management by the men in 
charge of distribution. 

The names of the past presidents pres- 
eit, and the years of their terms in 
© fice, were: 

E. S. Grubbs, division analyst, Illinois 
Central, 1927; H. W. Coffman, manager, 
dustrial department, New York Cen- 
il, 1930; C. E. Hoople, retired traffic 
anager, Graver Tank Co., 1931; F. W. 
iller, district traffic manager, Camp- 
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MARKETING and TRAFFIC MANAGEMENT 


This book is offered to those in traffic and 
transportation in hope that it will stimulate 
interest in the study of the principles and 
problems of marketing in order that trans- 
portation and traffic management may be 
used more effectively to connect the produc- 


The author is Dr. G. Lloyd Wilson, chair- 
man, Transportation and Public Utilities De- 
partment, University of Pennsylvania; Vice- 
President—Education and Research, Associated 
Traffic Clubs of America; Director of Educa- 
tion, American Society of Traffic and Trans- 
portation, Inc. He believes marketing to be 
the most important field to the traffic and 


The last two chapters include a particu- 
larly interesting discussion of the Supreme 
Court’s decision in the Cement Institute Case 
regarding the basing point system and its 


Washington Building 





CONTENTS 


Economics and Marketing 
Marketing Functions - Middle- 
men in Marketing - Wholesale 
Marketing - Retail Marketing 
Transportation Special Services 
Warehousing - Cooperative 
Marketing - Marketing Raw 
Materials - Research - Market- 
ing Manufactured Goods 
Standardization and Grading 
of Goods - Market Prices 
Government Regulation of 
Marketing - Government Reg- 
ulation of Prices - Terms of 
Sale and Quotation - Pricing 
Practices and Systems - Mill or 
Factory Pricing. 


242 Pages, 6% x 9%, $3.00 
Washington 5, D. C. 
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bell Soup Co., 1932; C. D. Couch, divi- 
sional traffic manager, The Glidden Co., 
1934; Edward Mech, auditor of freight 
receipts, Illinois Central, 1937; H. B. 
Waltz freight representative, Pennsyl- 
vania Railroad, 1938; Mr. Waehner, 1939, 
R. M. Lundin, traffic manager, Interna- 
tional Cellucotton Products Co., 1940; A. 
E. Parker, assistant divisional manager, 
The Glidden Co., 1941; J. A. Kemper, dis- 
trict coal freight agent, Nickel Plate 
Road, 1945; E. H. Tracy, Merchants Ship- 
pers Association, 1947; G. A. Rodocker, 
Foreman Freight Brokerage Co., 1948; E. 
A. Weathers, traffic maanger, central re- 
gion, Continental Can Co., 1949; G. P. 
Lenz, of Carstensen Freight Lines, 1950; 





Equipment Purchase After 


Truck Line Merger Planned 


On consummation of a _ proposed 
merger of the Werner Transportation 
Co., of Minneapolis, Minn., and Coordi- 
nated Transport Co. of Illinois, now 
awaiting approval by the Commission, 
new transportation equipment costing 
more than $500,000 will be ordered for use 
in the merged operations, according 
to H. B. Werner, president of Werner 
Transportation Co. 

Mr. Werner said that, pending ap- 
proval of the merger, the Commission 
had authorized his company to manage 
and operate Coordinated Transport. His 
own company operated between points 
in Illinois, Wisconsin and Minnesota, 
and Coordinated Transport served 
points in Illinois, Indiana, Ohio and 
Wisconsin, he said, adding that each 
company operated more than 200 motor 
vehicle units. 

The new move, Mr. Werner said, would 
provide single-line service between the 
Werner terminals in Minnesota and 
Wisconsin, on the one hand, and, on 
the other, several hundred points in 
Indiana, Ohio, Illinois and Wisconsin, 
including such cities as Cleveland, 
Columbus, Cincinnati, Dayton, Toledo, 
Fort Wayne, and South Bend. 

Operations of Coordinated would be 
conducted under the direction of P. M. 
Greenberg, executive vice-president, and 
Gordon Greenberg, vice-president, at 
Chicago, said Mr. Werner. He announced 
appointment of David Winnick, former 
interline sales manager of Werner, as 
Sales manager of Coordinated. He said 
the Greenbergs had retained the serv- 
ices of Stanley Bickness, former vice- 
president of Coordinated, to assist in 
operations and sales. 


Reading to Buy 200 Gondolas 


Plans to purchase 200 new 65-foot steel 
gondola cars at a cost of approximately 
$1.7 million were announced October 26 
by Joseph A. Fisher, president of the 
Reading Co. 

The long gondolas, especially designed 
to haul long steel structural designs and 
other extra-long freight movements, have 
been in generally tight supply through- 


Robert A. Blocki, assistant general traffic 
manager, Kraft Foods Co., 1953. 





Inland Scholarship Award 


The first award of the $1,000 Inland 
Express transportation scholarship at 
Syracuse University has been made to 
John R. Bass, of Marietta, N.Y., a junior 
in the university’s college of business 
administration, it has been announced 
by R. B. Hammond, vice-president of 
the company, and M. E. Hurley, acting 
dean of the college. The award is to 
be made annually to promising students 
of transportation. 


TRANSPORT 
SERVICES AND PRODUCTS 


out the railroad industry 
months, Mr Fisher said. 

In addition to this, the outlook for a 
continued high level of activity in heavy 
construction would require the use of 
a greater number of long gondolas, Mr. 
Fisher said. Even with the present re- 
duction in business, there had been no 


relaxation in the demand for these cars, 
he said. 


in recent 





Associated Transport Spends 
$1.7 Million for Equipment 


Purchase of 110 new trucks and truck- 
tractors and 250 trailers, costing $1,700,000, 
has been announced by Associated Trans- 
port, Inc. 

The truck purchase includes 70 over- 
the-road units, 24 local pickup and de- 
livery units, and 16 straight trucks with 
van bodies, and the trailer purchase 
includes 100 semi-trailer vans, 35 me- 
chanical refrigeration units, 80 semi- 
trailer vans for pickup and delivery 
service, and 15 platform semi-trailers for 
general flat bed hauls, according to the 
company. Delivery is expected to begin 
November 1. 





‘Sea-Van’ Hawaiian Service 


James E. Hawthorne, executive vice- 
president of Allied Van Lines, Inc., has 
announced that Allied Van has completed 
its first residence-to-residence movement 
from the continental United States to 
Hawaii. 

Mr. Hawthorne said that Allied trans- 
ported the 8,000-pound shipment 3,023 
miles across the country from Norfolk, 
Va., to the port of embarkation at San 
Francisco, Calif. A conventional van was 
used for the cross-country carriage, and 
then the shipment was transferred to 
the “sea van” for loading aboard ship 
and the voyage of 2,091 miles on the 
S.S. “Hawaiian Wholesaler.” 





Fruehauf Exports Big Trailer 


The largest trailer ever shipped out of 
a Great Lakes port recently was dis- 
patched from Detroit to Venezuela, 
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according to the Fruehauf Trai 
The 50-ton capacity, carry-all type 
was sent to the Automobile Corp 
of Venezuela, for use in trans 
road-building equipment along 
road being built into the inte: 
Venezuela. 
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Plastic Beams and Panels 
Lift Trailer Reefer Payload 


The United States Rubber Co. has 
reported that a 20 per cent saving in 
weight and a gain of 150 cubic feet of 
payload space has been achieved in a 
new refrigerated truck trailer through 
the use of reinforced plastic structural 
beams and panels. The new trailer was 
introduced in New York at the American 
Trucking Association convention by the 
Strick Co. of Philadelphia, Pa. 

The new trailer, which will hold refrig- 
eration at zero, is 35 feet long and 
equipped with a sliding tandem wheel 
assembly and yet weighs only 11,800 
pounds, including its refrigeration unit, 
the announcement said. Its interior lin- 
ing, structural beams, rear doors, rear 
door frame and a reflector pan covering 
the underside are all made from Lamicor 
—molded units of Vibrin, a polyester 
resin, reinforced with glass fibers. 

Lamicor, made and developed by Strick 
Plastics Co., an affiliate, is stronger than 
steel on a pound-for-pound basis, cor- 
rosion-resistant, easily cleaned, sanitary 
and has high thermal insulating quali- 
ties, according to the announcement. 

“With reinforced plastic we have been 
able to make a lightweight refrigerated 
trailer with high cubic capacity that 
can be used to haul any cargo needing 
refrigeration,” said Sol Katz, executive 
vice president of Strick. “The trailer, be- 
cause of its rugged construction, is also 
intended to be used as a general cargo 
hauler.” 










Santa Fe ‘Piggyback’ Service 


A new overnight “piggyback” freight 
service between Chicago and Kansas 
City, Mo., has been scheduled by the 
Santa Fe Railway, according to Gerald 
F. Duffy, traffic vice-president of the 
line. The Chicago-Kansas City trailer- 
on-flat-car service will begin Novem- 
ber 1. Such service had been in opera- 
tion on the Santa Fe for the last two 
years between Wichita, Kan., and Kan- 
sas City, Mr. Duffy said. 





N.T.L.S. Adds Canadian Affiliate 


Mainland Transfer Co., Vancouver, 
B.C., has become the third Canadian 
affiliate of the National Truck Leasing 
Systems, Inc., the latter corporation has 
announced. An aggressive expansion of 
the new N.T.L.S. member’s drive-i'- 
yourself,” long-term, full-service leasing 
is being planned to serve truck users ‘2 
the Vancouver area, the N.T.L.S. says. 





Southern Pacific Freight Cars 


The Sacramento shops of the Southe 
Pacific have produced 10,000 freight ca 5 
since a car construction program W 
instituted in August, 1950, according 
D. J. Russell, president of the railroad 


Mr. Russell said that the shops ha 
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turned -ut 2,700 gondolas, 1,000 flat cars _ built-in snubbers, were designed to re- 
oe and 6,300 box cars, which would make duce mechanical failures and insure a . 
er d train extending for 90 miles. smoother, damage-free ride. A h S F 
nati up @ sol : : . 
— The program had given continuous He listed, among the improved fea- not er er vice eatur e 
‘Ng # employment to more than 250 of the tures of the cars, heavier than standard 
© ff 2675 persons employed at the Sacra- insulation, six-foot wide doors, and more 
% @ mento shops, said Mr. Russell. Orders efficient air circulation by overhead elec- 
for 1,500 freight cars remained to be tric fans. ll-steel herringbone floor 
filled, and the shops were also engaged racks permit use of fork lift trucks in 
in building dome cars for passenger loading. The cars are equipped with 
ls trains, he reported. side wall flues and facilities for half- 
stage icing service. 
ad 
hae | Northern Pacific Completing 
wy Refri c New Terminals 
et of 500 New Re rigerator Cars The opening of the new terminal of 
ms The Northern Pacific Railway has an- the Denver-Chicago Trucking Co., at 
‘ough # nounced that a fleet of 500 new refrigera- Cleveland, O., has been scheduled for 
‘tural Bf tor cars is being constructed at the rail- November 1, according to George J. 
"Was Bf way’s car shop at Brainerd, Minn., with Kolowich, Jr., president. Among features 
‘lean § completion scheduled for late November. Of the 204 feet wide, $500,000 structure, 
y the G. L. Ernstrom, general mechanical Mr. Kolowich listed the indoor handling 
fe superintendent, said the cars, con- of all operations, with drive-in service 
— cted as part of a $5 million new for complete tractor-trailer units, fluo- 
and Saipan pregrash, Rt. off the escent lighting, and a 60-foot inside Like the flashy getaway of the fleet- 
vheel § jine at the rate of five a day. dock. He said that tractors and trailers footed deer, the Monon handles freight 
pr Mr. Ernstrom said that Northern Pa- pet me = pagers gay nn Poe claims with unusual promptness. This is 
“ll, fj cific engineers had designed the cars to ‘alned a © same r another outstanding feature of Monon 
lin- 9 meet existing operating conditions, to re- being loaded and unloaded, because of — ri Sitetinly clamnet 
Teat # duce and simplify maintenance and to the one-structure plan. | , ieee 
‘ring @ give more years of service. The cars, ad to merit your patronage. 
nicor @ which are ice-refrigerated, are being used Yellow Transit Freight Lines, of Kan- 
ester principally for hauling fresh fruits and sas City, Mo., has announced the start 
vegetables, but are also used for frozen of construction on a new freight terminal 
trick foods and other perishables. More in Indianapolis, Ind. The Yellow Transit 
than sturdily constructed than earlier mod- terminal manager at Indianapolis, K. F. 
cor- els, the cars will carry a 40 per cent Macklin, said the building would be of 
itary heavier load, according to Mr. Ernstrom. _ steel, concrete, stone and brick. It will 
_ He said that higher capacity trucks, with be 185 feet long and 70 feet wide. The r,,(@), {e),'4 
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no mentary burst of light, said to be unequaled in the annals of photography, brightly illuminated 23-25 BEAVER a, NEW YORK 4, N.Y. 
> ye area around Horseshoe Curve, on the Pennsylvania Railroad, the night of October 20, when WHitehall 4-9140 
sntennial of Horseshoe Curve and the seventy-fifth anniversary of the incandescent lamp were AGENTS EVERYWHERE 
ved. The photograph here reproduced was snapped at 10:40 p.m., through collaboration of 
ailroad and Sylvania Electric Products, Inc. Six thousand photo-flash bulbs were mounted 





d the curve near Altoona, Pa., on the wooded slopes above it, in the valley below it, and 


under the surface of the Altoona Reservoir, which the tracks encircle. In the foreground of 

icture is the Trail Blazer, en route from Chicago to New York; across the valley a freight train 

ving toward Altoona, and the diesel locomotive of another freight is moving onto the Curve in 

ight foreground. The brief flash was the climax of months of planning. Although roads were 

d to private cars to avoid traffic hazards, special buses from Altoona brought throngs of 
amateur photographers and others to the scene. 
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dock area will be of concrete slab con- 
struction. There will be 10 overhead 
doors on each side of the dock area. Each 
door will be 10 feet wide. Loading or 
unloading facilities for 20 trailers at one 
time will be provided. A hard-surfaced 
parking area will be located on three 
sides of the building. 


* + + 


TIME., Inc., highway motor carrier, 
has announced the establishment of a 
new terminal at Tulsa, Okla. The termi- 
nal is being managed by Giles Dalby, son 
of Arno R. Dalby, president of the com- 
pany. 


. * » 


A new warehouse-terminal has been 
opened at Chicago by Neptune Storage 
Co., the company has announced. Among 
features are air-conditioned offices, and 
complete living quarters for long-dis- 
tance drivers. Manager of the new ter- 
minal is Frank Adams, and supervisor is 
Albert Kiely. 


* * * 


Republic Van and Storage Co. will 
open a new branch office and ware- 
house in Dayton, O., on November 1. 
The facility is the fifteenth in the Re- 
public chain, and will be staffed with 
personnel trained at Republic’s national 
headquarters in Los Angeles, Calif. The 
company said it would be supplied with 
the newest types of moving vans and 


PERSONAL 


William S. Porter has been appointed 
an industrial agent in the development 
department of the Chicago & Eastern 
Illinois Railroad. He was formerly gen- 
eral agent for the railroad at Nashville, 
Tenn. G. R. Phillips has been appointed 
general agent at East St. Louis, Il. 


* * * 


Hugh W. Coburn, vice-president of 
traffic and sales of Yellow Transit Freight 
Lines, of Kansas City, Mo., has an- 
nounced the appointment of John Garner 
as sales representative at Amarillo, Tex. 
Mr. Garner was formerly terminal man- 
ager at Amarillo for the Harrington 
Transports Co. 


* * * 


Richard J. Armstrong has been ap- 
pointed commercial agent at Da:troit, 
Mich., by the Clinchfield Railroad Co., 
effective November 1, succeeding John 
T. Griffer, promoted. 


* * * 


The Missouri Pacific Lines has an- 
nounced the following appointments, 
effective October 16: W. C. Jacobs, assist- 
ant general freight agent at Little Rock, 
Ark., succeeding W. F. Niemann, pro- 
moted; W. B. Key, general agent at 
Shreveport, La., succeeding Mr. Jacobs; 
T. B. Arnold, general agent, Alexandria, 
La., succeeding Mr. Key; W. F. McCarthy, 
general agent at Poplar Bluff, Mo., suc- 
ceeding Mr. Arnold; and J. C. Foshage, 
commerce agent at St. Louis, succeeding 
V. H. Livingston, promoted. 


a * * 


T.IL.M-E., Inc., of Lubbock, Tex., has 
announced the appointment to the sales 
staff at Memphis, Tenn., of Carl Loosier, 


‘vestigations under the valuation act of 


, 


other equipment required for special 
hauling contracts. 


* * * 


Eastern Motor Express, Inc., of Terre 
Haute, Ind., has announced the open- 
ing of a new terminal at Metuchen, 
N.J., and the appointment of James R. 
Horan as manager of the new terminal. 
Located near the New Jersey Turnpike; 
midway between New Brunswick and the 
Woodbridge interchange, the new branch 
is expected to serve a large portion of 
surrounding New Jersey and New York 
areas more efficiently, the company Says. 





U.A.L. Office Building 


An office building to house 500 em- 
ployes of the financial and property ad- 
ministration of United Air Lines has 
been opened at Chicago, adjacent to the 
company’s executive headquarters, the 
air line has announced. 





Braniff ‘Time-Payment’ Plan 


Braniff International Airways has an- 
nounced establishment of a “time pay- 
ment plan,” effective November 1, by 
which air travelers may pay the cost of 
transportation and related services on 
an installment basis. The plan covered 
air fares as well as hotel, meal, and 
sightseeing costs, the company said. 


Jr. and Don Perry, and of Thomas C, 
Lyne, Jr., as terminal manager in that 
city. 

* * * 

The Central of Georgia Railroad has 
announced the following appointments: 
H. B. Meadows, freight traffic represen- 
tative at Columbus, Ga.; EE. L. Fox, 
freight traffic representative, Jackson- 
ville, Fla.; and Bruce R. Pollock, com- 
mercial agent, at Philadelphia, Pa. 

* * ak 


The Los Angeles Harbor Department 
has announced the retirement, effective 
November 1, of T. G. Maddox, traffic 
manager, after 52 years in transportation. 
Mr. Maddox worked 13 years for the 
Santa Fe and the Los Angeles & Salt 
Lake Railroads before going to the 
Luckenbach Steamship Co., which he 
served in managerial capacities for 14 
years. He was general freight agent for 
Williams, Diamond & Co., for 12 years, 
and was operating manager in San 
Francisco and district manager in Los 
Angeles for the United States Lines for 
six years before becoming the harbor’s 
traffic manager in 1948. 

a * * 

Thomas J. Tobin, vice-president for 
finance and accounting of the Erie Rail- 
road, will retire October 31, after 46 years 
in the industry, Paul W. Johnston, presi- 
dent, has announced. In his 32 years with 
the Erie, Mr. Tobin rose from valuation 
accountant. He began his railroad career 
with what was then the Chicago & Alton 
Railroad, in 1908, and in 1918 went to the 
Interstate Commerce Commission as an 
accountant in charge of the financial in- 
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1913. In his service with the Erie t! at be. 
gan in 1922, he became general acount. 
ant, assistant comptroller and comp. 
troller. He was elected vice-president 
and comptroller in 1949 and vice-pregj. 
dent for finance and accounting in 1953 
He was formerly chairman of the ae. 
counting division of the Association of 
American Railroads. 

a * 










* 


The Baltimore Transfer Co. has ap. 
nounced the appointment of S. L. Yo 
as district sales manager at Washington, 
D.C. 


x * * 





G. L. Eastman has been appointed 
freight traffic manager at Sct. Louis by 
the Missouri-Illinois Railroad Co., ef- 
fective October 16. 


* oe * 


George W. Plavec has been elected 
vice-president of the Midwest Transfer 
Co. of Illinois. He will continue to serve 
as comptroller. 

* + aS 


Samuel Rubenstein, chief rate clerk 
in the traffic department of the Minne- 
apolis & St. Louis Railway, has been pro- 
moted to chief of tariff bureau, effective 
November 1, according to an announce- 
ment by R. W. Nelson, vice-president- 
traffic. He succeeds Robert E. Mooney, 
deceased. 

* oo *” 

Carl W. Behrens, chairman of the 
board of directors of the U.S. Truck Co, 
Inc., of Detroit, Mich., has announced the 
election of George 
J. Codd as execu- 
tive vice-president 
and of Gerald F. 
Whitmore as secre- 
tary and assistant 
vice-president, and 
the appointment of 
Robert L. Jones as 
general sales man- 
ager. Since joining 
the company as as- 
sistant accounting 
manager in 1943, 
Mr. Codd _ subse- 
quently worked in 
all departments. In 1949, he was pro- 
moted to vice-president and director, 
and in 1952 to assistant to the president. 
Mr. Whitmore, who joined the company 
as a biller in 1938, became traffic man- 
ager in 1950. In addition to his new 


G. J. Codd 





~““, 


R. L. Jones 


G. F. Whitmore 


duties, he will continue to manage ‘he 
traffic department. Mr. Jones had <eVv- 
eral years of selling experience be‘ore 
becoming identified with the U.S. Truck 
Co. in 1946. All three are members of 
the Motor City Traffic Club. 


* * * 


The Illinois Central Railroad has .0- 
nounced the appointment of Forres’ F. 
Lipe as general agent at Memphis, Te... 
effective October 16. He will be succec: ed 
on November 1 as general agent at ) r- 
mingham, Ala., by Ernest W. Steph n- 
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gon, district freight agent at Tampa, Fla. 

Melvin G. Liner, commercial agent at 

winston-Salem, N.C., has been promoted 

io district freight agent at Tampa, Fila., 

effective November 1. 
ok ~ 

The Southern Railway System has 
announced the appointment, effective 
November 1, of Joseph J. Hubbard and 
Roland A. Davis as general agents, 
freight and passenger departments, at 
Baltimore, Md., and Boston, Mass., re- 
spectively, and of Harvey E. Schemm, as 
district passenger agent at Baltimore, 
and Roger Vaughan as district passen- 
ger agent at Boston. 

* OK * 

A. K. Humphries, president of Pacific 
Intermountain Express, has announced 
the appointment of executives for West 
Coast Fast Freight, Inc., and System 
Tank Lines, Inc., which were recently 
purchased by P.LE. Executives of P.LE. 
will hold the same offices in the newly- 
acquired companies. They are: Mr. 
Humphries; C. E. Johnson, executive 
vice-president; and Philip H. Small, 
vice-president-finance. A. S. Glikbarg is 
secretary for the three firms and I. G. 
Hodge is treasurer. John J. Hesselbrock 
former assistant to the president of West 
Coast, is now vice-president and general 
manager and C. R. Fischer continues as 
vice-president in charge of operations. 
A, S. Noll, assistant treasurer and K. E. 
Stoll, controller, will continue in these 
positions for West Coast. For System 
Tank Lines, M. E. Bealey continues as 
vice-president and general manager. 
Frank P. Lucus, former vice-president of 
sales, is now vice-president of sales and 
traffic for the Company. B. M. Stewart, 
former president of West Coast, has re- 
tired. Donald H. Roberts, former execu- 
tive vice-president, will serve in an ad- 
visory capacity. 

* 


Andrew L. Martin has been appointed 
an off-line sales representative for the 
Cleveland, O., area by the Ringsby Sys- 
tem of Denver, Colo., according to an 
announcement by J. G. Sheehan, sales 
manager. Mr. Martin previously served 
with the Midwest Transfer Co., Riss & 
Co. A.C.E. Transportation Co. and 
Long Transportation. 

* k 






* 


Riss & Co., Inc., of Kansas City, Mo., 
has announced the appointment of C. V. 
Edgar as terminal manager at Oklahoma 
City, Okla. 


* * a 


The Maine Central Railroad has an- 
nounced that George P. McCallum, as- 
sistant publicity manager of the railroad 
and editor-in-chief of its company maga- 
zine, will resign November 1 to go with 
the New Haven Railroad, where he will 
establish a company magazine. 

* * * 


The Matson Navigation Co. has an- 
nounced the appointment of J. W. Mc- 
Clary as traveling freight agent at Chi- 
cago, effective October 25. He served for 
several years aS a purser on vessels of 
the Matson fleet. 

* * 

The Erie Railroad has announced pro- 
motion of Michael J. Foli to assistant 
comptroller and John I. Michel to assist- 
ant co comptroller, effective November 1, 
Mr. Foli has been serving as assistant 
to comptroller and Mr. Michel as general 


acc: untant. 
a 


E. Good, general manager of Motor 


* * 
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the BEST MEDICINE for 
what ails you is ‘SHIP COTTON BELT'”! 








There’s never a worry- 


when the BLUE STREAK 
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F. C. HOGUE, Vice-President, Traffic 
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The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 

Washington Building 
Washington 5, D.C. 
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Watson as assistant to the general traf- 

fic manager. Mr. Good has been traffic 

manager with a New Jersey concern, and 

previously was assistant to the traffic 

manager of the Arthur H. Thomas Co., 

of Philadelphia. 
* * oo 

H. G. Evans has been appointed dis- 
trict traffic manager of the Bethlehem 
Steel Co., at Houston, Tex. 

mK ae >» 

C. C. Mallory, president of the Grace 
Line, has announced appointment of 
Norman A. Maxon as freight traffic man- 
ager for Caribbean service, succeeding 
William St. Amant, who was transferred 
recently to Pacific coast operations. A 
veteran of 34 years’ experience, Mr. 
Maxon was with the Red “D” Line for 
17 years, serving first at sea as a purser 
and later ashore in several capacities in 
the freight department. He joined the 
Grace Line as a freight solicitor when 
it acquired Red “D” in 1937 and sub- 
sequently became assistant freight traf- 
fic manager. 

a co u* 

The Rock Island Lines has announced 
that Joseph Sander, a specialist in the 
division of freight rates, has been as- 
signed to special duties by Ephraim Rigg, 
freight traffic vice-president. LeRoy J. 
Olsen has been named acting general 
freight agent, taking over the duties 
formerly assigned to Mr. Sander, and 
will head the division’s department. 
Norman L. Schultz has been appointed 
assistant general freight agent, succeed- 
ing Mr. Olsen. Mr. Sander, after serv- 
ing with other railroads, joined Erie as 
a clerk in the traffic department in 1915. 
Mr. Olsen has been with Erie since 1926, 
and Mr. Schultz began his service as a 
mail clerk in 1927. 

* * + 

Frederick J. Sievers, Jr., has been ap- 
pointed general manager of the Dela- 
ware Motor Transport Association, ac- 
cording to an announcement by John E. 
Burris, president. He succeeds Ernest V. 
Keith. Mr. Sievers formerly was a re- 
gional representative for the National 
Highway Users Conference. Previously, 
he had been with the Gray Line, of 
Washington, D.C. 


OBITUARIES 


Patrick J. Kelleher, 77, died in St. 
Louis, Mo., October 21. Beginning his 
career with Columbia Terminals Co., be- 
fore the turn of the century, Mr. Kelle- 
her established the Kelleher Carloading 
Co. in 1925, and in 1928 started Kelleher 
Motor Freight Lines. 


NEWS OF TRAFFIC CLUBS 


An “industrial warehousing night” 
program will be presented by the Chicago 
Transportation Club at the LaSalle hotel 
on November 3. Paul G. Dallwig of the 
Chicago Natural History Museum will 
speak. 

* * 

Charles J. Braun, general traffic man- 
ager of the Hershey Chocolate Corp., 
spoke on the importance of human re- 
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lations to the industrial traffic man 
at a dinner meeting of the Traffic Club Mor © New PO WER 


of Philadelphia at the Benjamin Frank- * for the M. & ST. L, 
lin hotel on October 18. 
* * os 
The Wisconsin Valley Traffic Club will 
hold its annual dinner meeting at the 
Elks Club, Wisconsin Rapids, Wis., No- 
vember 18. 
* aK * 


Officers of the Raritan Traffic Club 


were installed at a dinner meeting held 
recently at the Martinsville Inn, Martins- 
ville, N.J., attended by 500 members and 
guests. An entertainment program was 
Heated air and iced air, holding | presented. The _ officers are: Presi- 
dent, Jack Jolley, traffic manager, of Diesel Ww 
Wie a ere “a Chicopee Manufacturing Corporation, | &! pe gti ow 
across hundreds of miles Of plains | New Brunswick; first vice-president 0. 
and desert, keep perishables} Owen P. McKeever, traffic representa- 
right for market. Union Pacific 


P. F. E. service does the job. 


7] "WILDERNESS RAILROAD IS 


100%" ROLLER FREIGHT, AVOIDS "a tins. | TWA ALL-CARGO 
+ | |No.1CAUSEOF FREIGHT DELAYS | ie 6) | SERVICE 


HE cars operated by the Quebec, North 
Shore & Labrador Railway dramatically | Jack Jolley, new president of the Raritan Traffic 2 coast-to-coast round-trip 
illustrate modern freight transportation: Club, receives congratulations of Andrew Capro, flights daily * 
Every one of the 2,000 ore cars is retiring president. a 
“Roller Freight”—the axles are all on 


Timken® tapered roller bearings! 2 wensatlantic sound-tlp 


’ tive, Lackawanna Railroad, Newark; flights weekly. 

“Roller Freight’”’ ends the hot box problem second vice-president, Ralph M. Keck, 

..most common cause of freight train delays. traffic supervisor, Socony Paint Prod- ig 

Unlike cars with old-style friction bearings, ucts, Metuchen, N.J.; treasurer, James Modest rates. Quick pickup. Call TWA 
“Roller Freight’ can cover great distances at J. Tortorice, traffic representative, Som- today or any day. 

sustained high speeds without risking hot box mers Motor Line, New York City; sec- 
delays. “Roller Freight” can give you the best retary, Joseph Hayes, traffic representa- 
freight service in history. The Timken Roller tive, Adley Express, Trenton. “TWA 

Bearing Company, Canton 6, Ohio. Canadian Members of the board of governors — 

plant: St. Thomas, Ontario. Cable address: are: John F. Bahr, traffic manager, Tri- TRANS WORLD AIRLINES 
“TIMROSCO”. angle Conduit & Cable Co., New Bruns- US.A. + CUROPE + APNEA + ASA 

wick; Donald F. Kuster, traftic manager, All TWA flights carry Air Mail, Air Freight 


Tl N TAPERED Flako Products Corporation, New Bruns- and—in U. S.—Air Express. 


*except Sat.-Sun. 





ROLLER wick; Vincent Caravello, Permacel Tape 
STS SOS BEARINGS Corporation, New Brunswick; Gene 
Rotondi, Kramer Bros., Freight Line; 
Metuchen; George T. Weber, McLean 
Trucking Co., New York City; Ralph 
W. Welker, Elwell, Philips & Co., Eliza- 
beth. 


+ 
The Traffic Club of New England will 


hold its twenty-fourth annual “ladies i “~ 
night” at the Hotel Statler on No- : LET US TELL 


vember 12. oa _ ae YOU ABOUT 


The Traffic Club of New Orleans will ~~ C, 4 
hold its annual supper-dance at the 2 S 
New Orleans Country Club on Novem- oo” 


For Fast Peoria Gateway ber 4. Williams S. App, chairman, is FA Cil I TIES A T 
Terminal Handling being assisted by W. Darrell Higgins 

Specify Via and H. C. Isenberg, vice-chairmen. 4 T H E P 0 g T 0 F 
PEORIA, ILLINOIS < * - 

AND P. & P. U. RY. The Southeast Traffic Club of Los NORFOLK ON 


A STRAIGHT LINE IS| 4ngeles will observe “van and storage HAMPTON ROADS 


night” at a meeting in the Trianon 
STILL THE SHORTEST | Ballroom on November 11. coreien fre cinn AYER 
DISTANCE BETWEEN hae oreign Freig oleae Traffic. Manager 


The Los Angeles Transportation Club oe tbh Waitin an teamaliee 9.0008 
TWO POINTS! is making plans for a dinner-dance at the "Mesteth, Bari py 6589 


Pe-ria & Pekin Union Railway Co. Ambassador hotel on November 19, ” 
t R. BARNEWOLT, Freight Agent, Traffic Edward J. Donohoe, assistant manag- ou ¢ tk 


Union Station, Peoria 2, Illinois ing editor of the Scranton Times, will be RAILWAY 
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‘elf you’re looking 
for a plant location 


Investigate the rapidly developing 
GM&0O territory. You'll find central 
location ... easy access to materials 
and markets . . . fine transportation. 
Ask your GM&O traffic agent or 
write— 

T. T. MARTIN, vice-president 

Industrial Department 

Gulf, Mobile & Ohio Railroad 

Mobile, Alabama 


tat Lge 


Gat, Mobile & Ohio 


the guest speaker at a dinner meeting 
of the Wyoming Valley Traffic Club at 
the Hotel Jermyn, Scranton, Pa., on 
November 3. 

* * 7 

The “fall frolic” of the Traffic Club of 

Wilmington, Del., Inc., will be given at 
the Hotel Rodney on November 3. 

» 7 7 


Joseph A. Lynch was elected president 
of the newly-organized North Iowa 
Traffic Club at Mason City, Ia., October 
14. Harold S. Peterson was elected vice- 
president, and Paul C. Daugherty was 
elected secretary - treasurer. Executive 
committee members elected were Clayton 
L. Wornson, R. D. Jorgensen, D. M. Hum- 
mel, Howard Lang, J. C. McMenimen 
and K. P. Thompson. 

1 cs 7 

The annual dinner of the Mobile 
Traffic and Transportation Club of 
Mobile, Ala., will be held at the Admiral 
Semmes hotel on November 9. Arrange- 
ments are in charge of a committee 
consisting of M. S. McGhee, chairman, 
C. E. Thomas, and M. M. Smith. 

* * %* 


The Traffic Club of Lansing, Mich., 
plans its annual fall party at the Elks 
Temple on November 11. 

* a * 

The Thanksgiving luncheon of the 
Traffic Club of New York will be held 
at the Commodore hotel on November 
12. F. E. Brothers, chairman of the 
entertainment committee, is being as- 
sisted by William Allen, D. G. Carroll, 
J. R. Patterson and R. E. Poore, co- 
chairmen. 

* » * 

Commissioner Clarke, of the I.C.C., 
discussed transportation trends at the 
dinner meeting of the Traffic Club of 
Billings, Mont., at the Chamber of Com- 
merce on October 20. The Matson Steam- 
ship Co., will provide the program for 
club’s next meeting on November 17 in 
the Northern hotel. 

* * am 

Harry L. Stevens, traffic manager of 
the Buick - Olds - Pontiac division of the 
General Motors Corporation, will speak 
at an “industry night” meeting of the 
Citrus Belt Traffic Club of Southern 
California at the Elks Club in Anaheim 
on November 15. 

~ * > 

The annual meeting of the Traffic Club 
of Newark, N.J., will be held on Novem- 
ber 1. Installation of officers and an 
entertainment program will follow a 
dinner. 

> * * 


The Harrisburg (Pa.) Traffic Club will 
observe “motor carrier night” at the New 
Cumberland American Legion Home on 
November 9. The Motor Truck Equip- 
ment Co. will be host at a cocktail party 
preceding dinner. 


NEWS OF OTHER 
TRAFFIC GROUPS 





Wendell Lasher, traffic manager of the 
Monsanto Chemical Co., led a discussion 
on the bill of lading and contract terms 
and conditions, at a meeting of the 
Pioneer Valley Chapter of the Delta Nu 
Alpha Transportation Fraternity at 
Springfield, Mass., on October 25. Gil- 
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bert Andrews, chapter president, and 
Chester W. Cummings, reported on the 
national convention at Wilmington, Del. 

* * * 

D. L. Sutherland, chairman of the 
board of the Middle-Atlantic Transpor- 
tation Co., will speak at a meeting of the 
Central Connecticut Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
the Wheeler School, Plainville, on No- 
vember 11. 

* ~ * 

Andre Mouton, manager of the mid- 
continent offices of the Port of New 
Orleans, will speak on foreign trade 
policy before the Pittsburgh Advertising 
Club on November 2. 

* a * 

Frank E. Kearney, vice-president of 
the J. Leo Cooke Warehouse Corpora- 
tion of Jersey City, N.J., will speak at 
the meeting of the Bronx Chapter of 
the Delta Nu Alpha Transportat‘on Fra- 
ternity at the Schnorer Club, New York 
City, on November 9. He will speak on 
“Warehousing and Its Part in Distribu- 
tion Costs.” 

« ao af 

Officers will be installed at a meeting 
of the Michigan Industrial Traffic 
League at the Eagles Home, Adrian, 
Mich., November 3, according to an 
announcement by T. Godbold, traffic 
manager of the Fabricon Products Co., 
River Rouge, Mich., president of the 
league. Fifteen traffic managers from 
industries in the Adrian area will be 
guests. 

* * co 

A mock hearing, illustrating I.C.C. 
practices, will be conducted by the 
Presque Isle Chapter of Delta Nu Alpha 
Transportation Fraternity, following a 
dinner meeting at the Sportsmen’s 
Athletic Club, Erie Pa., on December 
7. E. C. Reminger, of Cleveland, O., an 
attorney and I.C.C. practitioner, will con- 
duct the hearing. 

~ * * 

Professor J. H. Rust of Northeast 
Louisiana State College, Monroe, La., 
spoke on industrial traffic management 
at a meeting of the Monroe (La.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity on October 14. There 
was a discussion of the advancement 
of traffic management as a profession. 

* * * 

Members of Watatic Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity heard an address by W. F. 
Custer, general freight agent of the 
Chicago and Eastern Illinois Railroad, 
who told of the publications to aid 
traffic management issued by his rail- 
road, at Baldwinville, Mass., recently. 
Plans were discussed for a debate with 
the Boston chapter, tentatively set for 


December. 
* * * 


The Delaware River will be the theme 
of a meeting of the Philadelphia 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity on November 1. 
Philip G. Kraemer, traffic manager of 
the Delaware River Port Authority, will 
tell of the authority’s functions. A 
motion picture illustrating the port’s 
activities will be shown. 

* * a 


In the October meeting of the Lan- 
caster (Pa.) Chapter of the Delta Nu 
Alpha Transportation Fraternity, H. P. 
Gabriel and E. W. Rich, chapter mem- 
bers, spoke, respectively, on “Non-Law- 
yer Practice Before Regulatory Bodies” 
and “Rate Wars”. Twenty-five mem- 
bers and guests were present. H. F. 
Farmer presided. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Situations Wanted 


TRANSPORTATION ECONOMIST —B ack- 
ground rail, truck, import, export, traffic 
in chemicals, aircraft, diversified industrial 
products. Graduate Academy of Advanced 
Traffic—Interstate Commerce Commission 
Practitioner. J. Hartel, 10 Ardsley Pl., 
Huntington Station, Long Island, N.Y., Tel. 
Huntington 4-4791 J. 


TRAFFIC MANAGER—Young, ambitious, ag- 
gressive. 15 years Industrial experience both 
large and small Midwestern feed manufac- 
turers and processing plants. 5 years rail 
apprenticeship. Highly educated in Milling 
& Mixing in Transit, Ratings, Routings, 
Demurrage, Claims and general traffic work. 
Desire position with future. Can furnish 
references. Write Box 406 or Phone 54 Ohio 
City, Ohio. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Stud 
for 10 days and if not satisfactory your $6. 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 


This booklet describes the developments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bldg., Washington 5, D. C. 


QUESTIONS & ANSWERS 
BOOK, VOLUME 6 





is ready! 


Volumes 2,3, and 4 
are still available... 


order yours today! 











STOPS IN 
TRANSIT 







ITH the fall months comes the 

hunting season —but the Burling- 
ton Railroad, like other railroads, must 
refuse requests for permission to hunt 
on its property, says W. G. Fetzner, 
chief special agent of the Burlington. 
Explaining the railroads’ position on this 
matter, he says that hunters who tres- 
pass on the railroad right-of-way expose 
themselves to serious injury from mov- 
ing trains; that fatalities have occurred 
on numerous occasions when persons 
walking on or fishing from railroad 
bridges have been trapped and run down 
by swift-moving trains; that the laco- 
motive engineer is powerless to stop his 
heavy train when persons suddenly ap- 
pear on the track ahead, and that an- | 
other consequence of hunting along the 
right-of-way is damage to overhead 
telegraph, telephone or signal wires 
caused by hunters who carelessly fire 
at birds perched on or in line with 
these facilities. Safety of train move- 
‘ments is seriously affected by the result- 
ing breaks or short-circuits in the wires | 
which put the signal and communica- | 
tion facilities out of operation. 


* * % 


HE Southern Pacific, according to 

D. J. Russell, president, is now 
“glorifying the hamburger by dedicat- 
ing to it the newest cafeteria-style lunch 
car on any American railroad.” The car, 
“Hamburger Grill,” has been placed in 
service on the streamlined “San Fran- 
cisco Overland” between San Francisco | 
Bay area cities and Ogden. Extra large 
hamburgers are the feature item, end 
the Southern Pacific hopes to make 
them “as famous as its already na- 
tionally-known salad bowl and cas-| 
serole,” says Mr. Russell. 


* * * 


hy takes about $12,000 of capital, on the 
average, to create a job for one man; 
and last year American industry poured 
about $28 billion into new plants and 
facilities. . . . Suppose the government 
had had to provide all these jobs through 
a public works program. Where would 
it get the $28 billion? ... I called upon 
the Tax Foundation in New York to 
make some calculations for me which 
were based on the latest official records 
of the Internal Revenue Service. And I 
asked them this question: “If the federal 
government had to raise $28 billion in 
new revenues—and if this money were | 
to come from the highest possible income 
brackets, without raising the rates on 
the lower-bracket taxpayers, who then 
would pay ... and how much?” Well 
. .. they have come up with an answer. | 
. . . If the federal government were to 
take from every taxpayer in this country 
every penny of his taxable income above 
$2,000 a year, it still wouldn’t get the 
$28 billion!—From speech by Benjamin F. 
Fairless, chairman of the board, United 
States Steel Corporation, before Charles- 
ton (W.Va.) Chamber of Commerce, Oc- 
tober 28, 1954. 












































































TRAFFIC DATES 


NOVEMBER 


5—Illinois Territory Industrial Traffic League 
(membership meeting), Chicago, Ill. 
8-11—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), Chicago, Ill. 
8-9—Central Western Shippers Advisory Board, 
Lincoln, Neb. 
18—Railway Business Association (forty-sixth 
annual dinner), New York City. 
18-19—National Industrial Traffic League (forty- 
seventh annual meeting), New York, N.Y. 
18-19—Association of American Railroads (an- 
nual meeting), New York, N.Y. 


DECEMBER ° 


1-2—Trans - Missouri-Kansas Shippers Board, 
Springfield, Mo. 





Annual Dinner Dates of Traffic Clubs 


NOVEMBER 
1—Queens County Traffic Club, Long Island 
City, N.Y. 
2—Albuquerque Traffic Club, Albuquerque, 
N.M. 
4—Indianapolis Traffic Club, Indianapolis, 
Ind. 


8—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


9—Transportation Club of Decatur, Decatur, 
il. 


9—Mobile Traffic & Transportation Club, Mo- 
bile, Ala. 


11—Transportation Club of Buffalo, Inc., Buf- 
falo, N.Y. 


16—El Paso Traffic Club, El Paso, Tex. 


17—Waterloo Transportation Club, Waterloo, 
la. 


17—Transportation Club of 


Bloomington, Ill. 


Bloomington, 


18—Transportation Club of Winona, Winona, 
Minn. 


18—Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 


18—Wisconsin Valley Traffic Club, Wisconsin 
Rapids, Wis. 


23—Traffic Club of Memphis, Memphis, Tenn. 














2—Great Lakes Regional Advisory Boor 
Buffalo, N.Y. 


5-9—Propeller Club of the United States (gp. 
nual convention), Miami, Fla. 


8-9—Southeast Shippers Advisory Board, Mion; 
Beach, Fla. 


8-9—Ohio Valley Transportation 
Board, Cincinnati, O. 





Advisory 


16—Allegheny Regional Advisory Board, Pit 
burgh, Pa. 


JANUARY 


19-20—Atlantic States Shippers Advisory Board 
Philadelphia, Pa. 


25-27—Southwest Shippers Advisory Board, Cor. 
pus Christi, Tex. 





23—Women’s Traffic Club of Pittsburgh, Pitts 


burgh, Pa. 
DECEMBER ‘ 
2—Traffic Club of Minneapolis, Minneapolis 
Mina. 


2—Transportation Club of Peoria, Peoria, | 
2—Flint Traffic Club, Flint, Mich. 
7—Traffic Club of Tulsa, Tulsa, Okla. 


7—Pacific Traffic Association of San Fran: 
cisco, San Francisco, Calif. 


7—Transportation Club of Louisville, Louis 
ville, Ky. 


7—Appalachian Traffic Club, Kingsport, Tenn 
7—Traffic Club of Detroit, Detroit, Mich. 


7—Canton Traffic Club, Canton, O. 


8—Mid-Hudson Traffic Club, Poughkeepsie 
N.Y. 


9—Oklahoma City Transportation Club. Ok 
lahoma City, Okla. 


10—Knoxville Traffic & Transportation Club, 
Knoxville, Tenn. 


11—Piedmont Traffic Club, Greenville, S. -. 


14—Traffic Club of Fort Smith, Fort 
Ark. 


14—Green Bay Traffic Club, Green Bay Wis 


15—Traffic Club of Fort Worth, Fort \ orth, 
Tex. 
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Miss West Virginia proudly shows off 


her New Washing Machine 


Come into the western hills of the Mountain 
State and see the newest thing in the “launder- 
ing” of coal. 

It’s the Williams Preparation Plant of Pitts- 
burgh Consolidation Coal Company, a valued 
customer of the Western Maryland Railway. 
This plant straddles a 7-foot thick layer of rich 
bituminous. Mine and preparation plant 
between them can turn out 8.5 thousand tons 
of clean coal a day; 2 million tons a year. And 
keep doing it for the next 40 years. 


Miss West Virginia’s washing machine water- 





Maryland crews who bring in and haul out train- 
loads of cars that carry coal from this plant 
to waiting markets. 


The Western Maryland hustles this and mil- 
lions of tons of coal from other mines to public 
utilities, manufacturers, and home heating cus- 
tomers in the East, the Great Lakes area, 
Canada; and overseas via the road’s Port 
Covington Terminal in the Port of Baltimore. 


Are you interested in coal as a user? A buyer? 


Or are you hunting industrial opportunities in 
this rich Coal-Bin of America? There are many 


Ok- washes every piece of coal; then sorts into ways we might serve you. Do you want prompt 
commercial sizes, from 5-inch lumps down to action? Phone our nearest office. There’s a coal 
Club 34-inch slack. expert there, ready to help you. 
And does it automatically. There are three 
machinery-filled acres of busy floor space in the 
- plant; yet the operation is so completely auto- WESTERN MARYLAND RAILWAY 





Wis 
orth 









matic that five men run it. Just five men on 
any one shift! 


That doesn’t count, of course, the Western 


St. Paul Place, Baltimore 2, Md. 


Short Cut for Fast Freight 


























Hurricane Hazel Twisted 
Telephone Wires Like Pretzels 


When Hurricane Hazel descended on the East Coast 
October 14-16, she crippled telephone service in hun- 
dreds of communities from the Carolinas to Canada 


Part of the job of supplying wire to restore facilities 
promptly was the responsibility of the Point Breeze 
plant of the Western Electric Company, manufacturing 
and supply unit of the Bell System, at Baltimore. 


Typical was the part Davidson played in transporting 
this vital material to Western Electric locations. Our 
first call came at 9:10 P.M., October 15. At this hour, 
in spite of Hazel, we were functioning effectively. 
Within 30 minutes we had dispatched a truck to 
Point Breeze, helped load it with wire and delivered 


“DAVIDSON 


TRANSFER & STORAGE Co. 





Proven Dependability Since 1896 
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FAST MOTOR FREIGHT * NATIONWIDE MOVING 
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-- - AND WE HELPED GET THEM UNTANGLED! 





the cargo in Philadelphia at 4:35 A.M., October 16. 


Other truck-loads followed, and soon telephone wire 
was where it was needed, in time. 


Just another example of Davidson dependability in 
action . . . another opportunity to serve the public, as 
we have been consistently doing for over 58 years. 


If you ship in and out of the Mid-Atlantic Third of 
America, you'll find the same type of dependable service 
available when you need it. Davidson Direct-Line 
Delivery is always prompt, efficient and economical. 
Our new Station List (No. 5) has just been published. 
Contact our nearest office for your copy, or write... . 















